Abstract

Co-operation Department - Rules for the payment of Financial Assistance by way
of share capital contribution,Loan and Subsidy under the rehabilitation package
for weak but potentially viable co-operatives and for the revival of defunct
primary co-operative societies- Rules amended- Orders issued. :
CO-OPERATION (B) DEPARTMENT .
G.O (MS) No. 180/2011/Co-op Dated, Thiruvananthapuram, 22.12.2011

Read:- 1) G.O(MS) No. 41/95/Co-op dated 13.03.1995
2) Letter No. C LT(3))32024/11 dated 15.09.2011 from the Registrar of
Co- operative Societies, Thiruvananthapuram. '
3) Decision of the Working Group held on 17.08.2011.

ORDER

As per the Government Order read as 1°° paper above, the Government
have issued Rules for the payment of Financial Assistance by way of.share
capital contribution,Loan and Subsidy under the rehabilitation package for Weak
but potentially viable co-operatives and for the revival of defunct primary
Co-operative societies . As per the letter read as 2™ paper above, the Registrar
of Co- operative Societies has forwarded proposal for the amendment of the
above Rule. The Working Group Meeting held on 17.08.2011 has resolved to
amend the above Rules incorporating the following two conditions as 2(a) in the
draft rules.

The Following criteria shall be foliowed for deciding eligibility of societies.

(1) Societies with cumulative loss not exceeding own fund of the society
(1) Societies with minimum 10 years of effective working experience.

2. Government have examined the matter in detail, and are pleased to
amend the Rules for the payment of Financial Assistance by way of share capital
contribution,Loan and Subsidy under the rehabilitation package for Weak but
potentially viable co-operatives and for the revival of defunct primary
Co-operative societies. The amended Rule is appended to this order.

(By the order of the Governor)

DR. V.M. GOPALA MENON
SECRETARY TO GOVT.

To
“.“The Registrar of Co-operative Societies, Thiruvananthapuram
The Principal Accountant General (A&E/Audit), Kerala,
Thiruvananthapuram
The Finance Department
The Planning & Economic Affairs Department
Stock File/ Office Copy.
' Forwarded/By order

Section Officer



THE REHABILIATIC ‘L.E:MRWEA& BUT POTENTIA LY
YIAELE €O OPERATIVES AND POR THE REVIVAL OF DEFUNCT

AL R B A Y Mot ABh T

PRIMARY CO-OPERATIVE SOCIETIES,

1. These Ruics may be calied the Rules for the namcnz of Financial Assistance by
way of Sharc Capital Contribution . Loan. subsidy cte, to weak but potentsonalfy
viablc co-opcratives under a Rchabilitation package.

2(a). Financial Assistancc for rchabilitation by way of Sharc Capital Contribution,
Loan, Subsidy ctc may be given to State Govermnmnct, the following criteria shaﬂ
be followed for deciding cligibility of Socictics.

(1) Socictics with cumulative loss not cxceodings own find of the Socicty.

{11) Bocictics with minimum 10 years of cffective working cxpicrence,

{b) Fmancial Assistance for rehabilitation by way of sharc capitai contribution, 1oan |
Subsidy ctc, may be given by the State Government to -all types of weak b
potentionaily viable Co-operstives in  accordance with the progremmec of
rehabilitation preparced by the Society and approved by the High |evel Commuittce/
working group constituted by the Government for the purposc.  ‘The high level
committce/ working group will conduct periodical review of the resuits -of the
rchabilitation programme so as to cnsurc the proper utility of the assistance.

3. 'The quantum of fiancial assistance to be sanctioned -uader these Rulos wiidl be
refixed by the High Level Committec/working group on the basis of the
rchabibitiation programme prepared by the Socicty in the pattern shown below.

a. Subsidy — Grant
Not more than 20 porcont of 1o cost of the FAOST approved under the
Rchabilitation Programmc.

b. Share Capital Contribution.
Not more than 20% of the cost of the Project approved under the
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Loan
Not morc than 25% of the cost of the Progect approved under the

o

Re%mbiiit&ﬁoﬂ 1 T0graiTniic.
4. The maximum assistance pavabic b’v Governiment for the rchabilitation of the
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amount rcqutred by the socicty will have to be mobilised by the Socicty by rasing

mstitutional finance, or through own contribution.

