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File. No. 13017104/2020"Credit-1I
Government of India

Ministry of Agriculture & Farmers Welfare
Department of Agriculture, Cooperation & Farmers Welfare

Krishi Bhawan, New Delhi
Dated: 22ndApril 2020

To,
1.GM. Priority Sector all Public Sector Banks/RRBs/Cooperative Banks

implementing PMFBY
2. SLBC Convener of all States

Subject: Role of Banks for implementation of Revamped "Pradhan Mantri Fasal
Sima Yojana (PMFBYl" and "Restructured Weather Based Crop
Insurance Scheme (RWSCIS)" - Opting Out facility to be provide to
existing loanee farmers- reg

Ref: Gol Letter no 130/15/0212015 dated 24th March 2020.

Sir/Madam,

As you are aware that, during the meeting held on 16th March 2020, in the Department of
Agriculture, Cooperation and Farmers Welfare, Ministry of Agriculture. New Delhi, with
the representatives of the CMOs of all Public and Private Sector banks, under
chairmanship of CEO PMFBY, revamped format of the crop insurance scheme, was
explained along-with their implications on the activities of the banks.

One of the major developments was that, the scheme has been made Voluntary for all
the farmers, including the loanee farmers. This Department, after consultation with all the
banks. has formulated the following guidelines regarding the operational procedures to
be followed by the Banks implementing PMFBY, especially for opting out and opting in of
farmers for the crop insurance scheme. '

i. The scheme will work on an "Opt-out" mode for the existing loanee farmers.
• o'

iL The Farmers can choose not to participate in the scheme, by giving a signed
declaration, mentioning that the farmer does not want to participate in the schemes
any time during the year for the upcoming season but atleast 7 days before the
enrolment cut ..off date. If application is received within 7 days of cut-off date for
enrolment. then the farmer will be removed from compulsory enrolment from the
upcoming season.

iii. Banks need to debit farmer's share of premium in the last 7 days upto enrolment
cut-off date. Within 7 days before the enrollment cut-off date. the banks can prepare
the final list of farmers who have opted out and all eligible loanee farmers to be
covered. Terms and conditions with respect to other activities of the schemes and
the related seasonality discipline will remain same.

iv. Declaration for both 'Opting In' and for 'Opting Out' wi!! have to be submitted by the
farmer in the same bank where they have their KeC account.
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v. There shall be separate proforma for the declaration for ·Opting Out' and for (Opting
in' the scheme. The same is provided in the Annexure. The proforma may be
printed by individual banks and enough fresh forms should be available in every
bank branch.

vi. Farmers, who do not give any signed declaration for opting out in the concerned.
bank, need to be compulsorily enrolled for the schemes by the banks, failing
which, the concerned branch will be liable to pay admissibJe. claims to
farmers.

vii. The loanee farmer who has opted out from the schemes will not be
considered by banks for coverage under crop insurance for all his crops and
areas and till the time farmer submits an application for Opting in, irrespective
of number of seasons or years.

viii. Banks will provide all the assistance to the farmers to fill the forms.

C ix. Banks will without fail hand over the acknowledgement receipt of the Declaration
from' for 'Opting Out' duly signed and with seal of the designated authority, to the
farmer.

x. Banks shall carefully preserve the filled declaration forms submitted by the farmers
in both physical and digital formats. The submitted signed forms from the farmer will

' .. ~.serve as the proof in case of any grievance or dispute from farmers regarding their
coverage under the scheme.

xi. Banks wiIJensure enrolment of those farmers who have opted in, after being opted
out in the past, failing which, the concerned branch will be liable to pay
admissible claims to farmers.

xii. Banks will take consent of farmer for opting out from PMFBY during change in their
KeC/crop loan account due to renewal or other modification. This can be done by
addition of a separate clause in the KCC application form used for renewal/other
modification. Alternatively, the farmer should be' asked to submlt an opt out
application afresh. Unless the farmer submits a signed application for opting out, the
bank has to enroll the farmer compulsorily.

xiii. The banks will compulsorily registered register the choice of the farmer regarding
opting out or opting in at the designated fields on the KCC and PMFBY portal.

xiv. It is a pre-oondition for all the farmers to have a bank account in order to get
enrolled under PMFBY, PM Kisan and KGG.

xv. Banks will exempt all those farmers from enrolling into the scheme, who have
submitted application for opting out. If any bank, erroneously enrolls the farmer who
has actually opted out from the scheme, the bank will have to reverse the premium
to the farmer's account and remit amount equal to the claim amount to the
Insurance company within 30 days since such an error is brought to light.

xvi. It is in the interest of the banks too, to get maximum coverage. In view of that, banks
can educate or motivate the cultivators regarding the benefits of the Scheme. Banks
can liaise or initiate campaigns and other lEG activities with the Insurance
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" Companies and concerned department of State department. The same can be
discussed and flagged during the weekly Thursday Video Conferencing.

xvii. It is mandatory for the banks to serve its existing clients including non-Ioanee
farmers, either to open their KCC account with the bank or for enrolling them for the
PMFBY scheme.

c

xviii. Operational Guidelines of PMFBY/RWBCIS would also be revised shortly and will
be uploaded on the National Crop Insurance Portal (NCIP) - www.pmfby.gov.in.

xlx. The revamped Schemes will come into force from Kharif 2020 season.

All Banks implementing the schemes are requested to take necessary action and issue
appropriate instructions and communication to all the concerned Lead Banks, bank
branches and administrative officers for strict compliance. It is also informed that
correctness of data entry of enrolment on PMFBY portal within stipulated time needs to
be strictly followed as per the seasonality discipline.

Encl: As above

~ ~ ~ours faithfully,
~~.

,U.·4-·b20
.(Dr, Ashish Bhutani)

CEO (PMFBY)

CC: Principal Secretaries of all the implementing State Govts
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