
'. i. :

uat t oiiat. 'co-ope rar- iv e Deve.L o pment Ccrr ,cor at i. cn ( NCDC ) sctr e me "
RUles'f or tlhe't:arrmbnt of trlnancial: assis,i.ance to the Larketin?
eo-s[€'ra';lv.e Societte.slPr imary Agrio.r Itural Cc-ope at iv e rSocietie,s and cther Co-ooerai..lv e Socleti.* for runnin.? Farra4rs
Service Centre - apFrcrei - or.ders issued.

GOV'AD.:\ll-EIrlT CF I(U1ALA
AIISTR }gI'

ReSistrar ,rf Co-c;:dr& ive Soci et i-s, Thiruvanalhap:ram.
l'ianaglng Dl-rect.cr, i{ational co-:perative Deve}o"oment
GOf pcration,' 4-Str i Inst ituticnal Area, Kauzkhas
N'evr Delhl.LlOOl6.
Deputy Regi;nal D{r --ctcr, }{cDC, T'hi-ruvananthapur am.
Dlstr j-et, 'Ir easui:], Of f i cer , Th ir uv a nant ha;rrr am.
Aeccuni-anr- General (:s,g)'r'hlruvanar:thapuram( tiris issure
reLt}r the crcncurf encl? of Finence De:artment.
.ieccu nta nt Gr.ner a 1( Aud it ) , Th ir uv anc!-i.l-I i pur am,
Finance,)e,artment vide UC i'.1.o. S751S/:D[C-L/99/FLn.
Oated,4:2.iooo.

Fcrwa;: Ced/-)y order
sdll

Sectlcn Cf f icer.

.,
. '' ,''.-AGit icuLTUF.d (IFA) ntpaRr[lBr{T

,Lg!;t,ef iJo.MP(2 )f 6Oe 3/99. Dared ,Z!..7.99 .f..r oro the Reg iscrar
of Co-operati,, e 'Soci':ti es, Thiruvananr:ha p:ram

The
Thb

The
Thc
The

T,hc
.?he

,,": .'

I

C,R,DEP.

- hac torro'duced'.a ndw seheme oE rlnancial Assistance ts PACS and
PAI'IS to stajt and run Farr,-r.s Sgvice Cen'tres for under*-aking tke
SUppIf of f ertilizer anJ cther Agr icul tural inputs tc f arrfters
fr:n the year 1998-99. Consef uent tc thi.s the Reqistrar cf Co-op:
Soeiet ies has f urn ished the draf t of rules for the pay'nr+nt of
fttianeial assistarce under this scheme tc the societies.

Ir: : Af ter er<aminin; rhe issue in detal. I, Government are
pleas_ed to appi3ve the rules apgenCed to this order f.cr the paymenl

od Flnare'i aI assistdrce to the iiarketing Cc-operd ive Sccicti.;s.1
Pr-i.nary Agricultural C5-cperat j.ve Soci et j- es and other Cc*operaiive
6oe i +t ios rcr r unnin! Farmer s Servi.ee Centr es.

(3y :rder cf the Gcv:rncr)
I<LTRUVJLA JOIjI'I

SECi?.qf ANY TC) GOV,-P.],d }!.BJT

Tc

I

\



NCDC SPCJ; 'P.qD SCIIJEIVE - RULE.S I,'(l :.. ?:iE tr.Lft.iiNT C)F i.rNi.l CIAL
4SSI 51'{:\CE 1.C Tr-1, i.ij|lti( 1,,:INC CCC'iTEP.ATI r'E CCIlj'f,],S /.PRIl.:.rj< r
AGI'. cul.'ru 1;1L L-r,l ?AT .ra socl lr ,JJ OT]{JR CC)CPER .\TTV:

o
ET FOR ilUNilfirt 3 FirRlif,rlS 5< lt'_ g uit'., ,7l]):i

( t-) llcDc has sponscred sch eme for r:r.viding f inanciar assi stm ce
by rrray cf nargin n3ney ir Co-cperative Socie,,;i s5i for runninq
f armers seryi * "=nt.. sc i; .;";;te them rc raise' ;.;i;;
capital finance frcm 33p115 fcr undertaking distril:uticn:f
aEr'icultural inpucs i.e. fertilizers, pesticles etc.

(2) Atr k imary z\grJ.cu1tural s=rviccr c:-cperat iv e Scci eti s,' Marl<etinc Co-:perd. ive Sccieti.:s ard cther ty.:es of Cc_cper&ive
rnst:tuti'::ns Lln3.t the aiir-ninistrative ccntrcl of the Reg.s,rar
of co-':)r-p:ative societies. havi'nE pcsitive networth .,vi1r-be
eli7.ibJ-e fcr the f inairciaL assis tance by w3ir of rnargin moneJ/

..,....,, . 
as sharr:.capital c--,n-tributi.rn-Frl.m Gcv-rtrtil€;1t fcr startinE-

L. 
'!':: o-r:;r:grl+,l.nE 5'a;mers Serir:C= Centre f r caLerin: tt the needs cf.;ri*'-' 

".'f arrners. tsul:.l,marketing fertilizers pesricid.:sr se€ds andothg
.,.,,":.f.:,:: , , lrt,rarrlcural inputs.

,I) 
The 9o-operatrve soci-ty seeking assistarce,under thrs
seheme shall nct appry f cr raa.rgin m.:ney f cr a drf ferent
cctnpcnent under a diff erent scheme cf the l:tcDC durinE a f inan-
e ia I y_-ar .

(+) The a'pltcaticn f cr i\iCDC assistance under these rules shall
be made ln Form A a.nd f crruarded to the Registr-ar cf co-oo;
Sosi.-f i ,g, through ilre Jlj_ nt ae;i strar .rf Co-operativs

- Sceieti=s:.f th+ District concerned.

(s) The applicati:,n sha1l be support ad b1, a resctruticn ;f the
I'4maqtng Ccmmittee of the scci.ety s.p,3cif ytng the natur= anrJ
hhe am'runt cf assistarce required and agreei'nq tc abide Iry
these rules and the instructions issued by the r?e:ristrar
of 'cgt''3p'e-rative societi s cr Gov-=rnrient frorn time t: tirne.

(o) The Qo-':perative soei ety seekrng assistace shculd
vtable grcject report ;n the pnoposed project for
fqSmers Servtee Centr:s.

Frepare
st ar.t inf



.t..; +
c

., I l;.,

t'il'ftia rlc jr"a, repcrt r,riII be apFroyed LV the J316g Registrar:l bf cs-epsrarive societi ..-"s .r'tn.loirtriet concerned.'a.'

lalate.'ihourd be ade?uate ;rcvisicn ln the blrc_laws of thesoci st,. f or State participat,ion in the Share Capita I of theForic.y 'and the pnopcsed activitf to be undertaken try theSoci. i..rty .

*'l' 
i'1. 

co-operatlve scic:ety shalr have scope and infrasrrucbbre'',r to satisfy. the needs of farmsrs wi.t.hln its area of otretatton
. :"' d'Etrl'britlng'fertil,iz€r5, pestleidesr se.rds ur otherlgifeulcural tairrtr,

t1r)lrre;Paxtrnum qrnqunt rf ass istaneervilr be f ixed Ly the Regt*rar-.c€,i:Ca;-opg,€tf.ve.Sct{;!r- ,= as. riicotrfit€rded lry the Distr ict:5f,f,-ir=r-U. , of ti-r a Cc-cp*",.,1u,. hpart nEnt .
:,

"' '<:I,y3l:. 
1n"."' 

eapitar assis rar ee shalr_ be in .th= ratlc r :5 between
{ the rrember share .dnd th.: Gcvitrnm3nt share..

(1g) The assis,:ange Er?vid:d under ,the scha:me .sh.urd trrvarrablybe ftiltsed f cr rh: iJurp,jse.ft-'*rii."r, i.; ;; ;;;;rrrr,;d-,:
(14) 

:h*ejr.** 
sanettcn;rd shall be drawn l;y the p..ilgi s-rar7Jcin5Reiist,rar cf Ce_spe=a.;ive ScCi..ri.= cf rhe 

".r;.ri". ;:";.Land r'rleased t,c rh: scci=ri;:s ccncerned rhrr;;;;*";_"-4rr<-'Lr. reloase otrders.

(rs) the 'bovernment share capttar c:ntrtbutr.::,n tcwara= fr,= shareCapltal of the Cc-or:erative S.:ci,:1,cy under thesr-. ru!=s rrillbe of a peri:d cf 10 years, repay.or. by th.: 
"Aq\_&l tn _=eual- tnstakflents. paymcnt cf th:, f i::st instalm....nt shall c.,mmi:nce

, f ron :he f:-rst year :.f thl: ecntrlbuti:rn and th -, sr.!r:.e:qr-,,--. nglnstarrnenrs on the correspond in7 da,::c. dL:r ing thr succ_.-:di-ngyear s' r n th;: event cf d,ef a:lt in r e=ry ment cf annu al l n sc ar. _ment the s.rt .ty is llable t: 9,a1, penal interest$u..Thc
Boctety rhalt farrrrd tc rha Ja{nt Regil.*rar d co_cpsratlya
S:rq!.:1:i...s a rtrinln.l -lr-r.- a-,.tsr.€.t__._ !-- r s.-

i

/
I
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l

I

and:reornpetent

l
l'



-3-
G3vernar lf Ke::ala withln on i iionth
ctr C aC t l: a1 C an1.i but i :n.

--rf t hr: relcasi_= t h: an eunt1f

( 16 ) Thc d iv idr-. nd accrulng on the s ha).e capital c:ni:ri but icn
Gcvcfnn-.:nt shall be remltt.d in thc ?reasui.y withj-n cneafter thi.i deciarati:n cf dlvidc rd by thc cen.-al lc.iy cf
S ccl.:ty .

( 17 ) If th:: s;:cicty nrakes def ault in rh.-r repaymen! of any instalmi.:nt
or insta-Lm,Jnts the e ntire amount as on th:) dat.. of the payment
shall l:ecrmd rijcJvcrable in 1ump.

by th?
nont h

thc

all the rnembers :lf
Jrlntly d)d sever aIIy

ass is tarcc-: r :ci:ivcd

( ra) rne Re?istrar- of co-rp3rat ive scci'-.ci .-s is c.:.mpetent tc crd+r thc
r.icov..ry ;.:! assistance paid under these rul-es. AII the a-nount
ordercd t:_ b: rec:ver.sd s;raL1 be re cov _r able as thcugh thqf erA. arr"afs cf land rev.trLre und,.:r the p,rovisions 3f the R:venue $eccveryAct fcr th..r time being in fcrce.

( f S) fl-re Fest d.:nElsee-r,:tarylMm.1!inE Di r -_.si:rr and
thc l{anaging Ctmmittee r.f th,: s.ciety shall be
rcs.onsibl: f :,r tlre nr 1r_f,..i..r utilisatirn :f th:
undar th,:s::'ruI .s.

(ZO) T fr: S3ei. jty r'ccelvlng th:_. assistarre und{30. thesc RuIes shrll
exerute ani qr::m:nt ln Fcrn ,i, which sira11 br sign::d on beh alf
trf the s3ci,,ty er th,; pr:sir.nt, th-i chief Ex:cutive and trv3 .,r
three nenber s :f t- le ]"lanaging Ccrrnl.ttce. Th: agr.:_:m._nt sha11 b.j
kept under the saf r: custjdy cf the Joint jtcgistrar .E Ct-3perative
Sccictl,s :.f thc District c:nc3rn€:d.

(Zt) ttro Jotnt Registr3r :,f Cc-ci:erativ: Srci,.=ti. s f th.: Distr ict
ccncerned shall l= respons tble fcr maintai.ning Lhe acc:unts with
rcgard tc th,l f inancial assi st*r ce sa: ct i.-,o.?d t3 the e,i- ity undcr
tlle sclErne and for $ratching the f ulf tlm-rnt 3f th" t.Jrms and c:lndi_
ti.,ns i'f th.e assi stance and Lin3ly r?tir(_1mnt cf s har:: c+ ital
cani r i but l: n tt Gcy;1--.'63sg.

(21) Tne assistanc,: sanctrrned under this schen3 sha11 be utrrisi:d
wlthln al.-:ri,,d :rf six m:lnths fr-:m 151 datc ::f sd) cti:.,n 3f rc.ees.3
:f thc am.-runt tl th3 s:ci..ty.

Contd....4.
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2 3. The' jCi'nt R<,gi str ar
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:f C3-3p6;rat ive Soci.:ti.i_.s is c.:arSxrtent tc
utllisati.'n frr;m tirn: t;, time. 

.

:f Co-:;:erativ:: Scci .ei n:s :lf the Di*rict
h thc' ut ilis at i -,n ::f tht Shar e C:ntr lbut i :,n
lisatl:-'n ce rtif icat c ti: th,: Accountant

cbpy i(E th.-- R;3gisi1,1y .:f i;-op: Soci.;tj .,:s.
a-

Endt.N r..HP( Z) LOO,O 3/g g Of f ic: -:f t he Rcgi str ar :f Cc-cpera tiv eS;c .i;t i .:s, Thiruvan an thApur am,
Dac cir' ,22,5.2 Oft).

;

C,rgf wiih c jpy lf
,: l'..R-egt*rars(c,.,ncraI ) f :r

= rc1rsut:,:s comrnunicat :d t:r 3f 1 J :i nt
inf :,rmetl:n a rri n--Cessary act i:n. Th.:y a rcri{Iu;stcd t

;san ct1. ni-=d t-
imnrediate stcps t--
S rci:,ti. .s t: start

take
the

rcf aenoe thc ass jst6nc: dlrcadi,
Earne: s Scrvice Ccntrc.

/"i

'$k
c'

flriti

FOR REGTSTi)GR OF COOPE.IIq socra?T ls.
I
I
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).SC],]I /, F CR

(1)

(o) Finarcial Sta;:us :f thes:ciet_i, please spccify y.ar

(z)

( g)

(+) G.,,d.:r^rn !apacity available with- the s:,ei=ty : lrla.

a )Cvr nld

b ) i-Iir,:d

(5 )',.th':th,,,.t: S_.,ci -.ly has av.,riI :C 0asslstancc earlirr fr:.,, .COCI
if s:.n1east.indica:i,.. 

I

,.01". r,? 
":)mpLeti: aCdrcss :frne soci. ty ( in bl::ck letters ):

Typ::.,f s:rei..:ty :

Man ag -:m.:nt :-f th .: s;ci-ty 3

a) B:ard :rf Dlrilcilrs z s-I:cr.-yd/N:minri.:d
b) i,Ihet h ,r t he s::c i,i.y hasf ulI trme lianagcr/3ccrit n.ry: ycs,/I.Ic

FORi,1..\.

NCrc SPOiiI R,jD sct]c{E IIOR r,'rtO./rllTF+s?lrEj:S SI -iVfCE CCCr l,'xi{Jt I ,,]5 (r.sc
iJG FII{A{ CI_IL ASS liAi,rc I TC
- APPLfCAT ICN Ctr T];T

'.'41 l/-f

c:paciry (in t--.ns)

Actr v:i-'ri s
u nd :r w hich
Ass is:.1 nc"
Av ;r,- I cd

Am:unt ::f
ass starE:

Ycar

a) rt.::f rt (.+)r/Lcss(-)
3 ycrs; .

f :r l-ast

b)

e)

Accumul atcd pr :;f it/Lass
/ear

Ycar

Rc dit/Lcsg
Prl,f i t.z'Lcas

Tc:aI :r,rn f unds ( ccmcr is inspaid up Share C.rpit;il -i:"Lr=
f unds and undlstiiuul.c- pi:'] it I

(7) Inpr'rts dlsci:i. butl:.,n and.:ther Ibusiness .ce-::f -rrmarrc.., -fl]r Iast (2 years drd tar,-,ets rt lfie is:cl .-,ty f .:,r ne.xi 2 yclrs. i
I

( Valr.l,: in I akh ru p3.js )

Achievenent : !,:r g.:;t

Crrntd.---?
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a

-2-

a:) Fertilisi:rs : (:is, ln I.rkirs):
b) Se,:-:ds (Rs. in takhs) .

c) Pest icidcs (Rs. in Iakhs )

d) othr:r inputs (Rs, in 1..*<hs) z

e). C:nsum.-:r busin=ss(,?s. in Iakhs)

f )Cth:r busir*"*ss (pt.sp::cify)

T ri:a1.

B.1J:rking C.:pi',:aI and mai:gtn 0M:ney r.cluirem.:nts f rr inputsi
and rth,3r business f or i:he 0next ttr,'. y€df s. 0

a) Exp,;qir-g p,i:ak Levcl sttck

C:mm:dity V.:iue C:mm:citlr va1u,.r

5

b.
C.

d.

Q.

f.

b) Crmn::-rit;, r+i.s: mar3i-rr :f
s i:cui ity t I bc f_r )v id ld t -: t h:
cank f-:'r r aisi- nE w:rkinE
C.apit":1 ( ine:-ca{: 1n 2efecnt.3g,=)

a

I
l
0

Ia.
)r.

;t

.:

C:mm:dity I'1.:r qin :f ( Si_.qu.1;r;



a

c ) .,\m:.,un.t- :,f m.argin m.,n:ly i:e ruir *d:
Comm:cl i.ty

I'iM
C:rmm.'d i ty

Mr{

3.
t-

C.

.a

E

T::t a1 :

d) Own funds available frrbusin::ss T"rtel
e ) i.j:t l"iargin min,y rsluir:r.-=rlt

(c-d)

SlEnar. urc
Pr:si. d:,-nt

Sign it ur c.
Chicf Bx.:c,t tiv: .:rf' th: S;c i-:ty

Dertrf i:d 'rhat the prcf ':r ma rra.s b.;n scrutinisi:d and is f ::urxl

t'-r bi: c:rmcl::;:.: tn aI1 r rjs n.:.-:cts.

lls sI,s?1:,rI,,Di si'?rcT J crl..yl RE,l.I gT,l :1R oF
cooPI'.:l?I.,,4l socr .lTIl3 ( ri.r c:_;aRGE oE Drf,ip.rcl )

iVR Pl;as: str ihi ::)ut which:v..z- is ir--:t apprieai:r.l ln th: abe v,rpr:rf frma.,
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FOr?.li. D.

