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Co-operation Department - NCHC - Rules for the grant of financial -
assistance o Consumer Co-operatives and Primary Agricultural Credit |
Sacieties having consumer DUsINess - Approved - Orders issued

T2 e

GOVERNMENT OF KERALA -
Abstract ' :

- PRSI P - e e s o e

CO-OPERATION (P.S.) DEPARTMENT 1

7300 (s No. 202/2007/Co-op.dated, Thirevananthapuram, 14 03.2007 ‘

fzad - (1} G.O. (Ms.) 95/32/AD. dated 17.3.2332.

2y 3.0.(Ms ) 30/87/Cc-Tp dated 9.8.1987.. ,
(3) G.O. (Ms) 50/87/Co-op. dated 29.4.1987 v
{4) Letler no. CS(3) 10812/2005 ated 5.3.2007 of the
Registrar of Co-operative Soﬁetles, Thiruvanan"t:‘.apuram ‘
(5) Letter no. CS(3) 17613/2002/dated 26.5.2007 of the ;‘
Registrar of Co-operative Societies. Thiruvananthapuram F

- ORDER o i

Rutes for prd\_'/iding assistance o consumer co-cperatives of the

Srte was issued vide ‘Government Orderﬁead (1) above which was later
amended vide Government Order reag (2) & (3! above Since the schemes
. have now become redundant ond lsince NCDC has introduced fiew ,,
c~hames, the Ragistrar of Co-operaliye Societies proposed to issue revised ‘

sles vide lettars raad (4) & (5) above.

2 -Governm ot after examinng tne matter in detail approve and
are oleased to issue e ruies for the grant of financial assistance. 12
Gonsumer Co-operatives and Primary Agricultural Credit Societies having.
consumer business. The rules are appendéd. - o

(By Qrier of the Governor)

CAKRISHNA PHLAL

Y TO GOVERNMENT

JOINT SECR

T Manaping Dlreczu:, HCDC, 4. Sirt institunonat Area, Hauz Khas,
New Delht - 110 016

Tne Regionat Dyectar, NCDC, 5th Floor. Co-Bank Towers,

Vikas Bhavan P.O., Triruvananthapuram - 695 033
\/F}xe/Reg;strar 5f Co-cperative Societigs, Thiruvananthapuram. ‘
The Principal Accountant Generai{Audit), Kerala, Thiruvananthapuram
The Accountant General (A&E) Kerala. Thiruvananthgpuram.
The Managing Director, State Co-op. Bank. Thiruvananthapuram.
Finance Department (vide A6016/AWC1/2007 Fin. dated 25.08.2007)
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ules for the grant of financial assistance to Kerala State Co-operative Consumer
Federation /District Whole Sale Consumer Stores/Primary Consumer Co-operative

Stores, Primary " Agncultural Credit Societxes .and Farmers Service Co-operative

e m———

Bariks having consiumer busmess “for constructlonlrenovatlonlpurchase of

GodownIGodown-cum-shoppmg-compleleodown-cum—OfﬂcelShoppmg

Complex/JConsumer Retail outlet/Super marketJNeethl Medical Stores/purchase of
vehicles/ purchase of furniture and fixturer, in the form of loan and share capital
and margin money in the form of loan under Natlonal Co-operative Development

EFEEAE

Corporation Consumer Scheme.

Preliminary

1) These Rules may be called "the Rules for the grant of financial assistance to
Consumer Co-operatives and Primary Agricultural Credit Societies having Consumer

Bus_,iness“‘

" 2) Kerala State Co-operative Consumer Federation, District Wholesale Consumer
Stores, Primary Consumer Stores and Primary Agricultural Credit Societies and
Farmers Service Co-operative Banks having consumers business are eligible for the
assistance under these Rules. The assistance under these Rules will be sanctioned

only for the purpose of consumer business.
General conditions of Eligibility

3) a) The final accounts of the societies will be audited at least up to the preceding

year, for which financial assistance is applied for.

b) The society/Federation should be managed by an elected committee.

c) The Society/Federation should have a full time paid Secretary/Managing

Director.
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The quantum of assistance will be according to the sanction of

rative Development Corporation.

