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GOVERzuMENT OF KERALA
Abstract ,

\:

Co-operation Department - Guidelines/$ules for the'.payrne,nt of Financial
Assistance as incentive to Primary A$ticultural Co-Operative Societies for
promotion of Agriculttjral Loans/Loans for Paddy Cultivation ancfTditfre purchase
of Hu':rtiog Mu.hin" 

??p!o,yi9 ,,?9="Ir-]:tgu=1', ., ,...=-...,,co-oPE RATTQN (B) DEPARTMENT
G.O (Rt) No. 465i2011/Co-op - \"-.Dated, Thiruvananthapuram, 1 1. 08.201 1

I

Co- operative Societi es, Th i ruva n a nth a pu ra m,
' (2) Decision of the Working Group held on 18.07.2011.

ORDER
::i

the letter read as 1" pap*gr above, the Registrar of Co-operative
'.:

forwarded the draft Guidelines/Rules fo.r the payment of Financial

Assistance as incentive to Primary Agricultural Co-Operative Societies for

promotion of Agricultural Loans/Loans for Paddy Cultivation and for the Purchase

of Harvesting Machine. The Working Group Meeting held on 18.07.2011 has

resolved to approve the draft rules. :

2. Government have examined the matter in detail, and are pleased to

approve the Guidelines/Rules for the payment of Financial Assistance as incentive

to Primary Agricultural Co-Operative Societies for promotion of Agricultural
'i

Loans/Loans for, Paddy Cultivation and for the Purchase of Harvesting Machine.

The Rules are appended to this order.

' (By the order of the Governor)

P.K. MOHAT{TY
ADD1TIONAL CHIEF SECRETARY TO GO\fr.

per

t-^-ttd5

lnu Registra r of Co-operative Soci eties, Thi ruva na ntha pu ra m
The Principal A.ccountant General (A&E/AuCit),

Thiruvananthapuram
The Finance Department
The Planning & Economic Affairs Department
Stock File/ Office Copy.
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OF AG CLTLTLIR{L LO.A.N
PLTRCHASE OF H

These GuidelinesRules may be called the Guidelnes for the payment of
financial assistance as incentivehy way of gant to Primarl' Agricultural Credit
SocietiesFarmers Service Co-operative Societiqp fbr the promotion of Agricuitural

/ lous[loans ibr paddy cultivation or for the purch'hse of liarvesfing machine. .

1. Objective.

The objective of tlie scheme is.to grant incentives

(i) Tci ihe Primary' Agriculfural Credit Societies'BarilG, which have issued more .

shol-f term Agricultural loans than tlie previous year frorn fheir or.vn fuiriJ;

Or
(ii) To the Primary Agricultural Credit Societies'Tanners Serv'ice Co-operative

Bantr's'Farmers Service Co-operative Societies which have issued loans for
padcii' cultivation which arnount to more fttan2}ot6 of fte total agriculfural loans
issued by the. socief-v" in during flre previous year,

And
iL,-'(iii) To the societies for the purchase of harvesting machines.

2. Eligibility and fre amount of assistance

Ll.

For incentive, with rospect to societies which have effected the issuance of
short tenn agricultural loans in order to be. eligible for incentives the total
amount of agriculftiral loans issued for paddy cultivation should be hire than
20oio mora than the amounf ofloan issued during the previous year.
TIte interest of the short term agricultural loans should not be mor€ than that
of the rate fixed by the Registar of Co-operative Societies for shorf term
agricultural loans.

The Sociery-'sfuould have an electod lr4zuraging Commiftee/Administator and
have a full time paid Secretary/Managing Director
The Societl' .should be free fi'om corruot nraeriees.
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irrcecfine fcr isseid* tolns for paddy cxritivation

Tciai agricuifural loans issuad by &e sociefy shouiqi ncf te less ihen R.s.

i0.00 l.qlrhs.

(ri) Total loans iszued for paddy cultivation should be rnore tltan 20% of the
total agricultural loans issued by the society *.lring the previous y-ear.

(iii) The society should have an elected Managing Coniiniffee/Administ-ator
and have a full time paid SecretarylL{anagffigDirector.

(iv) The socief should be free from oomrptpractice.\b
The society shall eligible fsr a minimum amount of Rs. 10000r'- or 5o/o

of total loans issued by the sociefy for paddy cultivation subject to a maxirnum of
Rs. 25000/-

Eg: A
(i) Total short term loans issued for agricultural

pu{pose (from its own fund or borrowed fund)
in the last financial year

Lcans issued ftr paddy culiivation dri'ring
the iast financial year
016 of agicultural loans

5o/o of lvans issued for paddy

Incentive/grant limited to

u.
(i)

'l irt assi$',anc,elitaalrtivs sLail be

irr.i.irs issued by the soei-rties frorn
pre',ricus ,u-caJ, subject to a maxifiturfl

Eg : (a) f,he total short term ioans for agriculturai
pu{poses, issued by the Primary Agricultural
Credit Societies(from their own fund) during' the year (2009-2010)at die rate of interast f;xed
by Registrar of Co-operative Societies

(b) The loans issued by'the Prirnary Agricuiturai
Credit Societies at the rate of interest fixed
by Regisfar of Co-operativo Societies dpriog
the prwious year (2008-2009)

(c) Difference (a-b[Rs. 20 lakfis - Rs.IZ lakhs
(d) Amount eiigible : 5Yo of c( Rs. 8 lakh$

5o/a of the dii-ftrsnce of' sllori eann agricijjfn:raj
thcir r-;';rn fund iiunng tht: last year aad the

of Rs.1,00,GCIAl- (Rs. One lakhs oniy)

- Rs.20 lakhs.