TI{IS AGREE}ENT is execut::d
o'. . . . . . . .(nlnth)-::f

3n this . .day :tf

betuc:n th,.
u ld:r th.:-.

at..
C ::-3pgrn,r- i.v i:
( hereinafter

s:cir;ty',) cn th,...
referr;d tl as ,

r.fiani::..:f iha srci:-, ty) r:-:.1ist,,.;::d
. .Act .:nd harr inrl its rccTist=r.:d rff ica

. ( hcreinaft,::r rcf .:rr;d t) AS,r th:
stlll part .m d th: G:rv*.,rrt:)r :>f K,3g;1[3
t*rt-= G--v,:rnment,, ) .:h th; rth,fr part.

. (ri
t .a a a a al a . (yt=r.r')

t h: G ,--r v ;'.r n m _.n t
r1 but i:n .:f

aaa

..J
t he \ICDC

r,tI-IE.i.lAS th: Cr_:p3r.1ttv:, S:ei.-ty has appli,-:d t-,
::, 

I'largin r.,!1;n3.2 und,.:;: I{CDC Sch.._.n:,/ Share Capital C::nlr--o. . . . . . .(Bup_.cs
.a

;.;.; u 
', 

n.., 
'

]\i.tD ,rlflP.trAs
Cintr ibuci::.n .f iis. .
{-a!J a . a a a a a a

-:u.f P-.sc subj,c.3 t
her ai n e-Jnr I rnci-l .

'the G .-:v.:r nll€ot ha vc raneti::n.:d a Sh;rrC C.lpita1

). C:1,-:p:r eti-vi_, S:ci.;ty f .r th.:
.rnd c::n.diti,ns in th: rules ald

ab.vo
th-s c

t h:: t:.r ms

i.JC,: ,fijf S pRfSf,:.jT.S ,,IIT};fSS
ou f :11-:ws:

and it i.s hereby mutua-r_Ly agrecd

1.
r's. : 

tt, 
.

' ')The Finamiar assi. s:anee s=neti:nid strall be utiliscd lilc:- r'-*es Ati-rri-' s 5ci :ty f .v establis hing Farmers , s:rvic;,. c::ntr sas i"':r the Er:ject rep-'rt l*cparr'-:d Ly sccicty ard apFrfv,-d lq4 t.h,:J,1 nt legisu;.-rr cf C3_:psraLiv.l S:-;6ii.:ti:s ,.vitirin thr .:im:"-. IinitSpccif :t",:d in the ruI::s.

2

,n* 
, C:-J,olrativ;: S:cisty

anc: e:,ndlii ns crntaincd i
a c -;FY r,f which is her.,'.wl t
agE ::e nijnl:.

agri-.i) i:; and shall abi.de by th- t trmsn thc Rulcs grverninE th,l-assis rlnc:rrh appiJnd:d r,'hich shal1 fcrm part :f this

J

{



rn 'tir':: casi: ..'f th,': c;r;351,;1'ri: j-v= $:ci,:,ty CI-1 mniii,s tre .:ch .,f r-,rn_/

-]f all:hl: t..:ims ind c:rndt-ti:.,ns her:,;in c:r,tsin._.d .l: contained
in ihe rulr-=s l: .lrd_:r thr:..:nti::r: amtunt Ei:ant::d sha]1 6ec:nr:
rcpayal:r; in rrunrp at ::nc,:' ahd ,ch: c:r=.:prj.r.:tive s:lci=-ty sjra.ll
if ay tirc .sanr: :n d.:nanC b1, thri R::gis tr.:r .-,f C:-cperht i ve
S:)Cic t j-r--s :i:., th:t G fv.l:: ninsn.;:.

(5) AIl surns f -:und duc .t. thr: G:rv,{nrnsnt und,-:r fr }:y virtue :,f Lhis
a?trii:Jm;n\: shal1 bc r:eavcr,:brc f r:m t h:, c:,-:p=r=t ive srci :ty
fr:m its asse'i:s b th m:val:re anil imm:v':brr: und,3r th: R,jvj-)nur1
Pec:v:ry As1, 1964 f :1..: thJ tj.m: b.. n{} ,h f -r"o es
such sums 3r.3 arrerars :f 'l and rcrr.;np.3 1nd in s u6h i:th.;-r manner.
as th:: rleErstrar :.f c::-:perlti ue s:ci:iti,:s G:v,=. nment may de cm
f ir.

. Rc,:sr dent

(a)

and Sr i.
(chi:f :x;cutiv,:) f .r

{ rn-om}:er ) r ',r and -:n

f i:r and :;n I:ch:l1f :f
hands anC th; scal i_,f.

af f txcd th.; d ay, m-:nth

and rn b:l'raIf ::f tl:c C:,-3ljer.* iv: S..,ei..tv
.rgJ.Sri. : ..

-2*

bchalf :f thi: G--rv.irn:.r 
"f 

Ko.ale havc set
the G:;v,-;rntrr :'f Kerala ha;c set bhcir
ihc Cl-:i:erativ,: S:ci..:ty has hcr€un+ . b::€n
and yclF f irst ab-rv: r.rriiten.

Signtd l:l 1 . . .,. . r .. . . . (presi.d.:nt rf :hG
nome cf the s:ci,;ty)

2..,. . . .(Chii:f Execrrtivc
Nrrae :f thc s:cl :t r)

3.. . . . . ..(i.icmbcr _ i.iaagrng C.-r66i1g__;
iianie :-t th:,, S:ci.--: ty )

4.. . . . . . (i.icmi:r:i. .:r the l,?n,?ginq Crmrnirt.;.:)
( n:mr: :rf rhi: s-,ci -:t y

i-r and rrll b;half rf th.,r Cf--rgjratrr.r1; S1qf.;.;rr

S: cniid
{. '-'r nr,1
Ir: th.,

In i:h:: pr.:s-tnc(j ..f w itn=ssCs

1.
2.

!:y st i.
';t-i cch=lf :f ihi: G..,v I. n rlrr .rs'.nc :: rf w itn.-:ss -:s.
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?1 Dccisicrn oi'the \ilorking Group Meetin-s held on 01.01.2011.

OP.DER

1-\1: per th.-' letters read above rhe R-egistrar of Co-operative Societies has tbnvarded
rirr: C.rait r',,rics'gr-riielines iiti'providing tlnancial assistance in the tbrm of loanishare capital
Lr; ii;c'.i,:t:Lr::. uniiertak-ing scrvices lor hospital. health care and education programmes under
\'r--LiL' Slcliertr. ihe \rt'r;rkii'lg Grourp meeting held on 01.01.2011 has resolr,,ed to ccnstiiutu
". iriigh Poirir Ll,:il:iiiite.'' viith t.ire representatives of cr ncerned depa-rtinents iri
1.;rrlrir'rl^ircilr,Lni: il-rr Hi_:1: Poiver {lornmitir:e shtrlI examinc- the propositl anc thereatter to
;:i:t.r:": tii.: sai;rs "e::;;.'r-'Ihe Working Croup SLlcrh nrr)posals be senl to the i'JClrfj:r,;
I q' :,ij i'v' r-,-'i i- v li: t iV,Jt'lai lg i- i roup.

i-r,j..=ij-i;1i,;nr i'ia're ill\.rliined thc rnattc-r in detail and are pletscd l"a, lilDr()\:t iiie
, - i;,;,':::li,-riliiti,;s j-l:,: illi.r-,,i;ai assistlnce- in the ft-rrm of loair;'share ;ap;tal to sociciie:,
ii:lit,rrfi.ikirrr;:et^.i,-'is ii;; hr:soital- h.:ai:h care and education progl'axtrnss i"iil,i*r i.JCI-Xl
'ri[*l:; ::pf.;iidir-i;o rni: oiclei. Gorrr)iititt,.:nt a]so tbels that, rhi're is n,,r nccd ttt'i-i Hi;;i,
'.):i':1,.ri-C(trnniire{::rs rle,-',ded by tlie Wor:king group. Insteird, lhe prcrposals in tiiis re:Iarci

:hi:i be L.l:ainii,ic bi lire \'y'orking Group of Co-operation Department ;tself- irgft:;'c
rcciinrininding to i\*a DC.

(B1r orcler o[ the Governclr)

S.VIJAYAKUTILAR
Additional Secretary to Govevnmetrt
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RULES FOR GRANT OF FINANCIAL ASSISTAN TO CO-O TIVE SOC IETIES

UNDE RTAKING SERVICES FOR HOSP ITAL, HEALTH RE AND EDUCATION

PROGRAM MES IN THE FORM OF LOAN/SHARE CAPITA L UNDER NATIO NAL CO.

OPERA TIVE DEVEL OPMENT CORPO RATION(NC Dc) HEME.

The rules may be called "Rules for grant of financial assistance to co-operative
societies under'taking services for Hospital, Healthcare and Education
programmes, in the form of loan/share capital under National Co-operati',re
Development Corporation (NCDC) Scheme". .

Assistance under these rules shall be given to co-operative societies selected by
the Regi5trar of Co-operative Societies.

less than 3 years.
less than 1A0% paid up

1

2

3. Eliqibilitv Criteria

The Society appiying for the assistance under these rules shall satisfy the following
conditions.

a) The Society shall be registered or deemed to be registered under the Keraia
Co-operative Societies Act, 1969.

b) The societies with suitable provision in the bye-laws and ability to undertake
services in Hospital, Healthcare and Education programmes shail be eiigible
under the scheme.

c) The Society should have at least 50 members.
d) The Society should have a rninimum paid up share capital of Rs. 1,00,000/-

from among its members other than Government.
e) The byelaws of the society shouid have provisions for the state participation

in the share capital of the society and to borrow funds from the
GovernmenUNCDC in accordance with the provisions containeo' in these
rules.

f) The Society shall be managed by an elected committee.
g) lnu Society shall have a full time paid secretary/chief executive.
h) The Society should be free from corrupt practices.

All Ine aoove conolTlons snoulo De saltstted by tne socrety tor becoming eligible
for financial assistance under this scheme.

ln addition to the above conditions, the Co-operative Societies should fulfill the
following criteria for financial assistance under direct funding.

a) The Society should have been in operation for not
b) The Society should have posrtive net worth not

share capital i.e. there shouid be no erosion in the up share capital

fiA
orrl,,

L

1



l
c) The Society should not harre incuri"ed anrr cash loss during last three years

and there should be net profit in at ieast tvvo of previous three years.

c) The Debt equity ratio shail normally be 65:35 depending upon the economic

viabilitY of the Project.

Purposes
The as=jstance shall be extended for the following purposes:-

i. Creation, lVlodernisation, Expansion, Repairs, Renovation etc' of

infrastructural facilities relating to Hospital and Healthcare for human beings

and Education.

ii. iMargin money for raising working capital required for day to day operations

in resPect of above services.

ili. U/orking capital fcr day to day opei"ations !n r'espect of above servlces-

Procedure for APPlication# rmatinquadruplicateshouldbefurnishedtotheJoint
Registrar (General) of the District concerned, accompanied by the following:-

a) Resolutjon of the Board of Directors requesting for financial assistance from

Government, under NCDC Scheme.
b) Undertaking by the Board of Directors to abide by the conditions of these rules

and the instructions issued by the Registrar of Co-operative Societies

iGovernment from time to time and to execute the agreement in the prescribed

form.
c) A detailed project report on the proposed project activity to be implemented for

availing the assistance.
d) Financial statements of the society for the. pastthree years and copies of latest

Audit Certificate and tentative Balance Sheet for the periods, if any, in which

the audit of accounts are not completed, verified and duly certified by the

Assistant Registrar of the Taluk'
e) Board resolution agreeing to maintain the ratio 1:50 between the share

amounts collected from among members and Government contribution'

0 No dues certificate by'the Joint Registrar (General) of the district concerned

stating that there is no amount due 1o the Government by the society, in any

form.
g) Cerlificate from the Joint Registrar (General) of the district concerned to the

effectthatthesocietyisfreefromcorruptpractices.

The Joint Registrar (General) of the district will appraise the project report and

forward to the Registrai of co-operative societies with his clear recommendation.

in" .figinitity of iire society for assistance and its repayment capacity with full

particulars of tinanciat-po=itiont shall be reported by the Joint Registrar while

,.*ryr."nding the applicatiol The Registrar of .Co=op-erative 
Societies may after

enquiry as deems fit and satisfying himself shall recom'mend the proposal to the

NCDC through State Government' I ,.

),il-:-{'
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6. Pattern of fundinq

(i). Marqin Monev

(ii) Sorkinq C.agilal

NCDC to State Government State Government to SocietY

Loan as per requirement Loan - 100 %

(iii). lnfrastructure Creation (Proiectfacilities)

NCDC to State Government State Government to SocietY

Loan 9A% Loan
Share Capital

50%
40%

([Vlembers' Contribution 10%)

The Government/NCDC shall have the right to alter/modify the above
proportions.

7. Quantum of Assistance

A. Share Capital:- The Soci ety shall be eligible for the Government Share

B

Capital contribution to the extent of 50 times of the paid up share capital
raised from among the members of the Society.
Loan:- Loan amount shall be fixed by the Government, as per requirement,
presented in the project rePort. I

Jmr

NCDC to State Government State Government to SPciety

Loan for availing Bank
credit 100%

Loan 60%

Share - 40 %
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I The Government shall be the authnritrr eompetent to sanction the assistance to the

society

L Drawal si e. The societY receiving the Government assistance under

these rules shall execute an agreement in Form A for availing Share CaPital

Contribution and a mortgage deed in Form B for availing loan Porlion. The

assistance sanctioned bY the GovernmenUNCDC shall be drawn and disbursed bY

the Registrar of Co-oPerativ e Sccieties after obtai ning agreement, share certificate,

receipt and after satisfYing that the institution con cerned has fulfilled all the terms

and conditions. The societY shall not withdraw the amount or Part thereof, without

prior Permission of the Registra r of Co-operative Societies

11 rement ha a The share caPita I contribution sanctioned to a

society under th
commencing from
from the treasury.

ese rules shail be rePaid in '10 equal annual instalments

the 2nd anniversary of the deemed date of drawa I of the amount

12. Peri ratori & L The loan amount should be rePaid

with interest with in a maximum Period of 8 Years or within a Period as may be fixed

by GovernmenUNCDC with moratorium period of 1-2 years in rePaYment of loan

depending uPon the P roject gestation Period There shall be no moratoriurn in

payment of interest. Marg in money loan shall be for a period of 5 Years without anY

moratoriurn ln rePaYment of loan. Period of working capital loan shall be 1-2 Years

without any moratorium in repayment of loan- The loan shall be rePaid in annual

instalrnents and the first installment of rePaYmen t of loan falls due in the first

annrversary of the deemed date of drawal of the amoun t from the treasury- Rate of

interest prevailing at the time of disbursement of funds shall be apPlicable. The

GovernmenUNCD C shall have the right to alter the above periods

hall maintain Demand-

10. Utilization: The assistance provided under these rules shall be utilised only for the

purpose for which it was sanctioned, within a period of 12 months from the date of

drawal of assistance. The Registrar of co-operative societies shall be competent

to extend the period of utilization foi- 6 n'lcnlhs on genuine grounds lf the society

fails to utilise the amount within the sanctioned period, the entire assistance with

int_eregt as on date shall be refunded to Government in lump.

13.The Society shall not sell, transfer or otherurise dispose off or create any

encumbrance on the movable or immovable assets acquired o,ut of the financial

assistance availed under the scheme without the consent of the Government'

14.The'society shall insure the assets acquired out of the financial assistance availed

under the scheme, against loss or damage, with State lnsurance depanmenl or

any lnsurance company for a :um not less than the cost of the asset and the

policy be assigned in favour of Government. The Society shall punctually pay the

premium ror etreJing and keeping up such policy or policies of insurance till the

entire assistance is re$aid. .

i5.TheJointRegistrar(General)oftheconcerneddistricts
Collection-BalanceRegisterundei.theschemeandshall h the utilization of
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assistance, retirement of sharc capltal contribution, repayment of loan and interestthereon and furnish the utilization certificate of assistance to the AccountantGeneral, Kerala in due course, under intrmation to Registrar of Co-operative
societies. The Registrar of Co-operative Societies shall be iompetent to issue anydirections that he may consider necessary, for the proper utilization of theassistance.

i6'The President, the Board of Directors and the SecrgtarylChief executive of theSociety shall be jointly and severally responsible for the proper utilization of theassistance received under the scheme.

17'The dividend on the share capital contribution of Government shall be remitted inthe Treasury within one month after the declaration of dividend ov flre GeneralBody of the Society.

18'The society shall not refund any share to its members, which will affeci,the 1:50ratio between the members' contribution and the Government contribution.

19 uenc defau re nt: ln case of breach of all or any of theterms and conditions conta ined in these rules the entire amount shall becomerepayab le to Government in lump. penal interest @ 2.5% per annum will also bepayable on any belated payment of share ca pital. if the society makes default rnpayment of instalments of loan, soc iety has to pay penal interest@2.5% over thenormal rate of interest or repay the assistance in lump with interest and penalinterest fixed by the Govern ment.

2a'All sums found due to Government shall be recoverable from the society and itsassets both movable and immovable under the provisions of the RevenueRecovery Act for the time being in force as though such sums are arrears ofrevenue and in such other manner the Government may deem fit.

21' Notwithstanding anything contained in the byelaws of the society, or anyagreement what so ever, it shall be open to the Government to withdraw at anytime the whole or any portion of the share in which case of the society shall beIiable to refund to Goverrment the value of the share so ordered to be withdrawn.

22'The assets acquired from of the financial assistance availed under the schemeshall become the property of the Government till the loan/share capital is fuliyrepaid to Government.