Loan for Margin Money

5) In the case of Kerala State Co-operative Consumer'Federation the annlicatiop.in.

the prescribed.form in triplicate along with financial statements and project report should
be submitted to Registrar of Co-operative Societies directly. The proposal should also
contain resolution of the managing committee, requesting financial assistance and a
non-due certificate of the Federation.

6) In the case of other societies, the a’pplicatidn in quadriplicate along with financial

statements and a project report, should be furnished to Joint Registrar (General) -

concerned along with the resolution of the managing committee of the 'society
concemed. The Joint Registrar (General) will appraise the project report and
recommend to Registrar of Co-operafive Societies with non-due certificate if the society
is eligible for assistance.

7) On recgipt of the proposal, the Registrar of Co-operative Societies will scrutinise the
proposal and recommend to Government for onward transmission to National Co-

operative Development Corporation, if found eligible.

Sanctioning Authority:
8) Gevermnment shall be the authority competent to sanction the assistance to the

Societies

8) The sanctioned amount shall be drawn and disbursed by the Registrar of Co-opera-
tive Societies/Joint Registrar(General) concerned as per the authorisation of

Government.

10) The Federation/Society receiving the assistance shall furnish an agreement in
Form ‘A’ appended to these Rules, to Registrar of Co-operative Societies in case of
Kerala State Co-ope ative Federation and to Joint Registrar (General) concerned in
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case of other societies. ‘A’ Form 'B' may alsa be executed fo"‘ri,b
assistance.

11) The Federation/Socieﬁes receiving the assistance should furnish a U

Certificate to Accountant General and the Registrar of Co-
Registrar (General) within 6 months from the date of release of

tilisation
operative Sbcieties/Joint
the amount.

12)  The Societies/Federation receivi

Government at the rate fixed by Gov
Corporation from time to time.

Ng the assistance has to pay interest to

emment National Co-operative Development

- .i4)

If the Society/Federation make defauit in

payment, the Sociey/Federation has to
Pay penal interest @22

% over the norma| rate of interest or to repay the assistance in .
nal interest of the Government demand.

lump with interest and pe

E 3
Assistance for Consumer Retail

and fixtures.

outiet/Super Market/Neethi Medical Stores/Furniture
<lld lixidres.

The General Rules specified for loan for margin money will be mutatis mutandis

In addition of the above, the assisténce in the form of *




16) The Societies Federation receiving the assistance, shall be liable to pay divi
Government as declared by the Society/Federation. The dividend so declared shall

remitted to Treasury within one month after the declaration of the dividend.

17) The Society/Federation receiving the assistance shall furnish a share certificate in
the name Sf Government of Kerala in addition to Agreement and Mortgége Deed and
the Join* Registrar will be responsible té keep the same under safe custody in the case
of socie ies other than Kerala State Co-operative Consumer Federation and Registrar
of Co-oy erative Societies in case of Kerala State Co-operative Coﬁsumer Federation.

18) Government shall be competent to amend or modify these ruleé in toto or any
provisior: with retrospective effect and the Societies/Kerala State Co-operative

Consumer Federation is liable to comply with the provision of the modified Rules.

Assistance for purchase of Vehicle.

18) The General Rules specified for loan for margin money will be mutatis mutandis
applicable for assistance for purchase of vehicle under National Co-operative
Developn 2nt Corporation consumer Scheme, except the Mortgage Deed. "In additional
to the abc re, the following conditions will also be satisfied by the Societiés/Federation.

20) The \»an assistance provided by National Co-operative Development'Corporation
will be 70% of the cost of the vehicle to the State Government. The State Government
will, in turr, provide this 70% to the society as loan. Balance 30% will be borne by the
beneficiary Society/Federation. |

21) The vehicle shall be purchased from approved dealers after inviting

quotation/te-nders. The body building shall also be dene after inviting quotation/tenders.

