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Payment of share capital contribution to La ative
Societies -Revised Rules - Approved- Orders i

CO-OPERATION (PS) DEPART

G.O.(MS)No.48 /2014/Ci-op. Dated, Thiruvananthap

(1) GO(MS) 470l79l AD dated 21.12.19j9
(2) GO(MS) 2ll83/AD dated 4.2.r983
(3) Letter furm the Registar of co-operative societies No. MT 0) 3j775/13

dated 26.9.I I

ORDER
In rule 4 of the rules gor.erning the payment of Government

contribution towards share capital of Labour Contract Co-operative Societies
issued in the G.O read as 2"d paper above, the maximum limit for
Government contribution was fixeri =s 20,000/-. The Registrar of Co-
operative Societies, as per the letter read as 3'd paper above has requested to
enhance the maximum limit llom 20,0rl3 to 10 lakhs and has also requested
to arnend the other rules therein.

2) Government have examined the matter in detail and are pleased to
enhance the maximum limit of Governmenr contribution towards share
capital for Labour Contract Co-operative Societies from 20,000 to b lakhs.
The rules governing for the distribution of share capital contribution is also
amended as appended herewith 

By order of the Governor,
K,S.SRINTVAS

SECRETARY TO GOVERNMENT

.,,,21. The Registrar of Co-operative Societies,Thiruvananthapuram.
2. Stock File/Office Copy.

Forwarded by order



Appendix
AMENDED RULES GOVERNING THE PAYMENT OF GOVERNMEN'T.

CONTRIBUTION TOWARDS SHARE CAPITAL OF I,I\BOIJR CONTRACT
CO-OPERATTVE SOCIETMS

Clause Existing Amended

2 Labour Contact Co-operative
Societies regi*tered under the Kefala
Co-operative Societies Act for the
time being in force in the State which
are selected for inclusion in the plan
Scheme b! the Deputy Registrar of the
distict shall be eligible for the
assistance undgr these Rules.

Labour Contract Co-operative
Societies registered under the
Kerala Co-operative Societies Act
for the time being in force in the
State which are selected for
inclusion in the plan Scheme by rhe
Joint Registar of the distdct shall
be eligible for the assistance under
these Rules.

3(b) The society shall have at least 50
worker members, excluding
sympathizers

The society shall havd at least 200
worker members, excluding
sympathizers

3(d) The society shall collect a minimum
paid up Share Capital of Rs.5,000/-
from the members.

The sooiety shall collect a
minimum paid up Share Capiial of
Rs.3,00,000/- from the members.

3(e) The byelaws of the society shall
contain provision for the State
participation in the Share Capita.l of
the society in accordance with the
provisions contained in these rules.
The bye-laws of the society will also
provide for nomination of two
representatives of Government of t}re
Board of Directors of the society by
the Registrar of Co-operative
Societies.

The bye-laws of the sQciety shall
contain provisions for the Sate
participation in rhe Share Capital of
the society in accordance with the
provisions contained in these rules.

3(t The society shall have a full time
paid Secretary and managed by an
elected committee

3(c) Average value of works taken up
annually for the last three yeals
shall be 50 lakhs and average
number of members employed by
the society at least 200 days in one
year or 150 days for the last three
years.

3(h) Audit classification for the last
preceding year, for which financial
assistance is applieiJ should be A,ts.

4 The Society shall be eligible for
government Share Capital
contxibution to the extent of tbree

The Society shall be eligible for
goYemment Share Capital
contribution to the extent of three



I

times the paid up Share Capital raised
from among the membeff of the
society subject to a maximum of
Rs.20,0001( Rupees Twenty thousand
only). The amounf already paid ro the
society by way of Share Capital
contribution will also be takeit imo
account in reckoning the maximum
amount of assistance under these
rules.

times the paid up Share Capita! \
raised fror.r among the members of
the society subiect to a maximum
of Rs.5,00,000/-(Rupees Five
Lakhs only). The amount already
paid to the society by way of Share
Capital contdbution will also be
taken into account in reckoning the
maximum amount of assistance
under these rules.