23.1-irc Gc.rvernmenr may oy an order tor reasons to be
any society from any of the provisions of these rules

24

ln the case of purchase of vehicle/equipments unde
conditions shall also be satisfied by the societies.

recorded in writing, exempt

r the scheme, the following

J+-
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a) The vehicle/equipment shaii be pur.iased from approved dealers after in,vitit:g

q uotation/tenders. The body building of vehicles shall also be done after in';iting
quotation/tenders.

b) The society shall purchase the vehicle within 90 days from the date of drawal of
the amount and furnish utilization certificate to the authority concerned'

c) The society within 30 days of the purchase of vehicle, shall execute a mortgage
deed in Form C in favour of the Government mortgag ing/hypothecating the

vehicle as security in addition to share certificate and agreement.
d) The vehicle together with the body built thereon dhall remain the propeiry of the

Government until the entire share capital/loan with interest is repaid by the
borrower to the Government.

e) The vehicle purchased shall be got insured by the borrower

9n clfog efrce,l .
'.i...t.!). -.. ':'.- -- iz, ..!'!,' ...--;'....:i I
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FORM - A

AGREEMENT

THIS AGREEMENT is executed on this the day . ......day
of..... ...... ...Two ,Thousand. .......BETWEEN (here enter the name of the society) a

society registered under the Kerala Co-operative Societies Act, 1969 and having its
registered office at.... ......(herein after referred to as " the
society") of the one part and the GOVERNOR OF KERALA (herein after referred to as
"the Government") of the other part;

WHEREAS on the application of the scciety under the rules for grant of financial
assistance to co-operative societies undertaking services for Hospital, Healthiare and
Education programmes, in the form of loan/shire capital under National Co-oierative
Developmenf Corporation (NCDC) Scheme (herein after called "the rules" which shall
form part of this agreement as in incorporated herein) for assistance, the Government
have in G.O. No.... .......dated .....(hereinafter called the
"said order") which shall form part of this agreement as if incorporated herein sanctioned
the paymentifan amountof Rs. ....... as Share CapitalContribution and Loan
to the said society subject to the terms and conditions contained in the Rules, said order
and these agreement hereinafter appearing to r,'rhich the society has also agreed

NOW THESE PRESENT \A/ITNESSES AND IT IS HEREBY AGREED AS
FOLLOWS:-

1. ln Consideration of payment of
Rs,... ....(Rupees...... . Only) the receipt of which the
society hereby accepts and acknowledges and the society hereby agrees that the
amount shall be utilized only for the e purpose for which it was sanctioned and for
no other purpose. The unutilized portion, if any, of the amount paid shall be
surrendered to the Government within the time fixed by the Registrar/Joint
Registrar of Co-operative Societies.

2. The society shall repay the share capitai contribution amount of Rs. ..... in
ten equal annual instalments of
Rs.... ....,(Rupees...... ......On|y) the first instalment being
reoavable on the date of expiry of the 2nd anniversary year from the date on which
the share capital contribution was disbursed to the society and the subsequent
instalment on the corresponding dates of the succeeding years.

3 ln case of default in payment of any instalment of the amount in accordance with
clause(2) above, the society shall pay penal interest at the rate of 2.50oh per
annum for the defaulted instalments calculated on the amount defaulted fronr the
last date of default till the date of repayment.
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FORIVI _ D

THIS DEED OF IVORTGAGE made this the ............day of ......... .... by the
. .. . . . . ..... ... ... Society Ltd. No. ......... a society registered under Kerala Co-

operative Societies Act, 1969 and having its registered office at (herein after called "The
l\lortgagor" in favour of the Governor of Kerala(hereinafter called the "Government").

WHEREAS the lr,4ortgagor has applied for financial assistance of Rs......................... as
loan and Rs.......,............ as share capital under the' rules for grant of financial
assistance to co-operative societies undertaking services for Hospital, Healthcare and
Education programmes, in the form of loan/share capital under National Co-operative
Development Corporation (NCDC) Scheme (herein after referred to as the "Rule")

WHEREAS the Government have in order dated . . . .. . .. . (hereinafter
referred as ''The order") and sanctioned the payment of a surn of
Rs..........,.... ........(Rupees...................Only) by way of loan/share capital 'contributlon
for the purpose of ...... ... . .. ... ... . .. .. . .. . . . . subject to the terms and conditions contained in
the order and the Rules, copies of which are hereto annexed and which shall form part of
this deecj as if they are incorporated herein subject to the terms and condittons herein
after appearing:-

NOW THIS PRESENTS WIINESS AS FOLLOWS:.

1. ln consideration of the loan/share capital of
Rs.....................(Rupees............... Only) paid by
the Government to the tulortgago(the receipt of which the tt4ortgagor doth hereby
admit and acknowledge) the ,4orlgagor doth hereby transfer by way of simple
mortgage to the Government the ieasehold right of the Mortgagor in respect of the
property described b in the schedule hereunder written along with the building to
be constructed thereon and all other improvements affected thereon from time to
time to the intend that the said loan amount, interest and penal interest, if any, in

accordance with the Rules and the said orders and , as securities for the due
fulfillment by the Mortgagor of the terms and conditions herein contained and
those contained in the Rules and in the order, that the Government shall have first
charge over the same.

2. The lvlortgagor doth hereby agree that the mortgagor will abide by the terms and
conditrons contained in the Rule and the said order which shall form part of this

3, The mortgage shall not during the continuance of this securlty, create any
mortgage, lien or charge by way of hypothecation, pledge or otherwtse create any
encumbrance of any kind whatsoever in respect of right properties described in the
schedule hereto and or let or lease of part with possession of the same and the
same shall remain and continue to remain free from any encumbrance or liability
whatsoeveT.
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4 The l\rlortgagor doth hertriry acree that the amount of loan/share capit;:i siraii not
be utilized for any other purpose other than that for which it is granted.

5. The tulortgagor shall start the project for which the loan granted within three
months form the date of receipt of the assistance and shall execute the work in
accordance with the directions of the officer authorised in this behalf by the
Government and shall complete the project within the time limit specified in the
order sanctioning the loan.

-6. The l\,4ortgagor shail maintain a register and render correct account of expenditure
incurred out of the loan. The accounts shall be open to inspection by such officers
authorized in this behalf by the Government.

7. The Mortgagor shall refund to the Government the excess amount over the actual
cost of the project within a month.

B. The loan shall bear interest at the rate fixed by the NCDC/Government

I The loan amount should be repaid with interest in----- instalments with moratorium
period of ----- years in repayment of loan. The first instalment shall become due on
the date of expiry of second year from the date of drawal of the loan amount and
thereafter the subsequent instaiments shall become due on the corresponding
dates of the succeeding years until the loan is fully repaid. The interest due on the
loan amount outstanding on the date of payment of an instalment shall be paid
along with that instalment.

'10. lf the instalment or pnncipal or interest is not paid on the due date, of penal
interest at the rate of 2.50% in addition to the usual rate shall be paid on such
amount as are not paid on the due dates.

11. The l\/ortgagor shall insure the assets acquired out of the financial assistance
avajled under the scheme, against loss or damage, with State lnsurance
department or any Insurance Company for a sum not less than the cost of the
asset and the policy be assigned in favour of Government. The Mortgagor shall
not dispose of or lease or hire out the assets without the prior sanction of the
Govern ment.

12. In case the Mortgagor fails to comply with all or any of the terms and conditions on
which the sard assrstance has been granted either by applying the loan amount or
any part thereof or otherwise than as provided in the said Rules or shall not duly
-,.... rL'^ ^^;,J l^^- +r---^^! --,uP!, rr'L 

'vq" vr o", l.,a'r L'rr,'Lw, v' o'iJ, LrLr!.rr !,,c,L\J,r'.Jr drry
part thereof or commit breach of all or any of the terms and conditions hefein
contained or in the Rules or in the order, then and in any such case the
Government shall be competent to recover the entire amount outstanding, with
interest and penal interest ln a lump at once and the Government shall have power
to proceed against the security properties to recover such sum and the
Government shall have ail the powers vested in a mortgage under Transfer of
Property Act.
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, tl
13 lf the ltlortgagor shall duly comply rniith all the terms and conditions of these

pi'esent and i"epay the amount in full ',.;ith intere.-.t the Government shall there upon
at the request and cost of the Mortgagor relinquish all his right and interest in the
security properties and the ---- and on to the lVlortgagor.

14.All sums found due to the government under or by virtue of these presents shall be
recoverable form the mortgagor and the properties mentioned and described in the
schedule here underurritten as if they were arrears of land revenue under the
provisions of the Revenue Recovery Act for the time being in force or in any other
manner as the Government may deem fit.

15.1n case any doubt or dispute arises underor by virtue of this deed the decision of
the Government thereto shall be final and legally binding on the Mortgagor.

16.This deed has validity from day of

lN WITNESS WHEREOF Shri. for and on behalf of the Mortgagor have
hereunto sef their hands the day and year first above written,

SCHEDULE ABOVE REFERRED TO

Registration District

Registration Sub District

Taluk

Village

Firka

Desom

Corporation

Plot No.

Tenure

Survey and Sub Division Nos

Extent



I

IJ

BOUNDARIES

East

South

West

North

SignedbyShri. ........(Secretary/ManagingDirector)

Signed by Shri. . .. .(President)

Signed by Shri. . ......(Board lVember)

..4

Signed by Shri. ... .. (Board Member)

For and behalf of the Mortgagor in the presence of witness

1. Shri ..

2. Shri .

Signed by Shri (Name and designation)

For and on behalf of the Governor of Kerala in the presence of witness

1 . Shri.. ... 
;... 

. .

2. Shri..
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FORM C

This mortgage deed is made on this the................ Day of Two
rfolsanci 

...... .. . . ...socrety Lrd No.. ., , iJ",u,, registered r"o"r ll:
......Act and having its registered office at..............(herein

after refei'red to as the society), in favour of the Governor of Kerala(herein after referred
to as the Government). ,

- Whereas by an agreement executed between the same parties
on.. . .. . . . . .. . . .. . . . . . . ... .. (herein after referred to as "the Agreement") the Government have
advanced to the Mortgagor of loans of Rs... ... ....,....... ,.. under the Rules for grant of
financial assistance to co-operative socreties undertaking services for Hospital,
Healthcare and Educatron programmes, in the form of loanishare capital under National
Co-operative Development Corporation (NCDC) Scheme (herein after referred to as the
"the said rules") which expression shall include any amendments thereof or additions
thereto for the time being in force for the purchase of vehicle and for body building,
subject to the conditions that the society will within two weeks from the date of purchase
of the vehicle execute a document hypothecating the said vehicle to the Government as
security for the loan amount together with interest and costs. if any, and for the due
fuifillment of the terms and conditions contrnued therein.

Now this deed lnritnesses as follows:-

1. ln pursuance of the said agreement and in consideration of the loan of
Rs.... .. ........(Rs.................-...................Only) paid by the Government to the
society, the society doth hereby hypothecate the vehicle described in the schedule
here to the intent that vehicle shall remain and be charged as security for the
repayment to the Government of the loan amount with interest and costs, if any, in
accordance with the provisions contained in the said agreement and as security
for the due fulfillment by the society of the terms and conditions contained tn the
said agreement and those herein contained.

2. The society doth hereby agree that it will abide by the terms and conditions
contained in the said agreement and in the said rule incorporated herein.

3. The society shall not during the continuance of this security create any mortgage
or of charge by way of hypothecation, pledge or otherwise part with possession of
the same until the loan amount is repaid in full to the Government.

4. The loan shall be repaid in ----- annual instalments in the manner prescribed in the
said rules.

5. The loan shall bear interest at the rate of ......per annum. lnterest accrued till the
date of repayment of each instalment of loan shall be paid along with that
instalment.
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6 lf aiir ,i:l:lnsi,t rs not paid on the due date an adu:l:rnal int{.., est al the rate of
2.50/o per annum in addition to the usual rate of interest shail be paid calculated
from the date of default to the date of actual payment.

7 The society shall keep the vehicle in good condition and shall carry out necessary
repairs at its own cost until the loan amount is fully repaid.

B. The society shall keep the vehicle insured against damage by fire, theft or accldent
to the satisfaction of the Registrar of Co-operative Societies for the full value
thereof with State lnsurance department or any lnsurance Company within one

' month from the date of purchase of the vehicle as prescribed in the said rules.

9 The society shall lurnish such information and such returns as the Registrar may
call for from time to time.

10. ln case the society fails to comply with all or any of the terms on which, the loan
was advanced or commtts breach of all or any of the terms and conditions herein
contained then and in any such case, the Government shall have power to seize
the iiehicle hereby mortgaged to sell the same and to release the loan amount with
interest and costs. And for thls purpose the Government shall have all the powers
vested an a mortgage under section 69 and 69 A of the Transfer of Property Act in
respect of power to sell without the intervention of the Court and in the matter of
appointment of receiver etc.

The society hereby furiher agree that rvithout pre;udice and in addittcn to
other modes of recovery, all sums found due to the Government under or by virtue
of these presents shall be recoverable from the society and its properties movable
and rmmovable as if they are of land revenue under the provisions of the Revenue
Recovery Act for the time being in force and in any other manner as the
Government may deem fit.

ln witness whereof Shri... .. . .. . ... . . .

Shri......... ....... For and behalf of the society have hereunto set
their hands the day and year first above written.

SCHEDULE
(H. E. details)

Signed by Shri...............

Signed by Shri... ...... ....

ln the presence of witness

1.

2.
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\. Abstract

/C,o-operatiol Department - NCDC Scheme-Rules for granting Sharo Capital a

loan to Labours Coltract Societies'tbr the pulpose of pr.ocurelllellt ol oonstr:ucti

related Machines and EquiPlnents-Appro\Ied-Ordelt issued

CO-OPERATION (rl) DEPARTMEN]'

i I lr
{) i'

G.O Rtt
r

No.457i200BrCo-o Dated.'fltiruvailarrtira . 2loi i t(M

Read: -.Leter No: MT(i )38883/05 dated 30,3,20011and lettsrNo, MT(1)54835i '
dAted 31.12.07 frorn the Registrar of Co- operative Societies,

ORDER

There is no specitic Ruies at present tbr $anting silare capital attd ioati

Labour Contract Sgcieties nlder NCDC Schemes. lvhich is catrsittg tliii
difticutties in exten<iing linancial assistance ;to suclt societies. the ltegisu'at' ol'L

operative Societies has tfteretbre subnritted dratt Itules lbr the purposes as pYr i

letter read nbove.

Govenrilest alter having exarniried the draft Ruies are pleased io apirrt

and issue the rules appended to this order for granting of financial assistance

Labour Cont'ract Coloperatives societies fuf 'thd purposes of prt',cirrentent

censtruction related' Machines attd Equiprnenti, Tools arrd 'Iackl'

loadiny'dnloacling/par:king, Creati<xr of intrastlllcture srlch as service compl -
godown in the lirrrir ol'loatrrshare capital urider NCDC llchetttes -

(B,l tlrder olt the (itlverrrt;r 
)

-l'h,; 
M auagrng l)i reotor. NC DC- fi iri irts;titu ticr:a!' A^r'ea.

llagz Kltas, I.lew l)elhi - I 10016

freRegi.s trar o1' C<t-tlpera ti r;e Soci e ties.' f h iru vartatt [it ap l-rt'ain

The R':grclual l)irector, I{CDC 5'" ['loct'. Co-Bauli To\*,'ers,

Vikas illial'ari P.O"'l'hiruvatrantliapurarrl.

1" 'TI{ANIi\PI'AN
Se<;retarv to Govertrtncttt

Jr-)

GOvERiiiYifit{1" {

t.-]

t.,
l1
iI



.}

The District Treasurl Oliiccr,'l'hiruvanattthaput artt.

The Principal Acc<-run tatlt General (Audi t), Thirrrvanattthapurattt.
The Accourttant General ( A&E ).'Ihi ruvanallthapLlratll.

Finance Departnrenl ( Vide U. O.No: 263 73/AW-C I /08/Fin dated 27 .6 -2008).

Stock Filei'Otllce Copi,.

ForwardediBy order.

L--

GOVERhIfuIEf{T OF Kf; P"&I.A

_. wr irf P,ALA

l.,a---f I

Sectidn Ot1icer.

,i,
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1. The rules moy be called The Rules for the gront of financial
lt

ossistonce to Lqbour Contrqc t Co_operative Societies,, for the purpose ofprocurement of construction nelated rnqchines and egurpments, tools sndtockles, loading/unlooding, packing, creation of in fi.qstrueture such as Service
Complex/Godown in the form of loqn/shqre copital under NCDC Schernes.

2. Assistonce under hese rules sholl be gtven only to good working andfinoncially sound lobour contrqct co_operutive societies selected by theRegistrror of Co-operutive Societies ond clossified qs A or B for the purposeof entrustment of Government works.

3' The Society opplying for assistonce under the*,rules sholl sotisfythe fo I lowing, conditi.ons:-
It

(a). The society shqll be

unemployed lqbour rnembers bo

one orgonized to pror,,ide employrnent to its
t} skilled and unskilled.

(b). The society shqll

sympothizers.
have ot leqst 1OO worker members excluding

G)' The number of sympothizer members in the society shq, not exwdten percent of the totar number of members subject to q moxirnum of *venrnernbers.
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(d). The society. sholl coilect c minimurn poid up sliore copitnl ol

Rs.5,00,000/-(Rupees Five lokhs) from the mernbers.

(.). The byelows of the society should hove provisions for the state

participation in the shore capital of the society qnd to bomow funds f rorn the

Oovernrnent/NCDC in occordonce with the provisions contained in these rules.

(f). The final occounts of the society sholl be audited at leqst upto the

precnding yqr, for which f inonciol assistonce is opplied for.

G). The Society sholl be managed by on elected committee

(h). The Society shotl have o fult time poid seretory.

4. the society should sotisfy tlre following conditions, for sanctioning the

amount.

a

A{inirnum

AAember-
al" i^
-r . rli

rtlinimum

p"id up

shore
copitol of
Individual
rnembers

Averoge

volue of
works
token up

onnually

for the
last three
yeqrs

Rs. Rs

All the above conditions should be fulfilled by the society for becoming

eligible for finoncial assistan e under this scheme.

Averoge
volue of
works on

hqnd with
the
society
onnuolly

for the
last *rrva,
yeors

Rs.

Avemge No.

of members
employed by
the society
for at leost
2AO doys in

one yerrr for
the lost 3

Y@rs

Audit
classificotion
for the lost
3 yeors
audited

200

150

100

5 Lakhs

3 Lakhs

5 Lakhs

20 hkhs

20 Lakhs

i0 Lakhs

50 Lakhs

15 Lokhs

/ Lol(hs

150

100

IU

A/B ./
A/B /
A/B
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provided, in the. case of Societies, where qudit clqssification is below

,B' the Registrar of Co-opetttive Societies is competent to give exemption

from the condition thqt the society should be clossified as A/8, if oll other

conditions are satisf ied.