22) The berower should purchase the vehicle within 90 days from the date of drawal of
the amount and furnish the utilization certificate to the authority concerned.




crrower within;30 days of the purchase of vehicle, shall execute a morty >
in form (c) in favour of the Government mortgaging the vehicle as security ;. ”%

dition to share certificate for share portion and Agreement for loan portion.

\
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24) The Vehicle together with the body built thereon shall remain the prope%‘ty of the
Government until the entire share capital/loan with interest is repaid by the borrower to
the Government.

25) The vehicle purchased has to be get insured by the borrower. ‘
Assistance in the form of loan/share capital for purchases/construction of
Godown/Godown cum-office Godown cum-shopping Complex/Shopping Complex.

26)The General Rules as applicable for the assistance for consumer retail Outlet/Super
market/Neethi Medical Stores etc. will be mutatis mutandis applicable for th"e assistance
under this scheme. In addition to the above, the following additional conditions shall

also be complied by the Societies/Kerala State Co-operative Constumer Federation.

27) The assistance provided by National Co-operative Development Corporation will be
90% of the estimated cost to the State Government. The State Government will inturn
provide 75% as loan and 15% as share capital to the Society. The balance 10% will be

borne by the beneficiary Society/Federation.
28) The borrower shall execute a mortgage deed in form of the Government in Form 'B'

in addition to the Agreement in Form ‘A,

29) The Godown/Shopping Complex as the case may be along with tﬁe broperty
becomes the property of the Government till the loan/share capital is fully repaid to .

Government,

Release of Funds.

' *30) The amount sainctioned by NCDC will be drawn and disbursed only when the
society recewving the assistance complete all requirements for utilisation of amount.
Under no circumstance, it will be permitted to be drawn as advance to be keptin TPA of

Treasury/State Co-operative Bank.
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FORM ‘A

e (hereinafter referred to as the society) on the one part

and Govurnor of Keraia therein after referred to as "The Government") On the other

part.
WHERETHE SOCIETY/FEDERATION has applied to the Government for a loan
Ol e
RS e Share Capital of
RS e only for

e e

under the Rule for the grant of financial assistance consumer Co-operatives and other
primary S.icieties having consumer business. (hereinafter referred to as "the said
Rules”) wiich was approved by Government as per...........c.c.coooooi ...................
Which sh¢ |l form part of it this deed as ifitin corporated herein.

AND WHEREAS at the request of the society the Government has sanctioned the
Paymentora sumof Rs. ......co.ooooon (Rupees..............cc.o.oo

(hereinafte: referred as on "the said order”) a copy of which is attached hereto which
shall also fm part of this agreement as if incorporated therein, subject to the terms and
conditions contained in the said order and in the Rules and those hereinafter appearing
to which the- society has also agree'd. :

t
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NOW THESE PRESENCE WITNESS AND IT IS MUTUALLY AGREED AS FOLLOWS

The Society/Feaeration shall utilise the assistance of Rs..............cc.coonnll e as
10N (RS.. i only) and RS.......cccecevviviiiiirannnns
as share Capital (RS......coooiiii it only) for the

purpose for which it was sanctioned and shall not be utilised for any other purpose.

In 8 equal annual instalments with interest thereon the first instalment falls due on the
first anniversary of the deemed date of drawal of the amount from the treasury.

If the suciety/Federation makes any default in payment it is agreed to pay penal

interest @ < 2% aver the normal rate of interest.

- The Society/Federation agrees to repay the share capital in 14 equal annual
instalments, first instalment falls due on the first anniversary of the deemed drawal of

the amount irom the treasury. - o L

The Soc.ety/Federation will pay-the dividend for the share capital within one month

from the date of declaration of dividend.

