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ORDINANCE No. 44 OF 20U

TIIE KERAI-A CGOPERATTVE SOCIETIES

(sEcoND AMENDMENi) ORDINANCE 2011

Promulgated by the Governor of Kerala in the Sixty'second Year of the

Republic of India.

^4-N

ORDINANCE

furlher to amcnd the Kerola Co-operalive Socicries Acr. 1969.

Preamble.-WasxEAS, the Legislative Assernbly of tbe State of Kerala is

not ifl session and the Govemor of Kerala is satisfied that circumstances exist

which render il necessary for him to take iffmediate action;

Now, TIreRFJoRE, in exercise of the powcrs qonferred by clause (1) of Articlc

213 of the Constitution of India, the Govemor of Kerala is plcased to promulgate

the following Ordinance;-

1. Short title anti conmencement.- (7) 'fhis Ordinancc may be called the

Kerala Co-onerativ€ Societies (Second Amendment) Ordinance, 2011'

(2) Sections 4, 5, ? and 8 shall be deemed to have come into force on

the 28th day of April, 20{0 and the remaining sections shall come into brce at

onc€,

2. .4ct 2t of 1969 to be temporarily amended.-Dving the p€riod of
bperation of this Ordinance, the Kerala Co-operative Societies Act, 1969 (21 of
1969), shali have elfect subject to the amendments speci{ied in seotions 3 to l0'

3. Aryendment of section ?.-In section 2 of the Kerala co-operative

Societies Act, 1969 (21 of 1969) (hereinafter referred to as the principal Aot), after

clause (a), the following clause shall be insened, namely:-

"(aa) "Board" means the Kerala Statc Co-operative Employees' Welfare

Board consdnred by the Covemment as per G O. (Rt.) |io. 383i86/Co-op. dated

30th S€ptemb% 1986.".



'L'..

3

1. Amendmenl of section 28A.-ln section 28A of the principal Act,-

(i) in sub-section (1), the following proviso shall be inserted, namell-

"Provided that in respect of the committees of societies constituted

pdor to the commencement of the Kerala Co-operativc Societies (Amendment)

Act, 2010 (7 of 2010) the number of women members shall not be increased

before the expiry of the term of such comrnittees.";

(ii) sub-sections (3) ard (a) shall be omitted.

5. Amendment of section 33.-In sectidn 33 of the principal Act,-

(i) in clause (b) of sub-section (1),-

(a) after the words "three individuals", the words "who need not be

members of the society" shall be inserted:

. (b) the words "who need not be member of the society" shall be

omitted.

(ii) in sub-section (lA), for the words "committee, administrator or

administrators" occurring at two places, the words "administrator or

administrative committee" shall be sutrstituted;

(iii) in sub-section (2), for the words "committee or administrator or

administrators", the words "administrator or administrative committee" shall be

substituted;

(iv) in sub-seotion (3), for the words "committee or administrator or

administrators", the words "administrator or administrative committee" shall be

substituted.

6. Insertion of new section 56A.-After section 56 of the principal Act,

the following section shall be insened, namely:-

"56A. Disposal o"f non-banking asse/s.-The immovable property

acquired by a society through I sale by the sale officer or through any legal

proceedings for realisation of loan amount shall be disposed of by the society

u'ithin seven years from the acquisition thcreof with prior sanction of the

Registrar. ".
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'1. Amendment of section 66.-In section 66 of the principal Act, in
Explanation 2 of sub-section (11), for the words "sub-section (4)", the words
"sub-section (4A)" shall be substituted.

8. Amendment of section 69A.-In section 69A of the principal Act, in
sub-section (3), for the words "sixty five years", the words "attaining the age of
sixty five years" shall be substituted.

9. Amendmeit of section ?0A.*ln section 70A of the principal Act, for
sub-section (2), the following sub-scctions shall be substituted, namely:-

"(2) A Co-operative Arbitration Court shall consist of one Prcsiding
Officer to be appointed by the Govemment.

(2A) A Person shall not be qualified for appoinEnent as the Presiding
Officer of a Co-op€rativ€ Arbitration Court, unless he has practised as an
advocate for not less than 15 years.

(28) The Presiding Officer of the Co-operative Arbitration Court shall
hold office until he attains the age of superannuation applicable to State
Govemment Employees,

(2C) The salary and allowances payable to the Presiding Officer of
Co-operative Arbitration Court shall be determined by the Government from tim€
to time.