5. Application in quodruplicote along with finqncial stotements should

be furnished to the Joint Registrar(ienercl)of 'rhe District conerned,

qccomponied by the following:-

(q). Resolution of the Boord of Directors requesting for finoncial

assistqnce by Notionol Co-operative Developrnent Corporation'

(b). Undertoking by the Board of Directors to qbide by the conditions of

these rubs to execute ihe agre-ement in the form prescribed'

(c). A project report including an estimote of the investment necessry for

ocquiring tools ond equipments, ond q list of such equipments to be purchased'

(d). Boord r.esolrrtion agrw,s,ing to mo,intoin the *io L'flbztwe-en the share

omount collbcted from qmong members artd Oovernment contribution.

(e). No dues certificate by the Joint Registrar (funerol) of lhe district

conernedstoting thqt there is no qmount due to the Government'

6. The Joint Registror(Generol) of the district will appraise the

project report ond forworded to the Registnar of Co-operative Societies, and

the R,egistr.or of Co-operotive Societies sholl necommend the proposal to the

Nqtional Co-operotive Development Corporation th rough Stste Govcrnment.

7. Quontum of ossistonce:-

(o) The qssistane provided by Notionol Co-operotive Development

Corporation will be 9A7o of the estirnated cost to the Stote Government. The

5toteGovernmentwillinturnprovide5jryand4a%qs5horecopitolto
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the society. The Government /National eo-operative Develo

sholl hove the right to olter the above proportion.

t Corporotion

._xne Society shall be eligible for the Government Shqre Capital

contribution to the extend of 50 (Fiftyl times of the share copitol

rqised from omong the members of the Sociely subject to a moximum of

Rs.5O0 lokhs. (Rupees Five hundred lakhs); The amount olready poid to the

Society by woy of Share Capitol contribution will qlso be token into occount in

reckoning the maximum omount of qssistone under these rules.

(b). The Share copitol contribution shqll be utilized for strengthening ol

shorre capital bo*lof itre society

k). The shqre copi+,el contr.ibution sanctioned to o society under these ruies

shqll be repaid in i0 annuol instolments commencing from thc l't anniversary

of ,lhe dwmed date of drowol of the amount from the treosury.

/..d). The loon ornount should be nepaid normolly within a period of8 or

within a periodis may be fixed by GovernrrrentlN.C.D.C., with interest and the

first instolment folls due in the first onniversory of the deemed dote of

drqwol of the omount from the treosury.

7. The Government shall be the outhori\ Competent to sonction the

qssistqnce to the societY.

8. The society receiving Government assistance by way of shqr€ copitol

contribution under the*, Rules sholl execute qn ogrenment in form A

oppended to these Rules, and a mortgoge de*d in form B for availing locu,r

portion.

9. The ossistonce sanctioned by Govt/Notional Co'operative Developrnent

Conporotion shall be drown ond disbursed by the Registror of Co-operative

I

I
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Societies who shqll pbtain the shqre certificate from the, society ond shoil

ker,p it under sofe custody.

10' The society sholl not refund any shqre to its members which will affect
the 1;50 rqtio between members contribution ond Governmen-l'contribufion.

11' All sums found due to ()svernment shoii be reeoveruble fr.sm the soeiei.r

and its ossets both movoble qnd immovoble under the provisions of trre

Revenua Recovery Act for the time being in fore as though such sums qre

orneors of revenue ond in such o*rher manner the Registrqr may aeem fit,
12. In csse of breoch of oll or any of the terms qnd conditions contained irr

:

these rules the entir"e amount sholl become repoyqble to Government in lump.

Penql interrest e 2.5% Per onnurn will olso be pcyoble on any belqted poyment

of shqre copital. If the society makes defoult in payment of instqlments of

loon, society hos to poy penol interest @ 25% over the normql rqte of

interrest or nePqy the qssistance in lump with interest and penol interest fixed

by the Government.

13. Notwithstonding onything contqined in the Byelows of the society, or qny

qgreement whqt so ever, it shqll be open to the Registrar of to-operative

Societies to withdrqw at ony tirne the whole or qny portion of the Government

shane in which q*, of the socitsty shall be liqble to refund to Government the

vqlue of the sharre so ordered to be wiflrdnqwn.

14, The Godown olong *i* the property become the property of the
Government till the loan/shqre capitol is fully repaid to Government.

15. The Governmeht moy by on order for reqsons to be recorded in writing,

exempt ony society from ony of the provisions of the*, rules.

r16. ose o Vehic u
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(o). The funeral Rules specified for loqn for morgin money will be

applicoble for ossistonce for purch o* of vehicle/equipment under Notionrrl

co-operative Development corporation scheme, exe.pt fiAortgage Deed' In

oddition to the obove, the following conditions sholl also be sotisfied by the

societies.

(b). The loans ossistonce provided by Notionol Co-operotive

Development Corporotion will be 907" of the cost of the vehicle/equipment to

the Stote iovernment. The Stote aovernment will, in turn provide this 907o

to the'society as loon, Balon e tO% will be born by thebeneficiary society'

G) The vehicle sholl be purchosed from opproved dealers sfter

inviting quotation/tenders. The body buiHhg sholl also be done after inviting

quototion /tenders.

(d). The bopower shall purchase the vehicle within 90 days from the

dote of drawol of the amount and furnish utilizotion ogrtific{Ite to the

orthority concerned.

(.). The borr ower within 30 days of the purchase of vehicle, shqll

exwute o mortgage deed in form(C) in fovour of the Government

mortgagin glhypolhecoting the vehicle os security in addition to shore

certificqte for shore portion and ogren'ment for loon portion.

(f) The vehicle togelher with the body built thereon sholl remain the

property of the Government until the entirre shqre copit<rllloon with interest is

r.epaid by the borrower to the 6overnment'

G). The vehicle purchosed sholl be got insured by the borrower.

!7. fhe toon sonctioned by NCDC shotl be withdrawn only after completing oll

forrnalities for disbursal ond the ornount sholl not be drown in advance qnd

deposited in TP arcount of Registrqr or in the account of Co'o|erotive Bonk.
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ITORN,I - A
AGREEI,TENT

-

'.,:... . ':,: 
A::REEMEN,I. is executecJ oII this the da}.

or... . 
' "'d*)

thousand [tv,

(hereafter ,a,re of ii,. ,,r.i.qo) u ,o;i.tv .rsirir,.J u,ra", ti; il?lJff;|il
refe,ed to as " tlle sociefv") of the ,ue paft and the GovERNoR oFKERALA (Herein after refereed to as "tho Governmenf, ) of the other part;

WHEREAS on the application of the society under the*Rules- 
Bgvenring Govemment's share'*pirri ;;rrrtfi;'ffi loan ro rheLabour Cbntract Co-operative Societies in the state National Co-operative

Development corporation scheme (herein a.fter eallert .. the flJles,,, irifiir:},
shall form part of this deed as if incorporatod herein ) fbr oruirrurrrro f lrrGovernment have irrG.O.No. 

. dared

grarr;j *r,irt ;illl fbr;; p.r, 
"irr,il 

il "t1?il:#*Ld?:[1, 
jli.r#j

the payment of an amount of
Rs.. . .. ... as Share Capital
contribution attd Loatt to the society subject to the tenns anr1 conditions
contained in the Rttles, said order and these herein after appearing to rvhiclr
the society has also agreed.

NOW ]'LIESE PRESENI'
HEREBY AGRTED AS TOLLOWS:-

WITNESSI]S AND i]' IS

l. In consideration of the payment Rs...(Rupees. only) it . receipt or which rhe
society herebv accepts and acknowledges the iociety hereby agrees that the
amount shall be utilized only tbr the purpose for which it was sanctionecl anrJ
forno other pulpose. The utilizecl portion, if any, of the amonntpaid shall tr*
surrendered to the Govenutretrt with in the tinre fixed by the Registrar/ Joint
Registrar of Co-operatirre Soeieties.
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2.The society shall repay the share capital contributior anrount
of Rs... ..i. ,.. ... ... .. in ten equal annual
instalrnents of Rs... (Rupees... .. Only) the
first instalment being payable on the date of expiry of the 1" anniversary year
from the date on which the share capital contribution was disbursed to the
socie$ on the subsequent instalnrent on the corresponding dates of' the
succeeding years.

3. Incase of default in paynrent of any instalment of the nnrount
in accordance with clause (2) above society shall pay penal interest at the rate
of 2.5a/o per ar)num for the defaulted instalments calculated on the amount
defaplted from the last date of default till the date of repayment.

4. The society shall issue printed share certificate in the name of
the Govomor of Kerala to the Registrar of Co-operative Societies with in one
rnonth fronr the date of receipt of the Share Capital contribution.

5. Notwitlistanding anything hereirr contained or in the rr"lles or'

in the said order or in the byelalv of the society it shall be open to flie
Govenrment to withdraw at ar'ry tinre with out stating any reason r.vhatsoever
the whole or any portion of the Govemment Share Capital contribution and
the society shall there upon forth with retund the arnount so wittrdrawn in a
Iump.

6(a) Tlte dividettd not less than 5oh every year (on the shares
allotted to Government ) shall be paid to the Government by remiftance in to
the nearest Goverrunettt treasury with in one nronth after the division of profilt
tbr each year is approved by the General Body of the society.

(b) The dividend shall be payable on the Share Capital
contribution made b), the Government in the society from time to time after
deducting the repaynrent nrade by the society.

7. In case the society conrmits breach of all or any of the terrns
and conditions herein contained or those contained in the nrles and in the saicl
order, the societl' shall on dernand pa.y- the entire arnount due to the
Government in a lump at once.
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8. If a1V dispute arises out ot' or uncler id. touching thisagreelrlellt the matter shall be reterred to the Government and-the decision ofthe Gover:rnrenr shall be final and legally binding tfr. sorirry.-- 
"'-

9' AII sulll.s found due to the Govemrnent under or by virtue ofthis deed shall be recoverable fi'om the socioty and its prop*rtir,, rroir, movableand immovable uttder the provisions of'the Revenue Ricovery Act fbr tletime being in force as enough sttch are arrear of land revenue uni in any othermanller as the Govenrrnent nray deenr fit.
l0'^'fhe society hereby declares that the executants here of torand ott behalf of the society has got full power and authoriry io 

"r.rute thisagreeme,t for a,d on behalf of the society as per the resolutio, No.duly passed.

11' It is hereby mutually agreed upon by both the parties that thisagreemerrt shall be deemed to havi ronrc in to torce on and fi.om

sil : :: ^ *1^:?f. 
{'3,T,l#f:i,;;l'Uiy,"ru

Kerala have here unto(set their hands and seal of the ;;;ty-i;rJh"r" u,ro)
been fixed the day, month and year first above written.

In presence of Witrless:

Signed by Shri.

:..... ... (Herein 
"ft.r 

qame and designation) r". 
"ra ",i urrrrrrrf ;il;Governor of Kerala.

1

2

Signed by Shri..

i. .for and on behalf of the sociery.
Ir

In presence of Witnessl

l.

1
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]'I-US DL.LD Oi.' ivIORTGAGE rnacle this rhe day o1'

.. .'....ix' tlts Socieh'a society rcgistered uncler Kerala Ccl-oporatirre Societies

,'lr:l l!r(-.9 ar*l lii.t\t1g its rcgistelccl trlfice al (hcreiu aflcr caiietl "'['hc \.,Iortgagor" il f;n,our of'

Ihs Goi'r't:t,,, r.['1.-eiaiit (hcreirr a{l,::r'c'all'jci [hc "GovulruD,Jr![").

\\iFIIiltE.t:i as tiru \{orlgaLr(,r'h.i.r a1ll:lier.l {br financ,ial ,r.rsjslance of Rs..

as loati alcl lis. ........4s share capital u-irric;r'lhc Rulurs lor the glant of loan anrl

shate cal,it;rl to l-abour Contract C'.o-operatirres Soi;ie1ies.(for herein after refen'ed to as thc

"Ituie''.

W}IEREAS the riovemrnent have in order dated . . .... (herein after refen'ed as

"Tilc ti;dct") artcl ,;lrnctioned the pa]'mellt ol the sum of Rs....,
(Rupees. ..,.only) by way of loar/shar"e capital for the purpose of

... su"hjec;t lo the teirns an<i coitditions contained in flre olrler and ilie

Ruies. copie:, of il'lirch are hereto annersd and which sirall form part of'this deed as if ihey

ar-e irtoi:rpi-ririied ircioi;i and subject to the terms anC conditions herefur after appearing:-

i\OW l ll}):iF. I,RESENT'S \ITINESS AS FOLLC-tttr,5i'-

(1) Irr consideration of the loar"Jshare capilai of Rs.....

(Rupees. .........on1y) paid by ihc Government to the hdortgagor iiirc:

leccipl uI rilriuh tirc \dofigagor iloth hereby adrnir antl aolrnorvledge). I'.,{ortg;rgor dotir

herebl' llansli:t bv ri,ay of simple'tiiprtgage to thr. Gol'ernment the lease holcl rigfrt of tht:

A4otlgagor il respect oi'1ire properlv deseribed in the s'.heduic lrere under wdtten alo1g ivith

the building to be conshucted thereon and all other inrprovements affected thereon fiom tirne

to tilne to tlie inrsnd flrat the said right, o-iiilding aud other irnl:rorcrnents shall remain and be

ohalgecl iu seuuritl,, {br ihe payment ol'the Gorreflunelri of the said loan arnount. interest ancl

psnal irtter:esi. if any, in accordanoe with the Rule irrcl said orders and, as securities for the

drre, lulfillrnent b1, lhe N,{ortgagor of tire l.ernu ancl uunditions herein contairred aiid thoso

uuittaitte,tl itr tlir': Iiulus and in 1hc urder, ancl that lhe ii111r61n1ncll shall lurre fir'st chal'ge ovei'

lltc laltr...
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i:i;,,' (2) The Nlot'tgagul iiuth hcr;b1 it4eu that lhu rnortgagor \\,jll abrcl: bl uru [o,r);r .i]lcli.,:.t

i,r oonditions corlmindd irr iiri; lirrlc artcl rlc said olcl,Jr.tvlilul slrall lb1rri p;lra ol.tlris itusd.\.
r (3) Thc nrorlga$e sir.rll rr,-'. clutttg the oontinuance ol'tiris :scuulit-i, r.;l'ciitg nny rnrl.fti*c,

: fien or charge b.y tval' oi' ltt pcrrheoation, pleclge or <ltherrjse cr.eate any encunrtlrunce of a1y
':t' kincl lvhatsoevel' itl respo,jt o1 right properties clescribed in the soheclule herelo a,cl or let or
i lease of part with possessiott of the same and the same shall remain and continue to remain

Ji.ee fl'orn any encunrbranoe or liability what so erzer.

':,', (4) The fuIottgagor iloth hcreby agree drat tire amount of loan/share oapital sha.ll nc,i be
,,,,, utiliseclfor al-r'pruposc ililrrrr tlian firat fbr whir:h it is Eanted.

: {5) I'he .,vttirrgitgot' :;)iuil ::tiitl fitc rvorl; ibr lJrc creotrtiorr or wlirut! rire ioan uj.a,filed i.vtiiurr

j,' tluee months from thc ii.ttu o[ receipt ol' the 1*r inslalrnent ancl shall uxscute tire woili. irr

r, itccordance with lltc du'e',rit,tis oi thd Assistant Engineor, P,W.D. ol r-rtlrcl ofticcr appourtecl

llji-:, " in,,flris behalf by the Govemment and shall complote the work within the time lirnit specitied
r.'lj '

',"' ' in the order sanctioning thc kran.

', incurred out of the loan. J'ht ar;counts shail be open to inspection by such oflicers authorisecl
i:..

;ri: ,,, on lhis behall'by the Govcriuriont.
a )t:1:t

i.ti . \7) The rVortgagur' .sl;rll uruuvdiatch' orr tlte culrpletiol of tlic ivor'L ittirrrirtr ilu "taci rr.r;;; . .

iili.. lhe Assistrut Dngirtecr, P.\\i,D
,,'l,lll,

:lli ,, (S)' The fuIortgagor slur.ll relrrrci tr: the Government the oxcess amount ovel tlle acfual cosr
I

1i'i , of the wofk within a tnonth.
,,:

,ii (9), r.rhe loan shall hoar interest at the rate fixed by NCDC/Go,,,ernnrent
t.

, : (10) Tho loan shall be lepaid by the mortgagor in I instalments of Fs..

(Rupegs..".. .....). The first irutalhnenr shall bocome

due on flre date of expirl oI' r:nc .\,eat' fi'om the clate of clrawal of the loan anrount ancl

thereafter the subsecluent irrstalhttents shall become clue on the corresponcling dates of the

a succeeding years urtil the loan is iirlly lepaid. I'ire interest cluc r.r, the loan amoutl
':', outstanding on tlts clate uf pilyfilent of an inst;rlhnent shall be paicl along with llat

instalknent.

(11) If the installntent of pr:ne:ipal or interest is not paid on the duc clate, of penal furterest

at the rate of 2.59'o in arlcliiion to thc usual rate shall be paicl on such arnount as ar.e not paicl

0n thc due date.c.
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(12) I'hc \iortgagcrr >ir.rii i,r)tii! rli! li,, ,ii,,riiiulilil trr.-'I lcs" llr''t'rlt'.

assistalloc ititlt tlrc.)t.lt! ij15(.ii,]tl!' l-,)'.ir.llillrliill tJl 'lr) Jlll't'il'tllLr rig!;(lL) 'iPlitrri':tl i iri'

Itogistlar an(l llli p6lii-r rri.r\ r.;r .ir:i:,,iiurl irr tatuuL oi tlie Guv'ulrullctll. l'hr' \'.l,.'r1gag(jr ili,lii

ilot disposc o{ cu'lclsc rl iiu, urii ilie .'\'Jithout thc prior'5,111';[ir..'ir

of tlte Govctlullellt'

(13) 6 u.re t1c ilOrtg;rg,,r l;ril"s tr.r vr)r1pl.r i-!ith all or lnv rrl [ltr; teurx iutcl uoitclitiutti; i.rtr

ivltich tli,i saicl assistar)i; ll;l'. !)Litrr lal'iitttij(l t;itlie,]'$-y appl-fiirg, tltc ltlan alrl()lIllt ()l iiil\ liiill

t1cr.c ol or t)lhclvisc liuirr ;i:i 1.,r,,ii,.lcri iri ili" s,nd Iltrbs r,r sir:.til ri0i du15'rcp;ri' lilu ,rri;rtitrr, ,,i'

brr:ar:lt gl dl ot'att1'tli iirr t;lrr; cr.rril uvrrtliilurrs ltuie ir^ uuttlltire(l r-rr itr tli*.[tul';s rri t-lr iir.

ordef, tSen ;urcl irr an\' :,uuir ulsu thc (i<lvutrnllcnt shail bu uotttpctent to rcuo\'u't tltq.: unlir'.:

amount outstandiJrg *ith uit"rsbr arrcl pcnal iflturest in a ltuup at onoe allcl thc G(n;t'ttulltrltt

shall have power to proceerl agairst ihc security propefiics to l'ecover suoh sum ancl thu

Golemmr,ut slall hiiye xJl thl: po\\cl's vested in a mortgage undcl'transfer of properly Act'

(i,t) U the lvlortgagor' $hall cluly cornply with all the ternN and conditions oI'thess' prusurtl

and lepay thc arnount in {1ili rvil}i ilrtvlcst the Goverunent shall there upon as thc l'cquust iuxl

'osl 
01't1o Nlorlgagor rclurcluisir ;rll lus riglrt arrtl intelesl. ir fitc secruity lrrupciiics.i;;il iLr:

.. urti. ... ...tltere ollto lhe lvl(xlgagol

(I5) All sug6 founcl (luri l() (jovcr.ruuerri urrder ot'by l'irtue of these presents.gitaii 1",:

rocovel.ahle fi.om t1e lrcrligagur .uiil ths i)roperties tnentioncd and clescribed in tle 
"ic'ltidi'lc

hereuncler wrinen as if they rvgl's an'sars of land l'evenue undol'tile provisions of tite I{evcnue

Recoverl,, Act for the time treing in frrrce or ilr any other rttanner as the Govenunent rlral

deem lit.