5. In the case of defunct Primary Co-operative Socictics of all tvpes, the Government
may assistance sanction subicct to a maximum amouni of Rs. 20 lakhs (Rs.
‘T'wenty takhs) as onc time assistance for the revival of such Socictics in the form
of Subsidy. Sharc Capital Contribution and foan in the ratio of 1:1:2 bascd on the
approved project report. The assistance will be limited to Y0% of the project cost
and the remaining 10% will be met by the Socicty, by rasing institution finance or
through own contribution.

6. 'The sanctioned amount will be drawn by the Registrar of Co-operstive Socictics
and dcposited on the Ircasury Savings Bank Account in the namc of the
Institution concerned. ‘The Institution shall not withdraw the amount deposited or
any part thereof without the prior permission of the Registrar of Co-opcratives
Socictics. ‘The Registrar of Co-operative Socictics may give permission-to the
Institution/Instititions concerned to withdraw the amount aficr obtaining the
agreement and Mortgage Deed exceuted and after satisfying himscif that the
mstitution concerncd has fulfilined and can fulfill the condition stipuited in the

“programme of rchabilitation submitted by the Co-operative Socicty and as
‘approved by the High Level Committee/ working group.

7. 'the Assistance under these Rules shail be utilised only for the purposc for which it
1s sanctioncd. ‘the assistance shali be utiliscd in accordance with the conditions
stipulated m the Rchalibilation Programmc approved by the High Level
Commuttee/ Working Group.

8. All the conditions stipulated in the Rehabilitiation Programme shall be fuifiticd by
the Co-opcrative Socicty.  ‘Lhe terms and conditions of the rchablitation
Programme  approved and thosc  containcd in the orders  of  the
Government/Registrar of  Co-operative  Socictics  sanctioning the financial
assistancc shall form part of these Rulcs.

Y. The Co-opcrative Socicty receiving assistance under these Rulcs.shall execute an
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Deed i Form B for the 1 oan amount sanctioncd an amended to these Rulcs before
withdrawing the amount deposited in the Ircasury Saving Bank Accbum.
10.The Co-operative Socicty shail not scll, transfer of otherwisc disposc of or credit
any cocumbrance on the movable or imml'vablc asscsts of the institution: without
the written consent from Government.
11."The Sharc Capitaf contribution under the scheme shali be refunded i 10 annua
nstalments, first indtalment falling due on the 1% day afer the expiry of the g

{s1xth) year from the date of drawal of the amount from the ‘Ircasury.
2.'The Ioan is repayable n 10(1cn) cqual annual mstaiments along with the intercst

difficuftics. "The first mstalment falling duc on the cxpn-y of the third vrar of the
date of drawal of the amount from the treasury.
13."Ihe foan shafi carry interest at the rate fixed by the Government from time to time.
14.Dividend, if any, accrued on the share aliotied to the Government shaif be paid to
the Goverament by remittance into the Treasury within onc momh atter the
distribution of profits for cach vear i approved by the Generaj body of tix

15.1f the socicty commits any defanfts in repayment of Sharc Capital Instaiment of
loan instalment or interest, the catire amount paid to the socicty shall become
recoverable in lumn. Penal intert at 2'4% per anqum shall be levied on the
amounts defanfted.

16."The Sharc Capitai Contribution foan and subsidy and intcrest accured on the foan
amount shall become recoverabic in lump if in the opinion of tie Registrar of Co-

aparative Socictics it is utilsed for any purposc other than the onc for which it is

7.'the Registrar of Co-operative Socictics in the casc of Apex Co-operative Socictics

]

and Centraf Co-operative Socictics the Joint Registrar of the District concerned n
the case of Primary Co-operative Socictics shall be the authority 1o order any

fecovery under Rulc 15 and 16, -



18.The Joint Registrar of the District concerned/the chis\trar of Co-operative
Socictics shail be competent to issuc any dircction that may be nccessary for the
proper utilisation of the assistance sanctioned under this scheme as approved by
the High Lovel Committee/ Working Group.

