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* Dr.A.K.Zakir Hussain

Dairy cooperatives are predominantly based
in rural areas with an ultimate objective of in-
creasing farmers’ income and increasing the
milk production in the country. Sensing their
role in socio-economic development of farm-
ers, they were provided certain privileges in In-
come tax Act. The dairy cooperatives are cate-
gorized into Traditional type dairy cooperatives
and APCOS type dairy cooperatives. Tax bene-
fit in the form of deduction is available to AP-
COS type cooperatives. Further, not all the in-
come of APCOS type cooperatives qualifies for
deduction. Therefore, this article brings out a
comparative analysis of tax liability of two cat-
egories of dairy cooperatives which inturn will
make the dairy cooperatives to aware about their
tax liability and comply with tax issues more
precisely.

Deductions Available to Dairy Cooperatives

Income tax Act, 1961 do not provide any spe-
cific deductions to dairy cooperatives but pro-
vide deductions on certain activities of dairy
cooperatives under Section 80P. Section 80
P(2)(b) of the Act provides that whole of the
amount of profits of a cooperative society