(16) irr i;asc a1,., duubi ,;,r .ii.;1;rii, .iii:ir;s tutrl.:l r.rt b1'liri.ttr; ol'ihis cleecl thu tl:uitii'-i,t ui 11rc

Go-v,r.:trurr;iit lficrc tr, rlilll i,. iutll ,itt,.l l',u,itJh [;ilrtlirtgtiLi tliu irtur'lgag,crt.

(I7) 'l'hi,s ag;reemEtillia. ilrli.hlr ilottt ' "" " "la! 
i-rl '"'

IN WITNESS WHEIi.I,OF Slui. '...'..lbr and ort bcha.li uI tltt'

Ivtortgagor have hereunto set their'hands lhc day and year filst atrove wtitten.
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I{ugislrar Distriut

Rogistlrtiorr Strb Distrrut

Iaiuk

Villagc

Fitke

Dr:rSul'ti

Coryorirlion

Flot Nr,.

Tr,YIUrtr

Survel' ancl sub Divisiotr l'it-rs'

E-ttciri

5-(ll]:DIU=-rUI I V li lt U r Liilrir:p*I-0
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D-!l-Lti!;-.llili::i

East

South

West

i{orth

Signecl bl SIui,.....:

Signed by Slui

Signed br Siui

Srped tr1 SIli

l-or lnri on i:chall'r.rl' thc \ 1(u tilirgol itt lhv l.rt escrt,-(, (,i tviille sY

1. Slui

2. Sl'd

(President)

(Boarcl lVlerutrer;

(Boarul i'Jetutrur,l

Signcd br, Slu i

For and on behalf oi tirc Gu,r;eruot' ol'Kulala h thu presence of' tr,'itucss

1. Slui.

i :';iUttu .rritl l )lSi;;rr;tiir.rtiT

,/

i li oi;r,; ia11 . lul;ir. ri,rEpi ig .L)ii'ectcx')

2. Slui...
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:' :l:-:-' :: " l' :;.'';1,"::.;,;,, o,i; ;;*,',;I:;;:';l:' ::::::l'

....--\ot attcl hrtvfuru itr; registered ofice at (here in affer reforecl to a.s rlir

societ)'),ilIavouloJ'thcGtrruirrur i,f iiurala(hercirraflerrefbilecl toasthe(ir,ruulru.nctrt).

i\''lurcas by Jlrr .,\gl .:urrraii cxecuterl bolwrrrjn the salnc p.irrigs ,.iir

...,.(here ifi ali;r'r'r,icncd io as "the;rgl'eenlent") the Gor;erlnrelt.haic
aduilncccl to the Mortgagor ol loans ol'Ils. ......undor the l{ules Ibr the gl.ant of

' loans to.Co-operative sooietir,s lbl the purchase of trucks (hele in aftor refeirecl to as .,tho

:::; said&ulesl') whicfu,expl'ession shall iriolucle an-y- amendmonts thoreof or additions thereto lbr

'ti, " tlte tirne'being.ih,force for lhe purchase of a,truck and,for bocly building, subject tc rhe

"' - condition tiiat the sociutt' will '.lithiir t\vo ivcelis fi'om the clate of purcluse o[ the nuc,l,

.l execute a tlocutrtent lrt'porlrce ,rting ili; said truck to Govermronl a$ security lbr l1i-r l9a1

a:noutt togetirer with intcrt:st alrl ur.',sll. if iur1r, and f'or. the dr-r,; iirliillrnent ui'lhe t*rin,s arril

con<litions ;onfinued theleui.

Nuri,' this deed rviiricssus as loilolvs:-

i ' ' ' 'Itr pulehase of the said ag'eernent and in oonsideration,of flae loan,of,Rs.....,..

(Rs......, , . otir') paid by the Gor,'errurient to the society,, the s5_roir;ty

doth hsrett'irypothecate ilte tt'ucli dcs'r'ib,;d in lhe scheclule herc lo the inteni thiit lr.rrck shall

retnain atrd bc charged ii:i scctu'ii'i li;t tltr, rdl)it.\'r'rr$nl io lhu Ciolulrunont o1 thu ki,tn iiiiir)Lrrli

lvith iniclr"'st altd oosts, ij ;trtj . irr .i....:ulijutr,;r: rvilli thu prr.or,isi<.lrs uontaiucd ilr lhc, ,,iii,,l

agrdemelll .utd as seouritr J'r,rr tlru rlrru I'iilfillnrerrt by tte sgoiely oi't|u tcrlm :urtl ur.rlditiups

contafirsd irr rhe saitl agrcurrtlrur arid lhos*; Itulein uontainecl.

2. I'he socief cloth hercbt, ;lglsc that it rvill abicle by all fhe terms ancl uonclitions

containeri in tho said agreernenr anr'i ir the sairl Rule . . ....inoorporatr:d hersrir:.

.a

I

-LgBlI-:-u
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GOVERN

Co-operation "Depaftm ent -Ruleg for: grant of financial assistarice to Co-operatives
ives for develoPment' of infrastructu/al tacilities

i ncl.udin g Agricultu ra I Credit to-operat
for Agricultural Credit activities in the form of Loan and. Share CaPital contributions
undei NCDC Scheme=Approved -Orders, issugd.'

: Co-ope
G.O (Rt) No: 338/2011/Co-op Dated, -Th il.uva nanthapu ra m, L9. 05.2O1 1

Read: ated 02.12.2OLO nr the anaging

03.2011 from the Registrar 9f Co-operatiVC

As per the letter readlas 2n9 paper above, the*Registrar of Co-operative Societies
has forwarded the draft, rules for giant of iinancEl assistance to Co-operatives for
development of infrastructurat faciliiies for Agricultural Credit actlvities in the form of
Loan and Shar:e Carpital : contributioris under. NCDC Schemb,. The.Working Group
Meeting held on O,t.O:.ZOtL has reso-lved to approve therdraft rules furnished by thc:

R*g1'tIarofCo.oo€1ativeSocieties,subj'ecttocertainmodifrcations..

Government hive examined the rnatter in detail, and are pleased tq approve the
rules for grant of financial'assistance to Co,operatives including Agricultural Credit Cc
operatives for development'of infrastructural facilities for agricultural credit activities ir:
the forra of Loan and Share capital contribtjtiols under NCDC Scheme, The.Rules are
appended to this order.

P.K.MOHANTY
Additional Chief Secretary to Government

-a

on 01..03.2011

ORDER

The Manaoino Director; NCDC, 4- Siri lndustrial Area, Hai.rz Khas', New Delhi-16

a

$a
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RULES FOR GR.AHT OF FIIIAiICIAL ASSISTA}TCE TO CG.SPERATIVES INCLUDIilIG

AGRICULTURAL CREDIT CO-CPERATruES FOR DEVELCPffiESIT 8F
----:--

'TNFRASTRUCTURAL FACILITiES FOR AGzuCULTURAL CREDIT ACTIVIT[ES Iilt THg l"

2 Assistance under these rules shall be given to Prirnary Agricultural Co.lcperative
$ocieties, Primary Co-operctive Agricultural Rural Development Bank, District Co-
operatiu,e Bank Siate C-6-opeiativJ Bank, and Stete Co-operat.re Agncultural and
Rural Deveioprnent Bank.

3. Eliqibilitv Criteria

a. The Societies,rBaniis should have prcvision in the byqial-rs to undertake
agriculfural credit activities.

b. The society,lBank should have a minir*unt paid up share capiul of
Rs. 1.0O takh.

c. The Ca'operati're Society should har.,e positive net werth.
ci. The Society/Banit shoul<j have an eiecteri Managing Committee.
e. The $ociety/Bank shcruld have a lull time pald secretary.
f. The Socieff should be free *orn ccrrupt practice anci there should nct be

any dues to Government.

4. lt4ode of Financino

The assistance shall be provided thrcugh the State Government on the foll:wini;
paterrn to the proiects/purposes.

5. Pattern of fundifg

I

I
I

I
I

,
I

i-iCDC TO STATE
GOVERNMENT

' a- e ir nauFnl rr ,-r r- ?A ^AAr-?LJrr A r rr1i S irAl tr'qriJVBf<t\lt/ttri\t ltJ $(JLltr t TltSfli\r'
l
I.,-.-.. . J---, -----_-1._-_.__-
i Loan - 50% 10 % shonld be rnei by the
i $C - 4006' Society out of oir,n funds

Loan -gOaA of the
project cost

roRH oF l=cAI{ Ailrpjr4slCAPITAL COhTTRTFUTTQNS UNDER {NCoG SHCE{E"

1. These ruies rnay be called the "ftules for grant of financial assistance ta co-
operative societiesrBanks ior infrastruotural tacilities for the agricultura! creair
acti'tities".

!

t



6. Purcoses

The assistance wili be given for the following purpose :-

Creation, Modenization, Expansion, Repairs, Rencvation etc of infrastructural

facilities such as branchlofftce buildings, counters, strong roorns, safe deposit vaults'

vechicles, furniture & fixtures etc of agricultural credit Co-operatives.

7' ProcqCurs for ApplicfltigIt 
*e should be furnished to the Jcintffirr,bed forrnat' in quadruPlict

Registrar {General} sf the Districl concerned, Eccompanied by the fallowing:- '

i^n ar *ha Elaarr{,rf i-liranfnrq. r41.llti3qfino for finanCifiI assistancg ffoma) Resoluticn of the Board of Directors requ+stlng for financia

Government, under NCDC Scheme'
b) Undertaking'by x1e Board ol Directers t+ abide by the conditians of these rules

and the iistiudions isEueci by the Registrar of Co-operative SociEties

lcevernm*ift.om time tc tlme and to execute the agreement in the preseri['ed

forrn.
c) A d+taiied prolect report on the proposed proiect activity te be ii'nplernented for

availing the assistance.
d) Financial statements of the sccie$ for the past two year: and copies of latest

Audit Certiiicate anci tentati',re Baiance Shaet for the periocis, if any, in which

the audit of accounts are not sornpieted, verified and duly *ertified hy the

- Assistant Regisfar of the Taluk.
e) Board resoluiion agreeing to maintain the ratio 1:5 bet'raeen the share amounts

cotlected from among members and Gavernment dantribution'
f) No dues cefttficate Ey fhe Joint Registrar (_Generali o{ lh*.district concerneci

stating that there is no amount due to, the Government try t're society, in any
i_arrnlvllll'

g) Certificate frorn the Joint Registrar (General) +f the dictrict ccncerned to th*

The Joint Registrar (Genera!) of the district will appraise the project report.and

forvrard to the R[gistrai of Co-operative Socie{ies with his clear recommenciatioe.

The eligibiliry of t,re society f*r assistanc€ and its repaymsflt capaclty ivith ful!

particulirs of financial positions shali be reporteci by the Jojnt Registrar *:jiu
- recommending the appticalion. The Registrar of co-operative societies may after

*nqui*, ,u deigrs fit'and satisfoing hiilself shall reccmffiend the prcposal to th+

NCDCihrough/State Government.'-

8.-Quantum of Assistance

,{. Share Capital:- The Society shall be eligible for the Governrnent Share

Capital contribution to the extent of 5 times of the paid up share caPitel

raised trom among the member.s of the Society, subiect to a maxmum. oi
class l, ll and iiiRs. 50 lakhs to the Secieties ciassified as sPecia[
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and Rs.25i lakhs"to the Sccieties classified as lV, V, Vl and Vll
respectiveiy,

B. Loan:- Loain amount sha{[ be frxed by the Gavernment, as per taquirement,
presecribed in the project report, subject ta a maximum of S0o,b ol the

. project cost.

9. The Government shall be the authoriiy ccmpetent to sanction the assistance to
the society.

10.Drawal of Assistance. The society receiving the Government assistance under
these rules shall execute an agreement in Form A for: availing Share Capital
Contribution and a morlgage dead in Form B for availing loan portion. The
assirtance sanctioned by the GovernmenUFlCBC shati be cirawn and disburse<i
hy the Registrar of Co-operatrve Societies after obtaining agreement, share
certificate, receipt and after satisffing that the institution concerned has tulfilled
all the terms and oonditions. The societ/ shall not withdraw the amount or part
th€reof, without prior permission of the Registrar of Go-operative Societies.

l l.Utilization: The assistance provided under these rules shall be utilised only for
the purpose for rvhich it was sanction ed, within a period of 12 months from the
date ol drawal ol assislance. The Regislrar ol Co-operative Societie.s shall be
competent to extend the period of utilization ior 6 monlhs on genuine grounds. lf
the $ociety faits to utilise the amount withrn,the sanctioned period, the entire
assistance with interest as on date shall be refunded to Government in ,ump.

f.Reoavment of Share Capital. trhe share capital contibution sancfioned to a
society under these rules shalt be repaid in 1O equal annual instalments
commincing fiom the 2nd anniversary of the deemed date of drawal of the
amount hom the treasury.

1 3.Period. Moratorium & Repavment of Lcan. The loan amount should be repaid
with interest within a maximum period of I years or within a period as may be

. ftxed by GovemmenUNCLlC with moratorium period of 1-2 years in repayment of
loan depending upon lhe project gestation period. There shall be no moratoriun-,
in payment of interest.'The loan shall be repaid in annual inshlments and the first
installment of repayrnent of loan falls due in the second anniversary of the
deemed date of drawal o{ thE arnount from the treasury. Ra'te of interest
prevailing at the time of disbursement of funds shall be applicable. The
Govemment/NCDp shall have the right to alter the above periods

14.The Society shall not sefi, transfer or othenvise dispose off .or create any
encumbrance .gn the movable or irnmovable assels arrquited out of the financial
aisistance av,iled under the scheme without the cons€nt of the Government.

15,The society shall insure the assets acguired cut of the financial assistance
availed under the scheme, against loss or dama6e, with State lnsurance
department or any lnsuranc€ Company for a sum not fess than the cost of the
assei and lhe policy be assigned in faiour of. Government The Socieiy shali

I

,hqtr
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punctua,ly pa'v: fhe premium fcr effecting and keeping up such policy or policiee of
insurance tili the entire assistance is repaid.

16.The Joint Registrar (General) of the concemed district shall maintain. Demand-
collegtion-Balance Registar under the schame and shail watch the utilization of
assistance, rsti!'em6nt of share capitel contribution, repayment of loan and
interest thereon and furnish fhe utilization certificate of assistance to the
Accountar';t General, Kerala in due course, under intimation to Registrar of c+,
opetative societies- The Registrar cf co-operative soc]eties shall 6e competent
to issue any directions that he may consider necessary, for the proper utilization
of the assistance.

17 The President. the Bcard of Directors and the secretary/chief executive.of the
society shall be joinily and severally responsible for the'proper utilization of me
assistance received under the schsme.

18. The dividend on the share capital contribution cf Government shall be remitted in
the Treasury wrthin one month after the deciaration of dividend bt the'G;nerai
Body of the Society.

19. rhe society shall not refund any share to .its members, ..vhich will afiect the 1 :80
ratio between the membersl contribution and the Governrnent contribution.

?2. Not*'ithstanding anything contained in the byelalvs of the society, oi. an.y
agreement what so ever, it shail be open to the Govemment to withdiaw at any
IT: 9" whole or any portion of the share in which case of the society shall be
Iiable to refun$ to Government the value of tire share so ordered to be withdrawn.

23. The assets acquired frorn of the financial assistance availed under the scheme
shail beco-me the property of the Government till the loanlshare capital is fully
reparc to Govsrnment.

2o tsnecquepee g{ default of reoavmentl ln ease of breach of all or any of the
terms and conditions contained in these rules the Entire amount shall 6*ome
repayable to Govemment in lump. penal interest @ zs% per annum will also be
payable on, any belated p-ayment of share capiul. lf the society makes defauh in
payment of instalmenB of loan, society has to Fy penar interdst6p.s% over the
normal rate of interest or repay the assistance iir'tump with inte-rest and penal
interest fixed by the Government. ,

21-All sums found due to Govemment shall be recoverable from th_e society and its
asseb both movable and immorrable undar fhe pravisions of the Rwenu"
Recovary Act tor the time being in forcs as though such sums are arrBars of
revenue and in such other manner the Govemmenthay deem fii.

24 The Government may by an order for reasons to be
. any society from any of the proVisions of these rules.

ng, exemptreccrded in '*iriti
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25. A.ss is ta n ce for purcha se cf veh ic l-qlEE u i pmen t

ln th.e. cass. of purchase of vehicle/equipments under the scheme, the following
conciitions shall also bi satisfied by the societies.
a) The vehicle/equipment shall be purchased from approved deaters'aftEr in,rping

quohtionftenders. The body buitding of vehicles shallalso be done after invitint
quotationitenders.

b) The society shall purchase the vehicle rvithin g0 days frorn the date"of drawal oi
the amount and fumish utilization certificate to the authority concerned.

c) The society within 30 daire cf ths purchase of vehicle, shail execute a mortgage
deed in Form C in favour of the Government mortgaging/hypotiiecating- fre

.. vehicle.as secgrity in addftion to share certificate ana igr;efreni.
d) lhe vehicle.togellrqr with the body built thereon shall rdrnain the property of the

Government until the entire share capitaUloan with interest is'repaiC'by the
bonower to tfie Government.

e) The vehicle purchased shallbe got insured by the borower.

t"

a

b
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FCRFS . A

flnElEEltEttYnu! \Lt-lvtl-t I I

THIS AGREEMEI{T is executed on this the day ......
. r +!. r I I r.