19. All amounts ordered to be revoered shall be recoverabic from alf propertics of the
Co-opcrative Socicty as it they arc arrcars of land revenuc under the prowsz.oﬁ of
* the Revenue Recovery Act for the time bering 1n force or in any other manncr the
Government/Registrar may deem fit.

20.The Co-opcrative Institution availing assistance under these Rule shali enter in the
records of the institution ail the transaction portaming the Governmont assistance.
A scparate account should be maintained by the Co-operative Soctcty showing the
details of receipt and utilisation of the assistance and rcpayment.

21.Yor monitoring the utilisation of the assistance and the revival of the Socictics a

lonitoring Committee consisting the following members in the district shalf be

constituted.

Jomnt Registrar of Co-operative Socictics — Chairman

Joint Dircctor( Audit) - Co - Chatrman
Assistant Registrars{Genceral) in the ‘L'aluks- Member 5
General Manager District Co-op.Bank

Chairman, Circle, Co-operative Union in the district - mecmebrs
Assistant Registrar(Planning) - Convenor

'The Committee should revicw the utifisation of assistance and the progress of
revival once in three months and the cvaluation rcport shall sent to the RCQISB‘& of Co-
operative Socictics by the Joint Registrar with his comments on zmpﬁcmcntaﬁgn of the

respective of project.




.............................................................................................................

-a Co-opertive  Socicty regastered under the Kerala Co-operative Socictics Act (21 of
1969) (here m a after reforred to as the Socicty) of the onc part and the Governor of
Kerala { here in aficr rcterred to as the (Jovcrnmcnﬂ of the othcr part. '

Where the socicty has applicd to Government for finamcial assistance by way of
sharc capital contribution and subsidy under the scheme for Kchabilttation pacikage of
weak but potentianily viabie co-operatrves/revival of defunct Primary Co-opcrative
Socictics and whereas Government have agrec to sanction the financial assistance subicct
to the terms and conditions contained in the Rujcs approved by Govermmen? this behalf
Now these presents witncss and it is hercby apreed as folfows -

1) I'he amount OI-J-(Rlzpccs
...................................................................................................... )
sanctioned to the socicty as Share Capital Contribution and Rs.............._.. /=
(Rupees. .. OO

sanctioncd to the socicty as subsidy shall be utilised only for implementation of thc
Revitalisation scheme approved by the High 1cvel Committee/ Working Group.

2) The Socicty agree to and shall abide by the terms and conditions comtained
n the Ruies governing the assistance a copy ofwhich is herewith appended and the Ruics
shall form part of thc agreement.



3)  'I'ic Socicty agrecs to utilisc the sharc capital contribution and the subsidy
within onc year from the datc of sanction of amount and any amount remaining unuatiliscd
after onc year shall be refimded to Government,

4)  'the Socicty shall return/refund the sharc capital contribution amount of

) in ten cqual annual instaiments and the first

tabment commencing from the g% anniversary of the date of drawal of the amount from

..................................................

rﬂ.

treasury and the subscquent mstaiments on the corresponding dates of the succecding

5)  In the casc of default in pavment of instaiments in accordance with the
Rules the Snciety shall pay penal interest at the rate of 2 '/ per anmwam for the defrulted

6) The socicty shall furnish to the Joint Reggstrar of the District concerned a
prnted sharc certificate in the name of the Governor of Keraia within onc month from the
datc of cncashment of the bifl for the amount.

7}  'lhc Bocicty shali romit the dividend accuring on the sharc capital
contribution made by the Government and then with the socicty from-time to time aftor
deducting the repayments made by the socicty.

8)  Notwith standing anvthing containcd-in the Ruics or in the byclaws ofithe
soctety it shali be open to the Government to withdrawal any time without stating any
reason whatsocver, the wholc or any portion of the Government share capital contribution
and the socicty shall be fiabic to refund the amount so withdrawn in a fump at onc.