' 6.' The application for government
'contuibution under these rules shall be
fcirwarded to the Registrar of Co-
opeiadve Societies in form 'A'
appended to these rules through
Deputy Registrar (General) of the
District concerned and it shall be
supported by a resolution of the
committee of management of the
society authorizing the prefer such an
appfication and agreeing to maintain
lhe ralio of l:3 between the Share
amount collected from among the
members and government contribution
and also agreeiDg to abide by the\el
rules as amende.d from time lo lime. I

I

lThe applicarion for governmenr
lcontributjon under these rules shall

lbe forwaraed to rhe Registar of
Co-operative Societies in form 'A'
appended to these rules through
Joint Rogistrar (General) of the
District concerned and it shalt be
supported by a resolution of the
committee of management of the
society agreeing to maintain the
ratio of 1:3 between the Share
amount collected ftom among the
members and goyernmenr]
contribution and also agreeing to]
abide by these rules as amendedl
ftom time to rime. Categoricall
Statement of the sociery should bel
produced along wirh rhe I

application and a derailed projectl
repon including an estimate of thel
investmenr necessary for acquiringl
rools and equipments and a list ofl
such equipment ro be purchasedl
together with invoices. The I

concemed Joint Regisrrar of rhel
Districr shouid also cerrify thar thel
society is non-corrupt and no duesl
to government. I

1l The bha{e Capital contribution shall
be sanctidned by the Registrar of Co-
operative Societies. The amount shall
bc drawn and disbursed by the Deputy
Registrar of the district who shall
obtain the Share Cefiificate from the
Society ancl forward it to th€ Registrar.

The Share Capital contribution
shall be sanctioned by the
Government. The amount shall be
drawn and disbursed by the
Registrar of Co-operative
Societies. The Joint Registar of the
district shall obtain the Share
Certificate ftom the Society and
shall keep it under safe custody.
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Application form for Share Capital Contribution to Labour
Contract Co-oirerative Societies.

President / Secretary

1.

2.

1 Name and address olthe societv
2 District
3 No. with Date of Regjstration
4 Area of operation
5 Board of Management
6 Authorised Share Capital
7 Financial position as per last audited Balance

Sheet
a.

b.
c.
d.

Paid up Share Capital
Govemment assi stance
Borrowing*4-oan
Reserves 

,

Assets I
Ji) Fixed assets

it Vehicles
iiD Others
Amount due to Goveinment
Net ProfiVl,oss 4 €

f

8 Membership
(i) Workers
(ii) Sympathisers
(iii) Govemnent
(iv) Others

9 Details ofthe project report enclosed
10 Value of work taken for the last tiree years

11 Np.of days work given to members for the last
three years i

t2 Audit classification as per last audir

Board Members

Recommended bv Joint Resistrar



FORM B

THIS AGREEMENT lS executed on this the

day of ....... .. ... .... Two thousand and

BETWEEN (Hereafter name of the society) a society registered

under the .....1....... ......... Act and having its

registered offce ...... ..... . ...........(herejnafter referred to as

"the society") of the one part and the GOVERNOR OF KERALA (Ftereinafter refeffed

to as "the Govdrnment') of the other part:

Government,s Share Capital contribution to the Labour contract Co-operative societies

inlthe State" (hereinafter called "the rules', which snait form part of this deed as it in .

corporated herein) fot assi6tance, the i G"ffi;;";: ;"" 
-' 

in a
.1

q.p.No....... . . . . . , . . . . . . . . . . . . . dated .............. 4r.....(liereinafter ca ed the'said

order') which shall form part of this deed as if incorporated herein sanctioned the

payment of an amount of Rs........................................as share capital

contribution to the society subject to the terms and conditions contained in the Rules,

said order and these hereinafter appearing to which the society has also agreed.