(2D) Notwithstanding anything contained in the principal Act or in any
rules or order or nolification, the officers presiding the Co-opeiative Arbitration
Courts on the date of commencement of this Ordinance shall be deemed to have
been appointed under section ?0A of the principal Act as amended by this
Ordinance and continue to hold their posts till they attain the age of
superannuation as applicable to State Gov€mm€nt Employe€s,".

10. Insertion of new sections 80C, 80D and \LE..-Afier section 808 of
the principal Act, the following sections shall be inserted, narnely:-

"80C. The Ker(ia Co-operqtire Emploltees' We re Scheme.-(l) The
Govenunent may, by notification in the Gazette, fiame a Scheme to be called the
Kerala Co-operative Employees' Welfare Scheme for the establishment and
management of a Fund by name the Kerala Co-operative Employees' Welfare
Fund and there shall be established, as'soon as may be, after framing of the
Scheme a fund in accordance with the provisions of this Act and the Scheme.

(2) The Welfare Fund established under the Scheme shall vest in the
Kerala State Co-operative Employees' Weltare Board and be administered by such

body or authority as may be specified in the Scheme.
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(3) Subject to the provisions of this Act, the Scheme may provide for
the following matters, namely:-

(i) the management and administration of the Kerala State
Co-operative Employees' Welfare Board;

(ii) powcrs and functions of the authority or body to be
constituted thereunder;

. (iii) the composition and patt€m of the establishment set up of the

Kerala State Co-operative Employees' Welfare Board constituted
under the Scheme.

' 80D. The Kerule State Co-oPeralive Employees' llelfare Board.--(l)
The Government shall, by notification in the Gazette, constitute a Board to be

called 'the Kerala State Co-operative Employees' Welfare Board' for implernenting

the welfare schemes for the regular employees, commission agents and the
persons working in the capacity of any other name on commission basis in a

co-operative society registered or deemed to be r€gistered under this Acl and

coming under the administrative control of the Registrar of Co-operative
Societies as well as other departments of the State Govemment in accordance

with the provisions of this Act and the Scheme.

(2) The Board constituted under sub-section (1) shall provide for the

constitution of a Welfare Fund and specify therein, the manner in which its fund

shall be raised and adntinistered for the welfare of th€ employees and the rates

of contribution to be paid by the employees and the co-operative societies
towards the fund.

(3) The Board may provide moncy and other aids to the employees

in their indigent conditions and for the following purposes. namely:

(i) for the payment of financial assistance to the family of the

deceased employees;

(ii) for the payment of medic;l assistance to the employees who
have undergone treatment for diseases to be specified therein;

(iii) for rcfund of rhe contributions made by the employees on their

retirement or relief on other grounds;

(iv) for the grant of advances to the employees for meeting their
medical expenses;
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(v) for awanling cash prizes to the ohildren of employees at such

rates and stibject to such conditions as may be prescribed

therein; and 
" ,

(vi) for any other purposes provided for in the Scheme or which

may be found necessary or proper for the implementation of

the Scheme.

(4) The Government may'make Rules with regard to the staff

regulations and service conditions of the employees of the Kerala State Co-

operative Employees' Welfare Board-

808. .Transfer of assets and control of the existing Kerala State

Co-operarive Empioy"e' Welftre B oard'-(l) Notwithstanding anything

contained in the Rules for the constitution and administration of the Kerala

Strte Co-operative Employees Welfare Board issued under G O' (Rt') No' 383/86i

Co-op. dald 30th September, 1986, on and from the date of constitution of the

Kia State Co-opeiative Employees' Welfare Board under sub-section (l) of

section 80D, ail assets and liabilities of the existing Kerala State Co-operalive

Employees' Welfare Board shall b€ transferred to the Kerala State Co-operative

Emptoyees' Welfare Board constituted under the said sub-seotion'

(2) On and from the date of constitution of the Kerala State

Co-operative Employees' Welfare Board uncler sub-section (1) of section 80D' the

existing Keiala itaie Co-operative Employees Welfare Fund constituted under

c. o. int.) No. 383/86/Co-op. dated 30th September, 1986 shall vest in the

Kerala Staie Co-operative Employees' Welfare Board constituted under the said

sub-section and ihe control and supervision of the existing fund shall be with

the said Board.".

R S. GAVAI

GOT/ERNOR
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