N 1n casc the socicty commiits breach of al or any of the terms and: condifions”
heremn contained or thosc contained in the Rules and in the said order the entire amount
advanced shall become repayabic in fwmp at once by the socicty.

10) it 1s hereby declared that the exceutants of this acrcoment tor an on behaif

<
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11)  All sums found duc to the Government under or by virtue of this agrcement
shall be recoverabic from the socicty and its asscts both movable and immovabic-under
the provisions of the Revenuc Recovery Act for the time being i foree as though such

sums arc arrcars of land revenuc and m such other manner as the Government may deem

fit.
In witness Where of Bl oo e President
and |
3+ USSP PR RPO RN UROPRTPR Scercgary/Manager/Mana
ging Dircctor) and Sti. ............. e s +ervuni...{Bogrd Membet) for
and on behalf of the Socicty, and Sri.. ..o, i oofbor s
on behalf of the Govertior of Kerala have here unto sct their hands and the scal of the
socicty has herounto been afftxedthe day month and year first above written. )
Signed ‘by St e SOT tonel.. {President)
- 7y PR e revernanion {Manager/
Scerctary/Managing Director)
S e ...{Bozrd
Member)
for and on behaif of the socicty ' -

In the presence of witnesscs

Signed by S ...
for and on behalf of the Government of Kcrala

In the presence of Witness.



FORM -B
This deed of mongage made thus the. . G day
e by
the a Co-operative Soctety Registercd

under the Kcrala Co-operative Socictics Act 1969(Act 21 of 1962) and having its

s ottice at (herein after caljed = the

Whercas the Mortgagor has applied to the Government for a joan of Rs. . ... /.

the Ruics for the Grant of assistanceg under the “Rehabiliation package of weak b
potentially viable Co-operative Socictics™angd Revival of DEFUNCT Primary Co-opertive

Socictics (here in aficr referred to as * the Rules™),

Whereas, the Government/Reeistrar in order No..... . . dated..... (Here
- afier roferred o as the said order sanctioncd  the paymet of the joan of

Now these presents witness as follows -

the Mortgagor by the Government the Mortgagor hereby transfor buy way of simplc
mortgage to the Government all the propertics and other asscts deseribed m the scheduied

here under, 1o the intent that the said properties and other assestg shall remain and be

charged by Way of'security for the dye and dcitcnet repayment to the Government of the



2) The Mortgagor doth hereby agree that the Mortgagor shail abidc by the

or alicnation.

4y The Mortgagor shail not, during the continuance of this mortgape create
any morteagc ficn or charge by way of hypothecation pledge or otherwise create
cncumbrance of any kind what i Cver m respect of propetics deseribed in the schedule
hereto or et or jeave Or part with posscssion of the $amc and they shali remain and
continuce to remain froe from any cncumbrance or liabiiity whatsocver.

5) The Mortgagor doth hereby agree that tisc amount of loan shali not bo

Committee/Working Group.
6) The loan shall hear interest at the rate prescribed by Government from time

to time.

8) The Principal amount of loan shall be repaid by the Mortgagc in ten annuaj
mstalments of Rs.. AlRupoes... ... } cach the first
instalment shaij become duc on the date of Cxpiry of three years from the date of drawal

of the loan amount from the treasury and there afier the SUBSCOHAITC vt fon s i i



€N If any instaiment of principal or interest is not paid on the duc date a penai
interest at the ratc of 7 2 % 1n addition to thc usualg rate shalf be paid on the amounts
which have become overduce.

10)  In casc the mortgagor fails to comply with all or any of the terms and
conditions on which the said loan has been granted cither by applying the loan amotint or

or m the said order than and in any such casc the Government shal] be competent to
fecover the entire sum thercon outstanding in fump at once and the Government shail
have power to proceed agamst the propertics herein mortgaged and charged and the
Government shaif have ajj the powers vested in or mortgage under scetion 69 and 69 A of
transfer of property Act {Act 14 of 1882).

the provisions of the Reverue Recovery Act for the time being in force and in such other

manner as the Government may deem it