Rs.12 lak&s
: Rs. S lakhs)

: Rs- 40?000/

- R.s. 20.00 lakhs.

- Rs. 8.00 laklrs.

- Rs. 40% (Above 20&/o)

- Rs. 40,000.00

- R.s. 25,000{0
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(iii)
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(v)
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l-uDi sitrji'i tcmi k)uutiissued fbragriculturalpwposer .I , . ,r !,ii irs
i-oens i:;suec for padd; cultivaiiol during fhe previcrus year - Rs.3.C0 lalJis
s',i of' agriculht el loans

l, uf l,-laiis is:ued fbr paddf
- 30q'o

- Rs. 1-s000.00

C. NCENTN'E FOR PLRCHASE oF HARVESTNG ]V{ACHIAIE
(i) The Sociely wtnchhave purchased harvesfing machine by using its olvn

fund or availing loan from ITtrCDCNABARD is eligible for assisbnce.
(ii) The socie'r-"- sirould"be Aee from comrpf practice and should have an

elected board/Administrator. ,

(iii) The sociefy should produce the copy of documents evjdencrng the

. purchase ofmachine, regisfrah,on ete.
(iv) The maximum assistance will be 209/a of tre cosf of fhe machine. subiect

tc a maxiraum Rs" 4lakhs whichever is iess.

4. The appiication for claiming grani/assistance under the scheme shali be
made jrr Fonn - A (parf of ihe Rule) countersign-J bi,' fire Assistan,i
Regisf,ar {General) of the Taluk anC recommended by the Joint Registrar
iGenerai) of iiie Dist'ict and shatrl be supported b1'the following documents-

1. Resolution of the Board of Directors agreeine to adhsre to such ferrns
and conditions as Government&-egistrar of Co.operative Societies may
pnescribe frory time to time.

2. Cerfificate of the Assisbnt Registar to the effect that the society is free
fom comrpt practtces and counfersigned by the Joint Regist'ar of flre
Dishict.

3. A statement in form B, (for claiming grant for promofion of agricultural
ioan) or rn form 'c' (for claiming grant for promotion of paddy
cultivation),verified by the Uait Inspectol and certffied by fre Assi.stant
Registrar (General) of the Taluk and countersigned by the Joint
Registrar of the disfrict.

4. The Sociefy should subinit an agreement in form C, duly signed by dre
seffetala. presidsnt and tra,o board msrnbers.

5. Assistance niay be sanctioned by the Registrar of
Societies after satis8,ing that tlie conditions prescribed
wi*r b,v the socieh'.

Co-operative

are complied
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7.

8.

.fhe Joint Re gisii-ar cf co-crrereiive socisiies r;i iho crrstnct -qnair ci$.r:v

ihe arnount of assistance" as sanctioned bv ilze Regrstrar of co-operative

Socie.*ies.

The assistance shail be released to the society aftff an agreement

executed betwaen the sociefy and GovernmenL and any failure to fulfil

the conditions in ih, ug..".nent by the societ-V shall make the society

iiable to repay the en'tire amount with penal interest'

The society shall furnish the .utilisation certificate and ihe Joint

Registrar of the district shail forivard it to Accountant General under

copy to the Registrar of Co-operative Societies'

ta

FORM_ A
:

.''
\

Applicati on of Financial Assis tancel incantive to co-operatives

(pACStFScnTEscsl for the Prqqoti,3n o,f sirorr]"* 
^tg"::1tT3"ittoans 

fc'r

paddJ ciiitivated ,u*i';utinJrot the purchase of trarvesting machine'

t,
\.1

I

/

t-

L

ffiithe society1

a) Perriq.fer Nn

b) Date of Registrailon
c) D"t of C;mtrnencement of working

d) Telenhnne No

Type of SocietY2.
'a
J. R,rerd nf f)irectors

a) tr I cnfed /Nomin atedlAdmintstraior

b) T)qfc of F.lec,finn

Trtcrnherchin/l
T

a) Tt rliwirftrsl
/--nrrernrnenfb)

c) Others
Arrrhnriced Shnre Canital5. a)
Paid irn share Caoitalb)

i) Gnvernment

ii) Individual
Cihers

- ---=- - ----- . -Total:(i+ii+iii)
iii)

_\
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Financial Status vc*,
(tu. in Lakhs)

(Fin:ucial Year

I

I

r

Year
{P.s.trn laidrs)

(hevious yearAudit Cornpleted upro

Profit o{ Ioss (SpeciSr;rth 
"r"out 

t
Accumulated lois if

Total loans issu"d by theTo"Gtv
during the financial year.and
previous year for which the erafit
claimed (AgriculturalA,lon ,i

culfural) I

Loans isru Jd- fo, Agri *itural

of ivhich ST agriruitGl Lcu"u
issued
dsosrce cl fuad usec fi:r disburse
ment of ST.A.gncuttural lcans
Borrowed ila:
DCBIKSCB/Ofhsrs -

(ii) 
| Own ftnc (Am"*t
,jifference silo€nr (7 a -7 b)
SVo of amount in CoL-7 (c)

..:------amount eligible for assistance
Amount

8 
f 

Total to
the previous year

--
"/o oI loans lssued for paddy cultiva
tron on the total agricultural loans,
issued by the sociefy during the
previous year

(1)Date of purchase of
Harvesting machine.