....day
.Two

..EETWEEN (here enter the name a? the society) aThousand
socie$ registered under the Kerata Co-operative Societies A.ct, 1963 anci having its
registered office at !....a. ...,:... ...(herefn.afier refened to as " the
socieh/) of the one part and the GOVERNOR OF KERALA (herein after referred to as
"the Governmenf) cf the other pa*;

WHEREAS on the appiication of the society under the rules for grant of financiai
assistance to co-operativc idcieties&anks undertiking agrioulutral ciedit ac,svities in the
form of loan/share capital under Nalional Co-operative Development Corporation TNCDC)
Scheme (herein .after called "the rules" which shall form part of this agreement as in
incorporated herein) for assistance, th.e Government 'have in G.o,

rrhich shall form part of thk agreement as if insorporited herein mnstioned. the payment
'if an amount of Rs.... ..... as SharE Capital Contribution and Loan to the said
society subject to the tErms and conditions contained in the Rules, said order and these
agreement hereinafter appearinqto whicl'r the socie.ty lras also agreed

NCIIV THESE PRESET.JT WITNE$SES AND IT IS HEREBY AGREED AS
FOLLOWSi

1. ln Codsideration of payment of
Rs,... ....(Rupee$....,. ..... Only) the receiptof which the
society hereby accepb and acknoyylsdges and the society hereby agrsEs.that the
amosnt shatl be utilized onty for the e purFosa for which ilwas sanctioned and for
no other purpo*. The unutilized portion, if any, of the amount paid shall be
surrendered to the Governmerit within the time fixed by the Regis$arlJoint
Registrar of Co-operative Societras.

. The society shall repay the share capital contribution amount of Rs. ..... in
ten equal annual instalments of
Rs..,..........'.'.(RupEEs..........'....:,.

' . repayable on the dat*i of expiry ef the 2d anniversary year from the dat+on which
the share capital contribution was disbuised to the society and the subaequeni
instalment on ffi conesponding dates of the succeeding y€ars.

3. ln case of default in payment of any instalment of the amount in accordance with
clause{2} above, the society shail pay penal intereEt at the rate of 2.50016 per
annurn for the defaulted instalmsnts calculated on the amount defaulted frem the

2

last date of default till the date of repayment.

h
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The sociely shaii,issue printed *hare certificate in the name of the Gov+i.nor ofKerala to the Registrar oi"co-operative societies within one month from the date ofreceipt of the share capital contributlon.

1 1.lt is hereby mutually agreed upofl by both the parties that this agreement shall becieemeci.to have Fome into force on and from ..

ll

$' Notwithstanding,any'thing herein contained or in the rules cr irr ti.ie sa;rJ oider oi inthe bye law of itre iocie-ty it shall ae open io ih" Go'rernment to withdraw at anvtime wrthout stating any rseson v',,hatsoe,ye;" tl.ie whoie of uny"po#; ii illGovernment share capih{ eontributio;il'tiie qocietv shaii thers upon iorthwithrefiincl the am+unt go ,,^/,thdrawn in a lu*:p.

y,earicn ih* ;i-rares aliotted toGovernmenti shail be paio, ts the Gooernrnent by remittance in the nearestGcvernment rreesury *tlr;* sne mcnth afr=r the divisian or profit for eech year isapF;roved by the Generai Bociy cf the "*;*iv. 
- '

e^ ibi' The civjdend shall be payable on the share capital contribution rnade by theGovernment in the soe;ty ttl* ti*" to time atter aeaucting the repayment madeby the socidty. rrr,5 q*u

7 ' ln case thq socieff ccmmits breach cf.aii or afl,r, cf the terms and ccnditicns heteincontained or those contained in the ruies and in tne said order, the society shall ondamand pay the entire amount oue tc tr.re cou*rn**nt in a rump a! once.

E' ff any disptrte arises cut of cr under of touching this agreerrient the rnatter shall bereferred to the Government anti the decision oT the Government shalr be finar andiegaily binding on the society.

$. All uu*s found due to the Government under or by:+irtue sf this agreernent shallbe recoverable from th9 society anc its p*p**i"" urtr, moyable and immovabieunder the provlsions of tire Revenue neicvl.y nrt for the time being in force asBtough such are arrears of lanci ,"r*nu*- unJ' in any other manner as theGor.rernment may d+em fit.

-10"The society *?l*i.declares thet the execuknts hereof for and on behalf of thesociety has gEit fuil powe r and authorify to execute this agreement for and onbehalf of ths societ' as per rssolutian nu*b=, . ,_......, . duly pass+d.



I
fN V"-riTtJESS WHEREOF Shri...

uehalr or ir," to"ierv ano sr,ri . "' . ... . . . , .', o, o*r.,uii cr il.re blTJXfrTKerala have hereunto{set thlir rru"u* "; ;*ti'oiit* soci+fy has hereunto}been fixed the day, month an'J year fii.st abo','e written.

Signed by Shri....

ln presence of Witness:

... for and on b+half of the society.

enter name and

I

designationj for and sn beharf sf ti?e cor"rnoi oi xJrirr.
ln presence of Witness:

.t
t.

,}
L.

f.

4
I

2

b
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FOR

s mortgage deed is made on this the............... Day of Tvro
by the

Society !-td lJo......, a saciety reglslered under the
.....Act and having its registered offrca at..............(herein
ety), in favour of the Governor of Keralaiherein afrer referredafter refered

td as the Gov
to as the soci
ernment).

Whereas by an agreement executed between the same parties
on..........................(herein after refened to as "the Agreementl the Government have
advancad to the Mortgagor oI loans ol Rs.;................... under the Rules lot grant of
lSnancial assistarrce' tc co-operative societiee/banke undertaki"g 

"jrb"lfur"l credit
activlties, in the form of loan/share capital under National co-operatiie Development
corporation (Ncoc) scheme (herein after refened to as the *e siia rutes'1.'wtrict,
expression shall include any amendments thereof or additions therdp for tho time being
in force for the purchase of vEhicle and for body building, subj€et to ths conditions that the
society will within two weeks ftorn the:date of purchase of fhevehicl,e execute a doc$ment
hypothecaung the said vehicle to the Gov'ernment as secudty roi tne roin amount
together with interest and costs, if any, and for the due fulfillrnent of the terms and
conditions continued therein.

Now this deed witnesses as follours:-

ln pursuance of the said agreement and in consideration of the loan ofR=.,..,...,,.......(Rs.,............. ..Only) paid by the Governmsnt to the
:ociety, the society dcth hereby hypothscate the vehicte dlscribed in the schedute
here to the'intent that vehicle shall remain and be charged as security for the
repayment to the Government of fie loan amount with inteiest and costs, if any, in
.1"j.oJ9r-lg".yfl the.provisions contained in ttre said agre"reni'a"J a! ,*ility
for the due fulfrllment by the sociefy of the terms and odnditions contained in sre
said agreement and those herein conEined.

2 The soclety doth hereby agree that it wiil abide by the terms and conditions
contained in the said agreement and in the said rule iniorporated herein.

3. The-sociefi shall not during the continuance cf this securiby create any mortgage
or oi charge.bly3V of hypothecation, piedge or otherwise part witn possdssion of
the sam€ until th8 loan amcunt is repaid in full to the Government.

I

4 The. loari shall be repaici in ------ annuai instalments in the rnanner prescribed in the
said rules.

The loan bhall bear interest at the rate of . .. per annum. lnterest accrued till the
date of repaynent bf each instainient of loan shail be p,aia arong lryid"thar

Iinstalment. 
I' 44)lt



1,1
If

6 
'J ilY instalment is nct paid cn the due date an edditionel interest at the raie of
2.5clo per annum in addition to the usual rate of interest shail be paici caiculateo
from the dat* of defauft to the dale of acfua! peyrnent.

7 The soclety shall keep the vehicle in good condition and snal! cerry out necessary
repairs at its own cost untilthe loan amount is fuliy repaid.

e 
Jh?. 

society thall keeF the vehicle insured against darnage by f!re, theft or accident
to the satisfaction of the Registrar of Co-operative Socieiies for the full value
ther+of wittr State lnsurance department sr any lnsurance Cornpany within oqe
month from the date of purchase of the vehicle ai prescrihed in the said rul** ".

9' The-society shall furnish such information and such returns as the Registrar may
call for from time to time,

10' ln case the society fails to ccmply '*ith all or any of the terms on which the loan
was advanced or commib breabh of all ar any of tne terms and conditioni r,"*n
contained then and in any suc.h case, RrE Government sfiali have po**r io *"1=*
the vehicle hereby mortgaged to seli the same.an<j to reiease tfie loin ili;i;ith
interest'and costs. .Anct ?oifris purpose the G.orrernment shall rrave Jtt gre po**i=
vested in a mortgage unddr section 69 and 69 A of the'Tiil;iei;ipr.p*ny A_i;;respect of power to sell without the intervention ef the Court anci in the rnater oi. appointment of recei.,,er etc,

^4,- _ T1t9 soc-iety hereby further agree that',vithout prejudice and in addition toomer modes of recovery, all sums found due to the Goyernment under or by virtueol thEse presanb shall be recoverable from the society and its properties morrableanci immsvable as if thay are of land revetue .,ndeithe pr"ui=1Jr**;'k" RevenueRecovery Act for. the fime being in force ang in any other manner as the

ln ',yitness v,,hereof Shri...Qhri -'

their hands the day and year first above written.

SCT{EBULE
fl{.E. details)

Signed by Shri.,,.

Signed by Shri

ln the presence of w*itness

4t-

2

9ec.lio,) dfire;,

lt'
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FORM_B

THIS DEED OF ITORTGAGE made this the
.............Society Ltd. No. ...'......

..............day of by the
a society registered un&r Kerala Co-

operative Societi€s 4ct,1969 and having r'ts registered office at (herein afler called "The
MorQagor" in favour of lha Govamor ol Keralz(hercinafrer called the "Government).

W{EREAStheMo*gagorhasappliedforfinancial asshtanceof Rs......................... as
loan and Rs. as share capital under the rule6 for grant of financial
assistance to co-operativa societies undertaking agricutfural credit activities und€r
National Ceoperative Devdopment Corporation (NCOC) $chenre Oerein aftsr referred to
as the'Rule)

referred as 'The ordet') and sanctioned the payrnett of a sunr at
Rs,..;...................(Rupees...................On1y) by way of loan/sharo capiEl contribrrtion
for the purpose of sub.iect to the terms and conditions contained in
the order and the Rules, copies of which are hereto annexed and which shall form part of
this deed as if they are incorporated herein subject to tie terms and conditions herein
after appearingi

NOUV THIS PRESEF,ITS WITNESS AS FOLLOWS:-

1. ln consideration 6 the loan/share capital af
Rs..........,.............{Rupeas ........ Only) paid by
the Govemment to the Mo(gagor(the receip( of which tfie Mortgagor doth horeby
admit and acknowledge) the Modgagor doth hereby transfer by way of simple
morEage to the Govemme-nt the lea$ehold r'rght ot the Mqtgagor in respect of th€
property describ€d b in the schedule hereunder rrrritten along with the building t<,
be constructed thereon and all ottier iniprovementr atrected thereon frorn time tr:
tme to the intend that the said loan amount. intsrest and penal interost, if any, ir'
accordance with the Rules and the said orders and , as securitigs for ttxi du'.,

, fuffillment by the Mortgagor of the terms and condition$ herein contained anii
drose contained in the Rules and in the ordor, that the Govemment shall have firsr
charge wer ths same.

2. The Mortgagor doth hereby agree that the mortgagor will abide by the terms and
oonditions contained in the Rule and the said order which shall form part of this
de€d.

3- The mortgage shall not during the continuance of this security, create any
mortgage, $en ar aharge by raray of hypothecation, pledge or oiherwise Greate any
encumbrancs ol any kind whatsoav€r in respcct of right prop€rtiss described in lhe
schedule hsreto ard or let or lsase sf part with possssbn of the sams and tha
same shall remaln and contlnue to remain fiee from any encumbfance or liabilitv
whatsoever.

M
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12, ln case the Mortgagor fails to comply with'all or any of the terms and conditions onwhich the said assista nce has bean granted either by applying the loan amount orany part thereof or olh€ruyiss than as provided in the said Rules or shall not dulyrepay the amouq[ of the $aid loan or any part thereof or any interest thereon or anvpart thereof or commlt breach of al, or any of the terms and condltlons hereincontained or in the Rules or in the order, then and in any such case theGovernment shall be competent to recover the entire amount outstanding, withinteiest and p6na, interest in a lump at oncs and the Government shall havto procsed agarnsl the securii properties to racover such sum and theGovernment shal

.10
The.Mortgagcr doth. hereby agree tfiai the amount.of lcanishare capita! shall aot
be utilked for any other purpose other than thaf for which it is granteJ.

The Mortgagor shall start the prcject for which the loan granted within three
months form the date of receipt of the assistance and sha[ lxecute the work rn
accoldsnce with the directions cf the ofiicer authorised in this b€haf oy tne
Government and shall complete the project within the time limit specified in the
order sanctioning the loan.

The Mortgagor shali maintain a register and render correct account cf expenditure
incurred out of the loan. The accounh shafi be open to inspection by such officers
authorzed in this behalf by the Government.

7' The Mortgagor shall rofund to the Government the excess amount over ilie actual
cost of the project within a month.

6 The loan shall bear interest at the rate fixed by the lJCDC/Government.

9 The loan amount should be repaid with interest in 8 instalments with rnoratoriumperiod of 1/2 years in repayment of ioan. The first instalment snatt oecome oue onthe date o{.et'piry of second year ,.rcm the date of drawal of tha loan amount and
[:::PLt subsequent instatments shail iecome due on the coiiesponaing
oares or the suc{reeding years until the loan is fully repaid. The interest due on theloan amount ouistandind on the date cr pay,ment of an instaiment shail be paid
along wPrh that instalment

'0,lt l.",instalme|t or principar c, interest is not.paid on the due date, of penarrnterest at the rate ot 2.SO',S in addition to the usual rate shali O":puid on 
"r.n. amount as are not paid on the due Cates.

11 The.. Mortgagor shali insure the assets acquired out of the financial assistarrc+availeci under the scheme, against ross'oi-damage, w,th state 
-liiurance

department or any lnsurance company for a sum not less than the cosl of the
31ef. and the-policy be assigned in irvour of Governmsnt. The Mortgagor sharinot dirpose of or lease or hire out the assets without the prior sanciioi or rreGovemment.

5

s

Property Act
I have all the powgrs vested in a mor(gage under Transfer of



t . li
'!S'lf the Mortgagor shall duly coppl.'r., lvith all the.te'ms and conditions of thesepresent and repay the arnoirnt iit iuiiwr#r intereritr," eou".nmeni'Iir"ri there uponat the requ+st and cost of the Mo*gajor ,*-r-inc;*h alt his right and interest in the

14'Alt sums found dT to the governm€nt under or by virtue of these presents shag berecoverable form the mortgagot 
?19. the prope*ies mentioned and describad in the

-schedule 
here undenvrit5n-as if they';"i";;;;ars of .land reyenue under theprovisions of the RevenusR*"ou*ty Act for tirc iirne beirig in force or in any othermanner as the Government may deirm fit.

15' in case any doybj or dispute ari-sfs 
,und?i or by virtue of this deed the decision ofthe GovernmBnt thereto it uri u* iinai unJ r"guiri iinuing on the Mcrtgagor. :

16, This deed has validity from ... .... day of .. .. .

lN W'lTMSS I'VHEREOF Shri' """' '', for and on beharf of #re Mc'tgagor havehereuntc seitheir hands n" Jiyrij year first above written.

Registration Disfict,

Registration Sub District

Taluk

Wllage

Firka

Desom

Corpcration

Flot FJo.

I enure

Survey and Sub Division Nos.

Extent

b
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South

West

IJortlr

Signed byShri. ..:...... ........(Board l\riember)

Signed by Shri. .(Board lvtember)

For and behalf of the Mortgagor in the ;iresence of witness

Shri.

Shri

(l''lame and designationi

For and on behalf of the Governor of Kerala in the presence of witness

4
I

2

1
4
I

2

Ehri

Shri..,...

,b
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'Section Officer
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RULES FOR GRANTTNG F|NANq$L ASSTSTANCE TO CO-QPERATIVE sQClETlES

N D NEW ENT

BLE SOURCES OF ENERGY D RURAL HO ING PROGRA IN

,

REN

pEVEI.OPME NT Q-9BPOBATION{N C DC ) S C H EIUE-

)erative societies selected bY"2. Assistance under these rules shall be given to co'og

the Registrar of Co-operative Societies- 
l

3. EligibilitvCriteria

The Society applying for the assistance under these rules shall satisfy the fotlowing

conditions.

a) The Society shall be registered or deemed to be registered under the Kerala

Co-operative Societies Act,1 969
nl ine societies undertaking the activities.of Tourism, Hospitality, Transport'
' generation and distributioi of power by New, Non-conventional & renewable

$ources of energy and Rurallhousing programmes shall be eligible under

the scheme.
c) i;i6; ci*e of assistance for rural housing piogramme, the society should-' 

be in possession of land. Rural housing programme should be in rural

areas."Areas which are outside the Municipal limits shall be regarded as

rural areas.
d) The Society should have at least 100 members'
*i fn* Society shoutd have a minimum paid up share capital of Rs' 1,00'000i-' 

frsm among its rnembers other than Govemment'

0 The byetavis of the society should have provisions.for the state participation
' in the share capltal of tne society and to borrow funls .f1o1. the

goue*rn"nVNCDi in accordance wiih the provisions contained in these

rules.
g)Thesocietyshallbemanagedbyanelectedcomrnittee.
ti fn* society inatf f,ave a fuil time paid secretary/chief executive-

i)' The Society should be free from corrupt practices'

All the above conditions should be satisfled by the society for becoming eligible

for financial assistance under this scheme' ' n .