In case the Society/Federation, makes any default in payment the society shall pay
interest and penal interest for the defaulted, instalment at the rates charged by National
Co-operative Development Corporation for the loan sanctioned to State Government

for the payment of this share portion. .

The Society/Federation shalt furnish a share certificate to Joint Registrar(General)
concerned, Registrar of Co-operative Societies, as the’case may be within one month
from the date of encashment of the amount from Treasury. The validity period of which

is the date of drawal of the amount from Treasury.

{/,4;



Not withstanding anything contained in the Rules orin the byelaws of the society,
it shall be open to the Government to withdraw any due without stating any reason
whatsoever the-whole or any portion of the Government contributian and the society
shall be liable to refund the amount so withdrawn in a lump at once.

)

Itis hereby agreed that the executions hereof has been authorized to so as per
resolution No....................... dated......cccoovirmvniire, of the Board of Directors of the
Society/Federation '

INWITNESS WHERE OF SRI........oovomeooio (President)
.................. Sn(Secretary/
Managing Jirector)...........ccccooovoro ST
(Board Me nber)...............oocooooeii S
(Board Member) for an on behalf of the Scciety/Federation and Sri............................

(for and or behalf of the Governor of Kerala) have hereunto get their hands and the seal
of the soci ty has hereunto been affixed on the day, month and year first above written

Signed By ..o e (President)

Signed by Sfi....ccooees oo (Secretary/Managing Director)

Signed by Moo (Board Member)

Signed by 3ri........coooiiii (Board Mengbe,r)

for and on sehalf of the Socxety/Federann) ' '

In the pres=nt of witness: §

(Do i e

(@) e '
:

Signed by',Iri ................................................................................ .

For and on behalf of Governor of Kerala

In the pres: nce of witness
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FORM - B kY

“The Mortgagor” in favour of the Governor of Kerala (Hereinafter called the
“Government") .
WHEREAS as the Mortgagor has applied for financial assistance of

RS e asloanand Rs.....c.....cocooovvvio as share
capital under the 'Rules for the grant of loan and share capital to Consumers' Co-
Operative Societies/Federation for (hereinafter referréd to as the "Rule")

WHEREAS the Government have in order dated................. ... (hereinafter
l : referred as “the order”) sanctioned the paymant of sum of Rs.

f (RUPEES ... only) by way of loan/share capital
f for the purpase of ... subject to the terms and conditions contained in
f the order and the Rules, copies of which are hereto annexed and which shall form part
of this deed as if they are incorporated hefein and subject to the terms and conditions
hereinafter appearing. _

NOW THESE PRESENTS WITNESS AS FOLLOWS:-

Mortgagor (:he receipt of which the Mortgagor doth hereby admit and acknowledge).
Mortgagor doth hereby transfer by way of simple 'mortgage to the Government the
leasehold right of the Mortgagor in respect of the property described in the schedule
hereunder written along with the building to be constructed thereon and all other

ra improvements affected thereon from time to time to the intent that the said right, building
and other improvements shall remain and be charged as security, for the payment to
the Government of the said loan amount, interest and penal interest, if any, inl
accordance with the Rule and said orders and, as securities for the due fulfillment by
the Mortgagor of the terms and conditions herein contained and those contained in the
Rules and in the order, and that the Government shall have first charge over the same.

THIS DEED OF MORTGAGE Made this the .............. day of ~
- o )
............................ e by the Society a society registered under KCS Act %
1969 and having its registered office at........... ... (herein after called N






2) The Mortgagor doth hereby agree that the mortgagor will abide by the terms and
conditions contained in the Rule and the said order which shall form part of this deed.

3) The mortgagee shall not during the continuance of this secﬁrity , Create any
mortgage, lien or charge by way of hypothication, pledge or otherwise create any
encumbrance of any kind whatsover in respect of right properties described in the
schedule hereto and or let or lease of part with possession of the same and the same
shall rema:n and continue to remain free from any encumbrance or liability whatsoever.