(i)

(ii)
(iii)
(io)

ft^Y

Iilealers llame Cc Address

Total cost

(exc luding transporting charge/other

charges)

20% of the cost of machine

Amount eligible

Amount recornm€ndsd

Certified thatthe abovo particulars aro correct

Prosident:-

1. Board of Members
^ 

li MD/Secretary/Chief Executive

| 
.' - ...:' : l' 

.-

Certifisd that i have verified the detaiis fi;rnished by the socieff and fcund

corect and the

Society Ltd. Iic. is eligibie for assisfance of R.s ........(in

words)....

Unit Inspector .......

1 , O{um" and Signature of Cfficer and the Unit)

Counter Signature of Assistant R.egistrar

Recommendation of Joint Reeistrar
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AGREEiVIENT

l his asr€€rncnt is executed on this

betneerr

dry of

tfre

ive Society registered under the .Kerala Co-operative Societies Act (2L

1969) (hereinafter referrsd to as the Society) of the one part and the Governor

Kerala (hereinafter referred to as the Government) of the other part

V/here the society has applied to the Rogistrar of Co-operative Societies for

fin6:yial assistanee by way of inceniive, for.thei promotion of agricultural

loans/loans for paddy cuitivatio nlgrant for purchase bf harvesting machines an<i

wheroas tho Gorrernrncnt have aggqed tc sanctioa the financiai assistance su$ftct te,,, ,

''' .r;,. - _ -', ..., :,:..--..-. -,'-^' ., ,l-, ._.

the teri*s ,ard ,i*aitioA, *ntrio"d'nf iht R;ie5'apuroved'b,; Go;;***"t ;iii*5"": ':i:

bshalf. Now these presenis witness and it is hereby agreed as fcilows:-

L) The amount of Rs. .........(Rupees

) sencticred tc the

sociefyRs...'....'.'....''..(Rupr&S....,..'..

as gran#subsidy for the promotion of Agricultul-al loans/loans for paddy

cultivatio n/grantfor purchase of harvesting rnachirtes shall be entered in

the books of account of the society.

2) The Society agrees to and shall abide by tho terms and conditions

oontained in the Rules governing the assishnco a aopy of which is

herewith appended and the rules shall form part of the Agreement.

3) The Society should under taks that the amount shall be wilhdra'rrn witlin

six months and shall be treated as the General Fund of the SocietylBanks

4) In case the society commits breach of all or any of the terms and conditions

herein eontained or those contained in the Rules and ie the said order the

2
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eniire amouilt sanciioned -qhall becr:ne i.ipaJlabie in l:-rnip er onc€ i>li tile
soci€ty

5) It is hereby declar.ed that the executants ofthis Agreement tbr and on
behalf of the sociefy have the poiryor aird authoriry to do so blr virtue of
being tlie Board of Drootors and Chief Executi're and as per resoiution
No.......... Dated :...................

In witness where of $ri .....Fresident and
Sri..... ...,Secretary/I\dan ageil\fianagng Director)
and Sri .. :....... ....,..........ri.... .. 

1....(Board 
Meinber) for and on

behalf ofthe Sociefy and SrlSmt ............1,..

of Co-operative Societies for and ca behalf ofthe Governor of Kerala have hc,re unto
set tireir 

fands 
and tho seal ofthe society has hore unto lpon affxsd tne day,rncnth

and yaar',Srsi abo;,.* =".*a*ir. 
' : :. ' :

Signed by Sri. .........fPt"sident)

. . . . . . . . (Man ager / S xr etary /Tdan agia g Director)

Si. .. ......{Board lvlen:ber)

Sri.

For and on bshalf of the society
in the prosenco of witness

l) Sri
2) Sr1.

Signed by Sri/Smr
operative Societies

For and on behalf of the Governn:ent of Kerala
in the present of 'Witness,

l) Sri.

Registrar of Co-

i\
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Form - B
1

Fonn - C

'L
t'o

Nane of
Sociefy

Total loans Issued for agriculnrral
puryose during the previous year. Yea

Total loans issued for paddy
ctrltivation during the year
for which trrc assisfanc€ is
claimed

Rbmarks

No Amourrl Rateof
Interest

No Amount Rate of
Interest

Efufrle
Amouat

President

Directiors (1)
(2)

Terified by

\
\\ rrY
,ryil' rff**

rt^V ! I

.l'P'',\'4- |Recommencied by

Secretary