,l{M+y,
s J'ect;E"- @ea-
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UNDERTAKING THE ACTIVITIES- OF TOURISM. HOSPITALITY. TRANSPORT,

THE FORM. OF LOAN/SHARE CAPITAL UNDER NATIONAL CO-OPERANVE

1. Ttre rules may :tre called 'The rules for granting financial.. a.ssistance to

co-operative societies undertaking ihe activities of tourism, hospitality, transpott,

generation and distribution of [ow"t by new, non-conventional & renewable

;;;; of *n"rgy and rural housing programmes, in the form of loan/share capital

,nJ.t National do-operative Development Corporation (NCDC) scheme'"
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ln addition to the above fonditions, the Co-operative Societies should fulfill the
following criteria for financial assistance under tlgg!_fulginE.

a) The Society should have been in operation for not less than 3 years.
b) The Society should have positive net worth not less than 100% paid up

share capital i.e. there should be no erosion in the paid up share capital"
c) The Society should not have incurred any cash loss during last three years

and there should be net profit in. at least two of previous three years.
d) The Debt equity ratio shall normally be 65:35 depending upon the economic

4. Purposes

The assistance shall be extended for the following purposes:-

i. creation, Modernisation, expansion, repairs, renovalion etc. of
infrastructuralfacilities relating to Tourism, Hospitality, 'l'ransport, generation
and distribution of electricity by New, Non- conventional and renewabte
sources of energy and Rural Housing.

ii. Margin money for raising working capital required for day to day operations
of above services other than rural housing.

iii. Working Capital assistance to meet requirer.nent for day to day operations of
the above services other than rural housing.

(The illustrative list of activities covered under the scheme is enclosed as Annexure - 1.)

5. Procedure for Application

Application in quadruplicate along with financial statements should be furnished to
the Joint Registrar (General) of the District concerned, accompanied by the
following:-

'a) Resolution of the Board of Direclors requesting for financial assistance from
NCDC.

b) Undertaking of the Board of Directors to abide by the conditions of these rules
and the instructions issued by the Registrar ol Co-operative Societies
/Governrnent from time to time and to execute the agreement in the prescribed
form.

c) A detailed project report for availing the assistance.
d) Financial statements of the.society for the past three years and copies of tatest

Audit Certificate and tentative Balance Sheet for the periods, if any, in which
the audit of accounts are not completed, verified and duly certified by'the
Assistant Registrar of the Taluk.

e) Board resolution agreeing to rnaintain the ratio 1:50 between the share
amounts collected from among members and Government contribution
No dues certificate by the Joi Registrar (General) of the dislrict concerned
stating that there is no amount due to the Govern by the society, in any
forrn.

9e,*ion
Generated from eomce by REE#[\il, p&M$&pegg@CBf,lpfiq
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g) Certificate from the Joint

concerned to the effect that the society is free from corrupt praclices.

The Joint Registrar (General) of the district will appraisd the project report and
fonruard to the Registrar of Co-operative Societies with his clear recommendation.
The eligibility of the society for assistance and'its repayment capacity with full
particulars of financial positions shall be reported by the Joint Registrar while
recommending the application. The Registrar of Co-operative Societies may after
enquiry as deems fit and satisfying himself shall recommend the proposal to the
NCDC through State Government.

6. Pattern ql[:luag[!ng[

(i), M3rgin MbneJ.folg!ilyices.other ttlgn -Rural Housinq

NCDC to State Government State Government to SocietY

Loan for availing Bank
credit 100%

Loan 6A%

Registrar (General) of the cJistrict

(ii). Workino Caoital for services other thi:n*SuFf Housinq

(i ii) "

State Government to SocietY

Loan as per requirement 100 7o

(a). For services other than rural housing

$tatE Government to SocietyNCDC to State Governrnent

Loan
Share Capital

q?tce+

Share -

HCDC to State Government

sa%
4QTo

Loan 90%

{Nrlemtitaieontrioution { 10%)
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NCDC to State Government State Government to SocietY

Loan 90% Loan g0%

(Member's Conlributioll - lAoh

The GovernmenUNCDC shall have the right to alter/nrodify the above proportions.

7. Quantum .of Assistance

A. $hare Qapital:- The Society shall be eligible for the Government Share
Capital contribution tp the extent of 50 times of the paid up share capital
raised from among the members of the Society,

B. Loan:- Loan amount shall be fixed by the Government, as per requirement,
presented in the project report.

L The. Government shall be the authority competent to sanction the assistance to the
society.

10. Utilization: The assistance provided under these rules shall be utilised only for the
purpose for which it was sanctioned, within a period of 12 rnonths from the date of
drawal of assistance. The Registrar of Co-operative Societies shall ,be competent
to extend the period of utilization for 0 mgnths on genuine grounds. [f the society
fails to utilise the arnount within the sanctioned period, the entire assistance with
interest as on date shall be refunded to Government in lump.

12.Eeriod" Morato{igm & Reparrment of Loan. The loan amount should be repaid
with interest normally within a period of B years or within may n fixed by

I

9. Drawal of Assist?nce. The society receiving the Government assistance under
these rules shall execute an agreement in Form A for availing Share Capital
Contribution and a mortgage deed in Form B for availing loan portion. The
assistance sanctioned by the GovernmenUNCDC. shall be drawn and disbursed by
the Registrar of Co-operative Societies afler obtaining agreement, share certificate,
receipt and after satisfying that the institution concerned has fulfilled all the
conditions.. The society shall not withdraw the amcunt or part thereof, without prior
permission of thrd Registrar ol Co-operative Societies.

ll.Retirement of Share Capital. The share capital contribution sanctioned to a
sociely under these rules shall be repdid in 10 equal annual instalrnents
cornmencing frorn the 2d anniversary of the deemed date of drawal of the amcunt
from the treasury.

,tffi
tuit,u+Generated from eoffice by REEtttM,l, F&[4(&Pega):RlrceoP0qrea\@@sooeBrgooP,tbom/mitu&eM1 of-sve.1

(b). For rural housing

I
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GovernmentiNCDC with moratorium period of 1-2 years in repayment of
loan depending upon the project gestation period. There shall be no moratorium in
payment of interest. Margin rnoney loan shall be for a period of 5 years without any
moratorium in repayment of loan. Period of working capital loan shall be'1-2 years
without any moratorium in repayment of loan. The loan shall be repaid in annual
instalments and the first installment of repayment of loan falls d in
anniversary of the deemed @ nt from the t
inlerest prevailing at the time of disbursemen{ of funds all be applica

the first
Rate of

S

13.The Society shall not sell, lransfer or otherwise dispose off or create any
encumbrance on the movable or imrirovable assets acquired out of the financial
assistance availed under the scheme without the consent of the Government.

14.The society shatt insure the assets acquired out of the financial assistance availed
under the scheme, against loss or damage, with State lnsurance department or
any lnsurance Company for a sum not less than the cost of the asset and the
policy be assigned in favour of Government. The Society sl'rall punctually pay the
premiurn for effecting and keeping'up such policy or policies of insurance till the
entire assistance is repaid.

15.The Joinl Registrar (General) of the concerned district shall maintain Demand'
Collection-Balance Register under the scheme and shall watch the utilization of
assistance, retirement of share capital contribution, repayment of loan and interest
thereon and furnish the utilization certificate of assistance to the Accountant
General, Kerala in due course, under intimation to Registrar of Co-operative
Societies. The Registrar of Co-operative Societies shall be competent to isque any
directions that he may consider necessary, for the proper utilization of the
assistance

16.The President, the Bobrd of Directors and the Secretary/Chief executiye of the
Society shall be jointly and severalty responsibte for the proper utilization of the
assistance received under the scheme.

17.The dividend on the share capital contribution of GoVernment shall be remitted in
the Treasury within one month after the declaration of dividend by the General
Body of thd $ociety.

18. The society shall not iefund any share to its membeis, which will affect the 1:5O

ratio between the members' contribution and the Government contribution.

'tg .C.-onsequenge of def?utt of repavment:, ln case of breach of all or any of the
terms and conditions contained in these rules the entire arnount shall become
repayable to Government in lump. Penal interest @ 2.5% per annum will also be
payable on any belated payment of share capital. lf the society makes default in

bayment of instalments of loan, society has to pay penal interest@2"5% over the
normal rate of interest or repay the assistance in lump with interest and penal
interest fixed by the Government.

20,All sums found due to be recoverable from the society and its
assets both movable nder the of the Revenue

Generated from effice by REl8PtMl, p&[4{&Pemx}(ItrFCeOP(AAS reEil@@SOOeBTCOAPtffiaP/WiE&2M12:00 PM
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Recovery Act for the time being in force as though such syrns

arrears of revenue and in SUch other manner the Governrnent may deem fit'

80
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21. Notwithstanding anything contained in the byelaws of the'society, or any

agreement what so ever, it shall be open tc the Government to withdraw at any

time the whole or any portion of the share in which case of the society shall be

liable to refund to Government the value of the share so ordered to be withdrawn.

?Z.The assets acquired from of the financial assistance availed under the scheme
shall become tire property of the Government tilt the loanlshare capital is fully

repaid to Government.

23.Tho Government may by an order for reasons to be recorded in writing, exetnpt
any society from any of the provisions of these rules.

24. Assistance for purchase of vehicle/equipment

ln the case of purchase of vehicle/equipment under the sclreme, the follnwing
conditions shallalso be satisfied by the societies.
a) The vehicle/equipment shall be purchased'from approved dealers afler inviting

quotationitenders. The body building of vehicles shall also be done after inviting
quotation/tenders.

b) The society shall purchase the vehicle/equipment within 90 days from the date
of drawal of the amount and furnish utilization certificate to the authority
concerned.

c) The society within 30 days of the purchase of vehicle/equipment, shall execute
a mortgage deed in Form C in favour of the Qovernment
mortgaginglhypothecating the vehicle/equipment as security in addition to
share certiflcate and agreement.

d) The vehicle together with the body built thereon shall remain the proper$ of the
Government until the entire share capital/loan with interest is repaid by the
borrower to the Government.

e) The vehiclelequipment purchased shall be got insurpd by the borrower.
I
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1. Setting up, modernizationlrenovation, expansion of small and medium size Hotels,
GuesfHouses, Restaurants, Canleens, Rest rooms, Wash rooms, Public utilities,

Eco.friendly parks, Recreation facilities, and other tourism retated infrastructural
facilities etc.

Transpprt

setting
df,Bus, C

goods
expansio
parki

transpo related infrastructural facilities
facilities,

eOffice by

7

ANNEXURE. 1

Itlustrative list of activities covered un{-er the Scheme

Tou ri sm and .H-pspltalitv

3. Setting up, and expansion of units for generation of
electricity
windmilIs;

be New, Non-conventional & renewable energy sources such as
mini hydel projects, solar, bio-mass, co-(eneration etc. and distribution

and transmission of power.

RuralHousinq

4" Construction of Residential housing units in rural areas with carpet area not

exceeding 1200 Sq.Ft. per Hostels, CommunitY Centers and

development of related infrastructural facilities such as housing plots, site

development, roads, parks, sewerage & drainage system, water supply, etc" Areas

which are outside the Municipallimits shalt be regarded as rural areas.

M
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FORM - A

AGBEEMENT

THIS AGREEMENT is executed on this the day ""day
of...... '."'Two
if,ousanO. .......,. .....BETWEEN. (here enter the name of the society) a

,o"i*ty registered under the Kerala Co-operative $ocieties Act, 1969 and having its

.oii"ty'; of the one part and the GOVERNOR OF KERALA (herein after referred to as
the Government') of me other Part;

WI-IEREAS on the application of the society under the rules for granting financial

assistance to co-operative societies undertaking the activities of tourism, hospitality,
transport, generation and distribution of power by new, non-conventional & renewable
sources ofLnergy and rural housing programmes, in the form of loanishare- capital lnder
National Co-opelative Development Corporation (NCDC) scheme (herein after called'the
rules" which shall form part of this agreement as in incorporated herein) for assistance,
the Government ' have in G'O'

which shall form part of this agreement as if incorporated herein sanctioned the payment

ifan amount of Rs. ...... as Share Capital Contribution and Loantbthesaid
society subject to the terms and conditions contained in the-Rules, said order and these
agreement hereinafter appearing to which the society hae also agreed

NOW THESE PRESENT JWITNES$ES AND IT IS HEREBY AGREED AS
FOLLOWS:-

receipt of which the society hereby accepts and acknowledges and tle society
hereby agrees that the amount shall be,utilized only for the e purpose for which it
was sanctioned and for no other purpose. The unutilized portion, if any, of the
amount paid shalt be surrendered to the Government within the time flxed by the
Reg istra r/Joint Reg istra r of C o-operative Societies.

3. ln case of default in paymenl of any instalment of the amount with
clause(2) above, the society shall pay penal interest at the pet
annum for the defaulted instalrnents calcuIated on the arnount defaulted from the
last date of defa ult till the date of repayment.

i:

1A
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society shall repay the share capital contribution arnount of Rs.. .... in
equal annuaI instalments of

the first instalmenl being
repayable on date of expiry of the anniversary year from the date on which

the share capital contribution was disbursed to the society and the subsequent
instalment on the corrgsponding dates of the succeeding years-

2. The
ten
Rs.,
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9
4. The society shall issue printed share certificate in the name of the

Governor of Kerala to the Registrar of Co-operative Societies within one month
from the date of receipt of the share capital contribution

5" Notwithstanding anything herein contain6d or in the rules or in the said order or in
the bye law of the society it shall be open to the Government to withdraw at any
time without stating any reason whatsoever the whole of any portion of the
Government share 

-capitil 
contribution and the society shall theie upon forthwith

refund the amount so withdrawn in a lump.

(a). The dividend not less than 5% every yea(on the shares allotted to
Government) shall be paid to the Governmen[ ny remittance in the nearest
Government Treasury within one month after the division of profit for each year is
approved by the General Body of the society.

6. Q)" The dividend shall be payabte on the share capital contribution made by the
.Government in the society from time to time after deducting the repayment made
by the society.

7, ln case the society commits breach of all or any of the terms and conditions herein
contained or those contained in the rules and in tne said order, the society shall on
demand pay the entire amount due to the Government in a lump al once. 

'.

B. lf any dispute arises out of or under of touching this agreement the matter shall be
refered to the Government and the decision of the Government shall be final and
legally binding on the society.

9. All sums found due to the Government under or by virtue of this agreement shall
be recoverable from the society and its properties both mgvabte ind imrnovable
under the provisions of the Revenue Recovery Act for the time being in force as
though such are arrears of land revenue and in any other manner as the
Governrnent may deem fit.

10.The society hereby declares that the executants hereof for and on behalf of the
society has got full power and authority to execute this agreement for and on
behalf of the society as per resolution"number .... duly passed.

1 1.lt is hereby mutually agreed upon by both the parties that lhis agreement shall be

b

13
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,

lN WITNESS WHEREOF Shri.-....j..!."""',-" """i' for

Cov"inoi of'kurala have heieunto(set their hands and seal of the society has

hereunto) been fixed the day, month and year first above written,

ln' presence of Witness:

enter nams and

efrcea

1A
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Signed by Qhri for and on behalf of the societY.
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rORM - B
THIS DEED OF MORTGAGE made this the ......day of ..... ..... by the

operative societies Act,1969 and having its registerea otice} (;;;-i;;ftfr calteo ,,The
Mortgagor' in favour of rhe Governor of kerara(6;6rrfr;;;;ril th;',C;u]ii*ent"l.
wHEREAS_the Mortgagor has appried for financiar assistance of Rs. ....... as

assistance to co.op'eralive societies unde'rtakinl ih" ,"tiriiel" or lourism, hospitatity,transport, generation and distribution of power by new, non-conventional & renewableso*y'rces of energy arid yfl-. housing progru;r*.;' 
';;l;r"' 

Natio*at co-operative

- . |eveionment 
corforati*n {NCDC1 u"nemi 6";;;;f;;i*rlrrli'to'ul'ti-.,*';nu]J;;""'o

\+.,WHEREAStheGovernmenthaveinorderdated'..
referred as "The order') and ,un"tion"J 

-tn. prvrn"nt of a surn ofRs.'"""' 
''-"'(Rupees-....' -...only) by way of loan/share capital contribution: -forthe purpose of ........,,...:......:.... ....subjdct to the terms and conditions cbntained in

ll': oldet. and the Rules, copies of which are hereto annexed ano *ni.n--r,rili"#pJrt .tr'"'' this-deed .as if they are incorporated herein subjeci to tt,*t.*s and conditions hereinafter appearing:-

NOW THIS PRESENTS WITNESS AS FOLLOWS:-

. ln consideration of the toan/share capital ofRs.... ...(Rupees Onty) paid bythe Government to.the Mortgagor(the rgcejnt of wr'icr"r tne Mortgagor doth herebyadmit and acknowledge) th- Mortgagor doth hereby rr"rrr"r. iv-rr;";; simplemortgage to the Government the telsinorJ i,gni "ilhl Mortgagoi'in ,"ip*tt of the
ryoperty described b in the schedule hereunder written along with the building tobe constructed thereon and all other improvements ifecteO thereon from time totime to the intend that the said loan amount, interest and penal interest, if any, inaccordance with the Rutes and the saio oioers ino , as securities for the duefulflllment. 

Pv th." Mortgagor of the terms ano conoition" nlr"in'";i;;;J ;;;Inose contained in the Rules and in the order, that the Government shall have firstcharge over the sarne.

2' The 
.Mortgagor doth. hereby agree that the mortgagor will abide by the terms ar?d.conditions contained in the Rule and the said oroir which 

"r,"lf 
6* pr.t ot tni.deed.

1

13
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4. The Mortgagor doth hereby agree that the amount of loan/share capiuri

shall not be utilized for any other purpose other than that for which it is granted.

5. The Mortgagor shall start the project for which the loan granted within three
months form the date of receipt of the assistance and shall execute the work in
accordance with the directions of the officer authorised in this behalf by the
Government and shall complete the project within the time limit specified in the
order sanctioning the loan,

6. The Mortgagor shall maintain a register and render correct account of expenditure
incurred out o{.the loan. The accounts shall be open to inspection by *uch officers
authorized in this behalf by the Government.

- 7. The Mortgagor shall refund'to the Government the excess amount over the actual
cost of the project within a month.

