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GOVERNMENT OF KERALA

Abstract

Co-operative Socities - The scheme for pr'oviding guarantee for the deposits mobilised by the
Primary Agricutural Credit Socities modified - Orders issued. v

CO-OPERATION (B) DEPARTMENT
G.Q. (MS) No. 71795/ Coop Dated, Thiruvananthapuram , 31-3-1995

Read:-1.G.0O. (MS) 59/ 92/ Ccop dated 7-7-92
2. G.0. (MS) 92 /92 / Coop dated 4-11-92

ORDER

Government as per the G.O. read as first paper above introduced a Deposit Guarantee
Scheme for the Primary Agricultural Credit Socities in the State. A detailed scheme for the
purpose has been approved by Government as per the G.O. read as second paper above. The
Registrar of Co-operative Socities has siuce putforth certamn suggestions regarding modifications
10 be effected to the said scheme Government have examined the matter in derail and are
pleased to revise the scheme accordingly. The revised scheme duly approved by Government is

apoendzd to this order.

By Order of the Governo,

S.SANTHAKUMATL
Addl. Secretary to Govt.
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REVISED SHEME FORPROVIDING GUARANTEE FOR
THE DEPOSITS MOBILISED BY THE PRIMARY
AGRICULTURAL CREDIT SOCITIES

Clause 1.  This scheme may be called "the scheme for prowviding guarantee by
District Co-operative Banks for the depositsheld by the affiliated Primary Agricultural Credit
‘Soaties”.

Clause 2.  This scheme shall be applicable to all Primary Agricultural Credit Socities
except those which are defimnct / dormant and socities having deposit erosion and socities which
areunder liquidation including socities which liquidation proceedings haveben initiated. The
Sodties which are eligible to be included in the scheme shall be notified to the District Co-
operative Bank by the Joint Registrar in District. For arriving the deposit erosiomn, in the case of
socities where the audit is not upto date, the tentative balance sheet prepared by the society and
verified by Inspector shall be taken into account. Maintanance of fluid resources as provided m
the Kerala Co-operative Socities Rules shall be one of the conditions for the Primary Agricultural
Credit Socities for becoming eligible to be L.chided the scheme .

Clause 3. The District Co-operative Banks shall constitute a fund for the Primary Agricultural
Credit Socities called " Deposit Guarantee Fund”.

Clause 4. The corpus ofthe Deposit guarantee fund shall be built up by contributions by
the Primary Agricultural Credit Socities, District Co-operative Bank and the Kerala State Co-
operative Bank, at the rates specified here under:-

1) Primary Agricultural Credit Socities. 12 paise for every deposit of 100 rupees
or parts thereof

i)  District Co-operative Bank 6 paise for every deposit of 100 v 3
or part thereof

i)  State Co-operative Bank 2 paise for every deposit of 100 rupees
or parts thereof '

Clause 5. The District Co-operative Bank shall provide in their byelaws provisiou for
giving guarantee to their constituent socities in respect of the deposits held by the latter mn due
course.

Clause 6 The Primary Agricultural Credit Socities and District Co-operative Banks shall
ensure that infrastructural facilities such as Banking Counter, safe and such-other -facilities uce
provided in the Primary Agricultural Credit Socities covered by the schewme.

Clause 7 The guarantes fimd contrivt.tion is to be remitted on the outstanding deposit
amounts of Primary Agricultural Credit Socities at the beginning of'the scheme aud there after at
the end of each accounting wear on the net incremental amount of deposits. The position of
deposits on the last working dav ofthe accouniing year shall be taken tuto account tor the purpose
of contitbution.
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Clause 16 The corpus of the faund shall be dministrated by a Xate level commitee
cons  softhe’ Towing members i ly--
H Secraialy 0 Govermument, C oOpermion Depa:tmem (Chzumzan)
@ The President, Kerala State Co-0Pe cative Bank (Vice Chairman)
€)] e Managing Director, Kerald State Co-operative Bank (Con\f:’,nor)
(L) The Registrar of Co-operative Socites (\\'inm':;cr)
) Presidents of30.C.Bs from three regions of the State nomirzte oy ~ayerninent (Member)
(© Presidentsof # Primary Ag;iculmml Credit Socities e CSC it {iffec N1 CIASSES nominated

by Governument (Member)
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Clause 17 The corpus ofthe fund 2t District level shall be administered by a District level
commitee consisting the following members namely:-

(1)  President of District Co-operative Bank (Chairman)

(2)  Joint Registrar of Co-operative Societies.(Member)

(3) Representative of Kerala State Co-operative Bank (Member)

(4) President of Primary Agricutural Credit Societies which have made maximum
contribution to this fund (Members).

(5) Central Manager, District Co-operative Bank (Convenor)

The commitee shail enic..ain and consider the claim.

Clause 18 The primary Agricuttural Credit Socitiesincluded in the scheme shall be registered
with the concerned District Co-operative Bank at the time of admission to the scheme based on

the notificadon ofthe Joint Registrar.

Clause 19 The corpus of the fund in the District Co-operative Bank shallbe operated by
the General Manager of the District Co-operative Bank

Clause 20 If any society covered by the scheme is unable to make payments due to
embesslement, theft, fire or such other similiar causes, the depositor shall be free to approach the
District Co-operative Bank and the District Co-operative Bank shall honour the claim within a
fortnight after satisfying itself of the amount payable and genumeness of the claim.

Clause 21 It shall be the responsibility of the District Co-operative Bank to scrutinise and
verify the claim with regard to its accuracy and satisfy itself of the amount payable in each cases.

Clause 22 The claim received by the District Co-operative Bank from the depositors shall
be furnished to the District level commitee along with the details of the verification mace and with
the specific recommendation of the General Manager of the District Co-operative Bank for
sanctificatcn

Clause 23 The payment towards the claims shall be made out of the fund in the first
“istance. 1 the amount required to be paid exceeds the amount available in the fund, the District
Co-operative bank concerned chall make advance to the fund fromits own funds. The advaace,
“ifany, so made from the fund as end when it is having sufficient credit.

Clause 24 The district Co-operat. s bank shall be entitiled to take action against the
Primary Agricultural Credit Society for the recovery of the amount paid to any depositor invokmg
the guararee; n excess of the contribution made to the fund by the concerned society together
with intersst thereon at such rate as allowed or: the fund by the District Co-operative Bank.

Clause 25 The maxdmum limit of guars = obligations of the Distnct Co-operative Bank
shall not exceed 23% ofits own funds. Wh'zever the amounts to be guaranteed exceeds . i3

lirnit, the position shall be brought to the nOfl. © 2T for according suitable relaxaron.
Clause 26 The Disuict Co-operative Banks and Primacy £, CTeeddis T esupdnr
the scheme shall maintain such records and finish return as presciivee - “ar of Co-

operative Socites from tume 10 tine.

Clause 27  Any alteration, modifications additions and deletions in thils scueme shalibe
made by the Government with the prior cowsation of the State Level Cornmites.
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