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- Rules fof theipayment;of Share Capital
ultural Credit Societies _
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A CO-OPERATION (3) DEPARTMENT ‘
GGO;MS.NO.127/§8/CO~opg Dated: Thiruvananthapuram,;11.8.1998.

Read: 1. GO. MS. 113/97/Co-op: dated : 4.9.1997.
2. GO.MS. 15/98/Co-ops dated 20.1.1998. | :
S aiter No. CB(1)45845/98 dated 12.2.,1998 and 15.5.1995

o ‘ . from the Registrar of Co-operative Societies. .~

—— —— — w—

"~ In the Government Or&?r'read as first paper above

Government have approVedﬁa‘7schéme for the introdution of
" gelf. Help Groups in Kannur

ﬁistrict as.a pilot scheme based
on ‘the guidelines issued by NABARD.

: In the Government |
o Order‘read'as‘second paper above sanction -was accorded for
Qo providing short term fun

ds to the Self Help Groups. The
assistance is to be exten

B . ded through the Primary Agricultural
e Credit Societies for which the required funds are to be )
N . provided by the Kerala State Co-operative nank through the .
' ' pistrict Co-operative Bank. ‘ _ : S
2. In the letters read as third paper above, the" -
Registrar of Co-operative Societies has informed that. in
order to avail the assistance from District Co-operative
manks, the pPrimary. Agricultural C;edit'SocietieS»have to
. increasevtheirrborrowing‘power for which thé Share Capital-
hase of these societies have to he strengthened. The Registrar
of Co-operative Societies has forwarded draft rules for the :
S payment of Share Capital Contribution to 'the Primary =
o . “Agricultural Credit Societies for implementing the Self
5 ‘ - Help Groups Scheme. e b :
¢ 3. Government have éxamined the matter in detail

~ and are pleased to approve the Rules, Form of acyetmentand
‘appyicationQEbrm for the payment of Government’sfsiare

y




S

Capital Contrlbutlon to the Prlmary Agrlcultural Credit .
Societiles/Farmers Service Co-operative 3anks for the Seli
Help Groups, which are appended to this order.

By order of the Governor,
- KURUVILLA JOHN
SECPETARY TO GOVERNMENT
To B
1. The Registrar of Co—operétive Sociétiesl -
Thiruvananthapuram.
2,%A11 the DBistrict Joint Registrars.
3. The Accountant General (ALE), Thlruvananthapuram
4., The Accountant Gencral (Audit).
5. The Finance Department. (vide UO ,No.43155/AWCIﬁ
o : 93/Fin., dated 21.,7.199%)
. Stock File .
7. Office Copy.
Forwayded/Dy order
[ '
/; ‘ . r. \
L
P o R oectlon Offlcer -
S .
/




NULES GOVEDRNING GOVERNMENT 'S S&HRE CAPTTAL CONTRIBUTION TO 6€:>
THE PRIMARY AGRICULTURAL CREDIT COOPERATIVE SOCIETIES/

" EARMERS SETVICE COOPENATIVE 3BANKS FOR THE'SELE»HELngROUPS,

‘These Rules may be called the ruleS'for the oayment
of Share Capital contribution to 2rimary Agricultural Credit
Societiles/Farmers Service Co-operative DBanks with whom Self
Help Groups are regilstered, Governmemt may contribute. to the
‘Share Capital of Primary Agricultural Credit SOpletleS/
Farmers Service Cooperative 2anks to which the self help groups
are registered., The financial support undeyp he scheme is to
raise funds by the Primary ‘Agricultural Credit Cooperative
Socleties for providing assistance to the Self Help Groups,
the members of which con51st of landless laoourers, Aptisans,
small and marginal farmers, persons engaged in act1v1tteq

allled te¢ agriculture an@d trlbals etc, as per the acheme
approved by government. - '

2. In order to avail of the assistance under thlS ‘scheme a

vprlmary Agrlcultural Credit Cooperative uOClet¥{ ‘Farmers
ow

Seerce Cooperatlve 3ank should satlsfy the fo ing condltlons,
(1) Self help groups. organlstd under the cooperative sector
should be registered with the ? rimary Agrlcultural
Credit Cooperative Societies/Farmers Service Co—operatlie
Dank concerned,
. SN

(ii) The Society should have a minimum paid up share

-capital of 2.1 lakh from individual members.

/(111)There should be adequate prOV151on in the bye-laws ofF .

Y

the soc1ety N

(iv) The society should have a fu 1 time quallfled paid
SeCLetary/Managlng DlroctOL

(v) Overdues should not be more than 65% of the demand
) for the previous year.

(vi) The soc1ety‘snould have an annual loan disbursement
‘ of not less than m.l!/ lakhs during the preceeding
‘ytar

'3; The Qeglstrar of Co-operative Societies shall be\

competent to relax any. of the conditions stipulated
~in Rule 2 gbove.



Z'lﬂ.

10.

11,

1

The maximum amount eligible under this scheme at a
time will be s.one lakh whereas the max1mum amount of
contribution tq one society under this scheme shall
nct exceed m,tW@ lakhs.