4) The mortgagor doth hereby agree that the amount of loan/share capital shall not
be utilised or any purpose other than that for which it is granted.

B 5) The Mortgagor shall start the work for the execution of which the loan granted
within three months from the date of receipt of the 1st installment and shall execute the
work in accordance with the directions of the Assistant Engineer, P.W.D. or other officer
appointed :1 this behalf by the Government and shall complete the wofk within the time

limit specified in the order sanctioning the loan.

6) The mortgagor shall maintain a register and render correct account of the
expenditur incurred out of the loan. The accounts shall be open to inspection by such
officers authorised on this behalf by the Government.

7) Th.z mortgagor shall immediately on completion of the work intimate the fact to
the Assista it Engineer, P.W.D. '

1 ! 2
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8) Th » mortgagor shall refund to the Government the excess amount over the
actual cost of the work within a month.

9) Th.:loan shall bear interest at the rate fixed by NCDC/Governmer{t..
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10) Theloan shall be repaid by the mortgagor in 8 instaiments Of RS. cooveermreersees ‘
(RUPEES. .o e )y This first instaiment shall

pecome due on the date of expiry of one year from the date of drawal of the loan
amount and thereafter the subsequent instalments shall become due on the
correspond'mg dates of the succeeding years until the loan is fully repaid. The interest
due on the loan amount outstanding on tne date of payment of an instaiment shall be

paid along With that instaiment.

11) ifthe instalment of principal o interest is not paid on the due date, of penal
interest at the rate of 2.5 percent in addition to the usual rate shall be paid on such

amount as areé not paid on the due dates.

. 12) The Mortgagor shall insure 3l TTTUTUOR L R for an amount not less than the
fassistar‘rce with the State insurance Department of an insurance agency approved oY
the Register and the policy may be assigned in favour of the Government. The
Mortgagof shall not dispose of or lease OF hire OUt te woeeeeeeseree ™ without the priof

.ganction of the Government.

13) Incase the mortgagor fails to comply with all or any of the terms and conditions'
on which ‘e said assistance has been granted either by applying the lcan amount of

any part tnereof of otherwise than as provided in the said Rules or shall not duly repay

oy 7

the amount of the said loan of any part thereof or any interest thereon or any part
thereof of. commitrbreaoh of all or any of the terms and conditions herein contained orin

the Rules orin the order, then and in any such case the Government shall be

competent 10 recover the entire amount outstanding with interest and penal interestin @

lump at once and the Government shall have power to proceed against the security

properties to recover such sum and the Government shall have all the powers yested in

.

a morgage under transfer of property Act.
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\54) If the mortgagor shall duly comply with all the terms and conditions of t
present and repay the amount in full with interest the Goverhment shall there upon
the request and cost of the Mortgagor relinquish all his right and interest in the securi
properties and the...................._ and........................ thereon to the Mortgagnr
7
15) All sums found due to Government under or by virtue of these presents shall

be recoverable from the mortgagor and the properties mentioned and described in the

schedule hereunder written as if they were arrears of land revenue under the provisions

of the Revenue Recovery. Act for the time being in force orin any bthe{ manner as the
- Government may deem fit.

16) In case any doubt or dispute arises under or by virtue of this deed the

decis:on of the Government thereto shall be final and legally binding on}the mortgag-r.

‘N WITNESS WHEREOF SHieeiiiiicteceeieeeeeeeeeeee o fOF and on
behal of the Mortgagor have hereunto set their hands the day and year first above

?ﬁ' . writter

3 | SCHEDULE ABOVE REFERRED TO

Registrar District

egistration sub District

"aluk

“fillage

: t

i rke

[.esom

C irporation
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~  Tenure

Survey and Sup Division Nos.

Egdent :

BOUNDARIES
East

South -

........................................................................
...........................................................................

.........................................................

?)