NOW THESE PRESENT WITNESSES AND IT IS HEREBY AGREED AS

FOLLOWS:

1. ln consideration of the payment of Rs.................(Rupees .........................
Only) the Receipt of which the society hereby accepts and acknowledged the

society hereby agrees that the amount shall be utilized only for the purpose for

which it was sanctioned and for no other purpose. The unutilized portion, if any,

of ihe amount paid shall be surrendered 10 the Government within ihe tume fixed

by the Registrar/Joint Registrar of Co-operative Societies.



'c..:. : r. eoa,/ the 5hd.. irL.a,:C,-..i,-.: :.-c-._o- c(
rn ien eqLjal annual instalrnents of Rs. {Rupees
)rryr IFp ,r'si ,nstainenl being payaore o- lne dare o, elo:ry o,the 6
anniversarv year from tha date on which ihe share capital coniribution was
disbursed to ihe society on the sul
dates of the succeeding years. 

Dsequent lnstaiment on the corresponding

3. In the case of default in payment oi any instalment of the amount ln accordance
with clause (2) above the society shall pay penal interest at the |?te o,21t2ok pet
annum fot the defaulted insfalments calculated on the amount defaulted from the
lasl date of default till the date of repayment.

4. The society shall issue printed share ceftificate in the name of the covernor of
Kerala 10 the Registrar of Co_operative Societies within one month from the date
of receipt of the share capital contriblrton.

5 Not withstanding anything herein contained or in the Rules or in the said order or
in the byeraws of the society it shar 5e open to ihe Government to with draw at
any time without stating any reason what so ever the whole orany portjon ofthe
Government share capital contribution and the socieiy shall there upon forthwifh
refund the amount so with drawn in d,fump.

6. (a) The dividend noi less than 5% every year (on the shares a otted to
Governmenr) sha[ be paid to the Government by remittance into the nearest
covernment treasury within one month after the division oi profit for each year is
approved by the General body of the society.
(b) The divideod shall be payable on the share capital cont.ibutjon made by the
Government in the society from time io time after deducting the repayment made
by the society.

7 ln case the society commits breach of afl or any of the te.ms and conditionsi herein contained or those contajned in the rules and in the said order. the society
sharr on demand pay the entire amounr due to the Governmeni rn a rump at once.8 lf any dispute arises out of or under of iou.hing this agreement lhe matter shalJ
bt referred to the. Government and the decision of the Governmenl shall be finat
and legally binding the society.

9 AII sums found due to the Governmeni under or by viitue of thts deed shall be
re:cverable from the soctety and ds propedies both _novqble anC in..ntovable



. :r il_r: p:: 1s,c.: : re iere:-: r a: _ 3rl qci jt e tirae b9,rg fa:ce as

:rc,gh such are.a_r,e: s oi a'o 'a e -a end ln a-) other ranner as the

Golernment ,.'lay deen' ,, 
,

10. T:e so.lat)' ireiebir Ceclafesthattl E e) ecutants fere ot for and on behalf oiihe
society has gct fuir power at: authriity to exeruie this agreement for a4ir ,:r

behalf of the society a! 'lei 
ii,e iesolutio4 l'.1o.

1 1 . lt is hereby muiually agre.d upon by both the

duly passed.

padies that this agreement shall be

deemed to have came into force ofi and from....
't:. tN VVlTr'.tESS iliHFRF OF SitRl....... ....................for and on

behalf of the Society and Shri .... . . . . . ... on behalf of ihe

Governor of Kerala have hereunto (sei their hands and seal of the society has

hereunto) been fixed the day mo" l :,,d year fl.st above wfltten .

on behalf ci:he society

t:

Signed by Shri........ ... ..for and

ln the DresenLe of Witness --rl'llb *+
1.

I

Signed by Shri........ ..(hereinafter Name 2nd De:iglation)

for arld on Lehalf of ihe Governor of Kerala.
t;

ln the presence of Witness

1.

2.

vrn