The amount sanctloned under thls scheme should be
ut11lsod for availing assistance for giving financial
ssistance to the groups. 1eq1qtered with the soc1ety.
The Co- oweratlve Soc1etywscek1ng uSSlStanCe should
ﬂr4>arp a scheme on the prouosbd group activity to be
lmplemented

The application for Share Cgpital contflbutlon shall
be furnished to the Joint Registrars concerned through
Aseistant Registrars concerned in the form appen@ed
to these rules. : : -

The appllcatlon should be accompanied with the
. following resolutions and certificates.

i(i) Resolution rbqubstlng for Govérnment Share Capital

contribution,

(ii)Resolution to the effect that the sodﬂety shall
"adhere to such terms and conditions as government/
Registrar of Co- oyerative Soc1et1es may brescrlke
from time to time.

(11l‘Cart1f1cate from Assistant K ﬁlstrar of Co- .
operative Societies concerned to the effect that
no Government dues are pending to be rbmltted

(1V)Cbtt1f1cate from the°A551stant Regilistrar concerhed
to the effect that the society is free from corrupt
Qractlces ‘ . : : ‘ -

The Joint Registrar of the District Shall be the’ authorlty
competent to sanction thé 3551skanco under this scheme
to the societies Cllglble as per these rules.

The Shdre Capltal contribution under this scheme shall

be retired in 10 annual equal instalments, - the first

instalment falling due on the 6th annlversary of the
uute of drawal of thlS ‘amount.

In the event of default in Paymgnt of annual instalmmnt
the society is liable to pay penal dntere st @2.5%-on

" the defaulted instalment and the Registrar of Co- O>erat1ve

Societies shall be competent to orﬂer summary recovery
of enq;re balance amount under government share as



FORM OF AGREEMENT e ,

FORM OF 20 2o ——

This agreemont is executea on this the ..‘..,a,...o\déy
OFf wiecacessce one thous sand Ceaseesee and Hundred and ..eoccc”
petween ' (Here A pt” the nane of the socic .y with Registrar.

HOW) saonanesses®"” a Society<£egistered under the Kerala gtate

~p—operative gocieties Act.,,o.oo.,...n and having 1ts regi-

BRI LY S

Cetered. office at a.a,o,,,,o.aon4 (herein after referred to as

~

the society) on the one part and the GOVernm>nt of Kerala

(¥efeiné£ter referred to 23 the chernment) of the other. paht

_ ‘Whereas the society has anblle& for the oayment of a

'SUﬁ Of?ﬁ,oo,,...;i(ﬁupees ;......,.,.G,.u.,oea,o,,,,.. only)

by vay of share capltal contr1bu+1on to the soclety under

the ~u1>s GOVernlng Government contrlbutlon tOWards share
1caﬂ1Aa1 assistance. to primary agrlcultural credit Co—operative
“Sbcleies/Farmers gervice €o-0 sperative ‘societies under the state

2lan heme (Hereln after referLuu o as the RuleS).

’ ‘An' whereas at the requgst of the SOCthy the Joint
Régistrats, P R for and on be chalf of “the govefnment
of Kerlh.has~sanctiéned the pavment of a sum of e ssaeemeont®
(RUPEEZe v vaooer """ only) t© tr.e SOClet} as per his orders |
NOweoossansanesees®? datbd(herewr after referrad to as'the said
erdef‘ z QoY of which is attaﬂhed here to) whlch shall form
part of inie agreement as lncoréorated he: ein sub pject tO the
terms anu corditions contained ‘n the said order and in the
ruléS'anﬁt“hese herein whethel 6)J37Vlng to Whlch the society

has also agreec.

Now thise preaeﬁts,witness and 1s hereby’égfeéatas
fFollows: | |
1. The societ: chal. in utilise ths Share Caﬁltal contrlbution
amount of s ,,.,._,.,,;,°.(kuncosq....;..f..,.....Only)
0T the pUrE>se ‘ot strengthenlng,to 1t s ‘share capital
for availinc flnance for 1ssuc of loans O the self
Help Groups attafhod to it and 1t.5hall not be used
for any other purose. - S

*



though they were arrears of land ravenue under the srovisions

12,

13.

15,

of “evenue Recovery Act for the time being in force.

The dividend accruing on the Share Capital contri-
bution by the government under this scheme shall be

remitted in the Treasury within one month after the
declaration of the dividend by the general body of
the society. ' ~

T he society receiving the assistance under t his_
scheme shall within a period of two months, i1ssue the
share certificate and furnish a certificate to the
effect that the amount has -heen brought into the
account, ' ' - ,

The society should dalso produce within a period of
8ix months, a certificate to the effect that the
amount has been utilised for the purpose for which

it has been sanctiocned, However in deserving cases
Reglstrar of Co-operative Societies may extent the
period, o ,

The Joint Registrar of the district shall be the
authority to watch proper utilisation of the assistance
sanctioned and for obtaining the share certificate
and watch the retirement of share capital assistance.’

"

T