(Name ang designation)

:
v
For and on behaif of the Governor of Keralg jn the Presence of ‘
withesgy.
o !
. ‘
J
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FORM - B

Draft.Mortga'ge Deed

The mortgage deed is made on this the...........cooooo... Goreeiene i :

day of Two thousand.........co...cooooo . by the society, a society registered under

8 e Act and having its
registered office at...........coccoooiuoirooooeee (hereinafter referred to

as "the society") in favour of the Governor of Kerala (hereinafter referred to as "the
Government") '

Nhereas by an Agreement executed between the same parties on
................................ (hereinafter referred to as "the Agreement") the Government havs
advance: 1 to the Mortgagor of loan of Rs.......................__ under the Rules for
‘ ‘the gran: of loans to Co-operative Societies for the purchase of trucks (hereinafter
referred ' > as "the said Rules") which expression shall include any amendments thereof
or additic 1s thereto for the time being in force for the purchase of a truck and for body
building : ubject to the condition that the society will within two weeks from the date of
purchase of the truck execute a document hypothecating the said truck to Government
as secun y for the loan amount together with interest and costs, if any, and for the due

fulfilmen of the terms and conditions continued therein:

Now this deed witnesses as follows:-

RUPEES... ..o ) paid by the Government to the society,

the societ doth hereby hypothecate the truck described in the schedyle hereto the
“intent tha: truck shall remain and be charged as security for the repayment to the

Governmt nt of the lcan amount with interests and costs, if any, in accordance with the

provisions contained in the said agreement and as security for the due fulfillment by the
society of he terms and conditions contained in the said agreement and those herein
containec S ‘ ‘
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2. The society doth hereby agree that it will abide by all the terms and conditions \'\&\

%,
"

contained in the said agreement and in the said Rule............................. incorporated

herein,

3. The soéiety shall not during the continuance of this security create any
mortgage, on of change by way of hypothecation, pledge or otherwise part with
possession of the same until the loan amount is repaid in full to the-Government.

4. The loan shall be repaid in seven annual instalments in the manner prescribed
in the said Rules.

5. The loan shall bear interest at therate of .......ccoovvvevnvni per cent per
annum. Interest accrued till the date of repayment of each instalment of loan shall be

paid along with that instalment.

6. If any instalment is not paid on the due date an additional interest at the rate of

2% per annum in addition to the usual rate of interest shall be said calculated from the

date of default to the date of actual payment.

7. The society shall keep the vehicle in good condition and shall carry out the
necessary repairs at its own cost until the loan amount i; fully repaid.

8. The society shall keep the vehicle insured against damage by fire, theft or
accident to the satisfaction of the Registrar for the full value thereof, with a company to
be approved by the Registrar, within one month from the date of the purchase of the
vehicle as prescribed in the said Rules.

8. The society shall fyrnish such information and such returns as the Registrar

may call for from time to time.

T

]

10. In case the society fails to comply with all or any of the terms on which the
loan was advanced or commits breach of all or any of the terms and conditions herein.

»
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- 1ed t :n and in any such case, the Government shall have power to seizethe ™ =~

c
truck hereb; mortgaged, to sell the same and to realise the loan amount with interest
and costs. +.nd for this purpose the Government shall have all the powers vested in a
mortgagee  nder section 69 and 69A of the Transfer of property act in respect of power

to sell witho ¢ the intervention of the court and in the matter of appointment or receiver

etcﬁ.

- The sc :iety hereby further agree that without prejudice and in addition to other
mode of re¢ :very, all sums found due to the Government under or by virtue of these

' presents sh 'l be recoverable from the society and its properties movable and -

immovable - s if they are of land revenue under the provisions of the Revenue Recovery

Act for the  ne being in force and in any other manner as the Government may deem

g fit,

for and on & :half of the society have hereunto set their hands the day and year first

above writte 1.

e SCHEDULE

(H.E. details)
SIGNed DY & e :
1
SIGNEA BY % i

In the presc ce of witnesses:
1.