8. The loan shall bear interest at the rate {ixed by the NCDC/Government.

9. The loan amount should be repaid with interest in*-- instalments with moratorium
period of -*- years in repayment of loan. The first instalment shall becorne due on

. the date of expiry of second year from the date of drawal of the loan amount and
therbafter the subsequent instalments shall becorne due on the corresponding
dales of the succeeding years until the loan is fully repaid. The interest due on the
loan amount outstanding on the date of payment of an instalment shall be paid
along with that instalment.

10. tf the instalment or principat or interest is not paid on the due date, of penal
interest at the rate of 2.50oh in .addition to the'usual rate shall be paid on such
arnount a$ are not paid on the due dates.

1 1. The Mortgagor shall insure the assets acquired out of the financial assistance
availed under the scheme, against loss or damage, with State lnsurance
department or any lnsurance Company for a sum not less than the cost of the
asset and the policy be assigned in favour of Government. The Mortgagor shall
not dispose of or lease or hire out the assets without the prior sanction of the
Government.

12. lncase the Mortgagor fails to comply with alt or any of the terms and conditions on
whiclr the said assistance has been granted either by applying the loan amount or
any iiart thereof or otherwise than aJ provided in the siiA nues or shall not duly
repay the amount of the. said loan or any part thereof or any interest thereon or any
part thereof or commit breach of all or any of the terms and conditions herein
contained or in the Rules or in the order, then and in any such case the

^ Government shall be competent to recover the entire amount outstanding, with
interest and penal interest in a lump at once and the Government shall have power
to proceed against the security properties to recover such sum and the
Government shall have all the powers vested in a mortgage under Transfer of
Property Act.

13.1f the Mortgagor shall duly comply with all the'terms and condilions of these
present and repay the arnount in full with interest the Government shall there upon

1e
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cost of the ish all his right and
properties and the ----- and -------thereon to the

SJ3HEDUI*E ABSVE REFERRED TO

at the request and
interest in lhe security
Mortgagor.

14.AIl sums found due to the government under or by virtue of these presents shall be
recoverable form the mortgagor and the properties mentioned and described in the
schedule here undenuritten as if they were arrears of land revenue under the
provisions of the Revenue Recovery Act for the time being in force or in any other
manner as the Government may deem fit.

15,|n case any doubt or dispute arises under or by virtue of this deed the decision of
the Government thereto shall be final and legally binding on the Mortgagor.

16. This deed has validity from .., day of

.

lN WITNESS WHEREOF Shri. for and on behalf of the Mortgagor have
hereunto set their hands the day and year first above written.

Registration District

Registration Sub District

Taluk

Corporqtion

Plot No.

Tenure

l- trka

Desom

PM

Survey and Sub Division Nos.

Extent

M
15
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East

South

West

North

Signed by Shri... ......(President)

SignedbyShri... .,....,....,.{BoardMember)

For and behalf of the Mortgagor in the presenc,e of witness

2. Shri...

Signed by Shri... ... . ..... (Name and designation)

For and on behalf of the Governor of Kerala in the presence of witness

Shri

2. Shri.........."

a

1

,1

PMGenerated from eofflce by AEEI tltrl,
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FORM . C

0n this the
Thousand... ... by

This mortgage deed is made

....;...Society Ltd No......, a society registered under the
.........Act and having its registered offit" rt.......-.-..ih*r;;;

after referred to as the society), in favour of the Gover-nor of Kerala(herein after ,"f";J
to as the Government).

Whereas by an agreement executed between the same parties
on..'." ..(herein after referred to as "the Agreement") the Government have
advanced to the Mortgagor of loans of Rs.. ..""..":".. under the under the rules for
granting financial assistance to co-operative societies undertaking the activities of
tourism, hospitality, transport, generation and distribution of porier by new, non-
conventional & renewable sources of energy and rural housing programmes under
National Co-operative Development Corporati6n (NCDC) scheme ([eiein"after referred to
as the "the said rules") which expression shall include any amendments thereof or
additions thereto for the time being in force for the purchase of vehicle and for body
building, subject to the conditions that the society will within two weeks from the date of
purchase of the vehicle execute a document hypothecating the said vehicle to the
Govemment as security for the loan amount together with interest and costs, if any, and
for the due fulfillment of the terms and conditions continued therein

Now this deed witnesses as fallows:-

Day of Two
the

accrued till the

.J- ,-.-.,

1 ln pursuance of the said'agreement and in consideration of the loan ofRs.... ....(Rs. ..._Only) paid by the Government to the
society, the society doth hereby hypothecate the vehicle d-escribed in the schedule
here to the intent that vehicle shall remain and be charged as.security for the
repayment to the Government of the loan amount with interest and costs, if any, in
accordance with the provisions contained in the said agreement and as security
for the due fulfillment by the society of the terms and c6nditions contained in the
said agreement and those herein contained.

3. The society shall not during the continuance of this security create any rnortgage
or of charge by way of hypothecation, pledge or othenilise fart with possessiin;f '

the same untilthe loan amount is repaid in fullto the Government.

4 The loan shall be repaid in ----- annual instalrnents in the manner prescribed in the
said rules.

5" annu
along with that

Generated from eoffice by RE!8v(ttr|, pa+,rtqinusrmslFcaoPoq@s/gq@sooBarco a?ttrltrf0,lz$eltt12:oo Prvl



Frle No. HUS/3/ / l2tJ'24-PandM(A3) (L;omputer No. 349U45)
ts s42aF?:aaaPeM$h R6ff CGO ts8. pdO t". +

,'u due date an add:sonal interest at tl.c
rate of 2.5% par annunl in addition to the usual rate of tnterest shall be paid
calculated from the date of default to the date of actual payment.

7. The society shall keep the vehicle in good condition and shall carry out necessary
repairs at its own cost untilthe loan amount is fully repaid.

I. The society shatl keep the vehicle insured against damage by fire, theft or accident
to the satisfaction of the Registrar of Co-operative Societies for the full vafue
thereof with State lnsurance department or any lnsurance Cornpany within one
month from the date of purchase of the vehicle as prescribed in the sald rules.

9. The society shall furnish such information and such returns as ihe Regist:ar may
call for from time to time.

10.1n case the society fails to comply with all or any of the terms on which the loan
was advanced or commits breach of all or any of the terms and conditions herein

. contained then and in any such case, the Government shall have power to seize
the vehicle hereby mortgaged to sell the same and to release the loan amount with
interest and cos{s. And for this purpose the Government shall have all the powers
vested in a mortgage under section 69 and 69 A of the Transfer of Property Act in
respect of power to sell without the intervention of the Court and in the matter of
appointment of receiver etc.

The society hereby further agree that without prejudice and in addition to
sther modes of recovery, all surno found due to the Government under or by virtue
of these presents shall be recoverable from the society and its properties movable
and immovable as if they are of land revenue under the provisions of the Revenue
Recovery Act for the time being in force and in any other manner as the
Government may deem fit.

ln witness whereof $hri..
Shri... ....... For and behalf of the society have hereunto set
their hands the day and year first above written.

SCHEDULE
(H.E. details)

Sigrred by Shri..........:.

ln the prrlsence of witness

2.

28
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GOVERNUIENT OF KERALA

-(

Co-operation Department - Rules ir;r providing tinancial assistaiibU'-ny'ihe u'av of
Subsidv, Share anri Loan to the IJCDC assisted Co-operative Societies for Agro
processing activities- - Approved Orders issued.

Co-operation {B} DePartuent
G.O (Rt, No: 8O*/2O1O/Co-op Dated, Thiruvaaaathaputam,,2T.L2.?OLO

Read :- i. Letter No 5)39347i 1O datecii2.1Lr.:)OiC and 08.12.201C from
the Registrar oi Co-operati'.'e Socicties. Thlruvananthapuram

2. Decision of the Working Grrup meeting heid on 09.L2.ZOLO.

c

. As per the letters read above the R;gistrar of Co-operative Societies has
forviarded the draft ruleslguidelines for prcviding filancial assistance by rval' of
Subsidy, Share anci Loan to the NCDC assisted Co-operative Societies tbr Agro
procesSing activities. The Working Group meeting heid on 09.12.2010 his
resolved tc approve the rulesi guidelines.

Ggvernrnenr have examined the matter in detail,- and arc pleased to
appror/r the rules/gl.lideiines fo:' providi'ng tlnancial assistance D-y ti:e ';ria'v' oi
Subsid-v*, Sha.re arrCLoa,ri to the i\CDCr assistei Co-operative Socielies for {1:i,,
processing activrtics .

The appro.red ruLes are appended w'ith the order.

(By order of ihe Liovernor)
S.VIJAYAKUMAR

Additioaal Secrett.rg to Goverrrtlent

To ,/
Yff,e R :: gi st,-ar o i C c - opera:ive Sccietie s, Thiruvananthapuram.

The- Principal Accountant General iA&E) tAudit) ?hiruvananthapuram-
Finance Department
Srock File/ 

.Office 
Copy
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RI LES FOIT PIIO!'IDI\G TIN.,\NC I,,\L,\SSIS TA\CI.. ( I-OA\. SH,\ITE
CAPITAI- & sIiRslDYr 1'()',rllr ('I)r' aqq (1'pr I) (-()-()I)F tI r TI \ - I,'

l

S OC' I-E T'I.EI FOII i\Q ltLl P ROC' ESS I NG A('T I \:I TI ES

Tlrese rules are ,ralled .the Rules fbr tlt.' pavrilent oi' the tlnancial
assistancc (Loan. slrare arrd subsidl') to NCD( assisted co-oper"ati\r's
tor agro prrocessing, acti\ itics)

ELIGIBI LITY
All t),pes of co-operatir c- societic-s cortlin-e under the

adnrirristrative control of Registrat' ol' c<t-operatire Societies hlving
lninirrrunr of 100 menrbers ulrich slrall hare scolrc and infi'astructLu'e
and b;,e lau'$rovision tbr conducting agro l:rocr-ssing acti\ ities ancl

possess o\\'n land u,ill be eligible tor llrtancial assistance li'oin
Govermrent ibr startirrg ne\r agro proccssing. units or firr
revitalization of eristirr-s. processing units.

.]. PATTERN OF FUNDINC
(i) -i091, of the lrlock cost ol'the prcr.iect u'i]l Lr"- provided as lc,itrr

fion; Nt*'D('.
tii)it)9zo of,tlir'hlrrr.:k uost or thc proicet co:t n ill t,e ptr.rr icicd hr

the Gor:errunenI in u'lrich 30910 u ill be share cairital and

l0% rtill be subsidl'.
(iii) Thc balance 10o..'o shall bc contributed b1 tlrc'.sor:iet_r fi'orn

its ou'n fund
A PI'LI CATI ON PROCED I-JRE

'l-he application 1br the assistarrce shall lre fbru,ardccl tr.i tlre
Registrar of Cci-oltcretir'e Socic:ties throLrglr the concenied .foint
I{esistrar in Fonrt 'A' supported b1 tlte ft-rllou ins docuntents.

(a) A Schelne,'Pro.iect report lbr availine the iirralrcial a.ssistarrcc
(bI Resolution olf3oarcl of Directol's requestittg ttrr tltr'

llrrancial assistance
(c) Resolution cll'thc'[Joerrd u1'Direclt'x's lgreeing to ahitle tIr.'

rule's ancl arrthorizing tlte persotrs tt'r t'.'ceive tlte an'rrlLint and

to e.\ecute thc agt'r-'u'lrlent and mortgauc dc,--d

(cl) Cerriticate fit'rrrr .loint Registrar slatinil thal tlre Socir:1-r lras

no dues to Goverrrnrent in art_r lonl attd Non-cort'uptiori
certiflcatc' tl'ort tlis LrlrL.;r ,,td Joiltt Registrar.

(el Cop)' ol'the liatest audited balartce sltect atrd tetitattr c
llnarrcial statetllctlts as ()rl the dete of'application.

J
(



(

(

'l'lrc .loint Registrar uill lirrn'ard the proposal to Reqistrar o1-

(lo-oper"atii'e Societies ri itir recornnrerrdatiori ancl the llcqistrar of Co-
operali\/e Societies slrall recorlrt'rend tlre propclsal to Govenrrneut.

5. TER$,IS & CONDII'IONS
(a) Loan

( i ) I-oan slrall lre released in t\\ o installrnerrts aticr gettirlg
adnrinistrative sanctirrn li'clrtt the Goverttrttent.

(ii)The first installruent of the loan not erceeding 50'1ir of rlrc
loarr sanctioncd rra\ ht-'released subject to the condiiion
tl-rat the societr, possesses a site and has deposited at lcast

509'i, ot' tlre societl'"s contrihr.rtion of'the ['rlock cosi tbrthe
pro-iect in Bank acceLlnt.

(iii)The second instalrnent shall Lre released atter satisf'r'ing thc
progress ol'tlre implementation ol'the pr<liect and alter
producing the' rrti lizatiorr certi t'jcate o t' lhe ]''' instal Inrent.

(ir')'I'lre loarr shall bear ittterest at the rate firecl b1'tl-re

Colernnrent;'NC'DC' tirnc to tinrc on the Lrasis ol'tltr' ritte al

rvhich Gor enrment bourtd to pa)' to NCDC.
( r') Unles s anl otherrt ise specifled in tlic order ot'sattctionitru

the loan .1he period of tlre repavrnent of principal ot'the
Ioan slrall be l0 ),ears, The repa-r'ntent shall be nrade in l0
ec-lLlal installrrrents coltltrlencing ti'orn tlre l"'i anrtiversut'-t o1'

tlre date oIr-elease of the first installtttent. Tlre interest shall
lre rernitted alorig u'ith tlre principal at1'lount, ./"

t i ii) fhe Sr-rcietl' shall rnaintain separate acceLurts shott iltir. the

detail.s of tlre receipt. lla-\'menl and utilization tlltlte loan

(i) 'l'he share capital corrtribution anci srrhsidy' shall [rc' t'cleascd

in tu,o equal itrstaltttorls alons u ith thc loan iltstitllntertt
(ii)'l'he share capital rctio bet\\'een the rttembL'rs and

(iovernrnent shall rtraintain as l: 10. 
-l'lte 

Socic'tv assislcti

under tlte schenre shall refund tlte tlettthet's sl.t;tl't. ortl-r aliet
gc'tting the prior permissittn of thc' .loint llegistrar".

(iii)'l'hr'rnittiltruttr paid rtrr slrnre capital sltall tre I.00.()(.1(i'- itttrl

tlte nurnber cll'ihu rucrt'tircrs slrall he at least l()0.
-l'he 

Slrare capitnl corttrihtrtion under tlrc scltetnc shaii he

repaicl in tctt eclual annltal installttlents. thr lirst irr

l

(

,ry
ttr[[tncrtt

f I

(h) Share & subsidv



(c)

rd)
(e)

(11

(s)

th)

{i)

lalling due on the -3'''l annir,c'rsan'of the dare clf the
*,ithdrarval of the trrst instalniertt. ,/

(l') The societl' shall rerlit iltto (iovenrlent "ft'easutl ri'irhin
one t'llonth lionr rhe date ol'cieclaration of dividend l^ri' tlre

Ceneral Bocll: of tiie socictr. tl,.: rjiviclerrd. on the slrare:;

held b1'Government in thc Societv. from tiu-re to tin1e.

The societl' sec*king the assistiince :hor-rld lirrnislr r iable
prr{cct repon on the proprised pro.lect or activity'to lrc

implemented to the satistacrion of the Registrar c-rf Co-oper'aLivc
Societies.
The Societ_v should have positir e tret \\,or1h.

The societv shall cornplete tlre urrit anil claitn the ser-oncl

instalment ol'the t'inancial assistance ri ithin one veal' fl'utn tlte
date of the rvithdraual olthe l'' installrtrerrt of tlte assistance.

The GovenrnrentiRc'gislr'ar ma\ on valid grounds e,xtc'ncl tilnt
lirnit flxed above to suclr periotl as nrav lbund neccssrir'-\'.

I1'tlie societl does not conrplr uitlr an1 t-rf the lrrovisit-rn ol-thc
Ruies. l'ii'the ll.incls ai* l..ept iirtrrl;li,:ir-i r.r,iihin iir* tinri: lilnii ,r;'
iriiirzr'd t'clr ati. t:thur pLti'i)osu iilatr ,,it.t:.,' l+r n-hicir i1 r" r:itr'ndr'd
the r+'lrolc ctrrrtribution r.i ill [-recorne recolerable in lr-rrrrlr artrl tlrc
Registrar ol- C'o-opcrative Societies ri'ill [re' cor]lpetclrt ro oruler'

recover_\' oi'the assistance uncJer the provisions oi R,R.Act lirr
the tirrre being in lbrce as if'there a!'L'on'tsius of land re\'orlLles.

In the e\rent of an1' detaulr in replrl'rrtent of anttual irrstalrnt'tit
tlre societr- is liahle to pa1 irc'ttal ittterest at the rate (){'1.5o'i, otl
tlie detaultsd installurents
-fhe Societl' shall not undertake an.\i ne\\r proiect or c'x1:ansions

of the present ;rroject u'itlrout 1'rrior altproval ol- thc stillt
g<l\ ernruenl and NCDC
Th.' RC'S shall be cornpeter"tt to issue an-r directions thai hc ttrar
consicler necessar)' Ibr the prr)[)t--t' utilizatiorr of the assist"an.'e

and suclr ortlers slrall he carr"iecl oLrl rt ithoul de lar'.

l'he Socictr shall erecute a nlot'tgagr' dc'ed ilt l-ol'tl "("'
appenelecl. in lavour of Ctlvernor of'Kerala. tls serur"itr ul' tlrc
loan sanctioned belirre it clainrs rclcase ol- the l" insti-riltiiertt ui
the lo;rn.
f"he Socitties receir irrg rire assistance b1 \\'a)' of sltult artct

sr.rbsitl-r urrder these rules shall e"recLtte al't Agreenret:t itt ['tx'ttr [l

o
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' t.

I



t:"
C

E. The assistance sanctioned h1 NCDC'Goi,-'illlnent slrall be clrart'n
artd disbursed Lr.r thc Registrar of C o-oferatives Societies after'
ohtairring aqreelnent in lbrrtr B and nrort-qasre deed in Forrn C .

share certillcatc-' . Rcceipt and alicr satistr ing that tlre institr.rtion
concerned has fullLlled all tlre conclitions.

9. 'I-he Societv sltall not rt'ithdrau' the assistancc ii'ithourt the prior'
perrnission olthe Registrar of Co-oJrerati\ e Societies.

10. The Societv shall not sell. translbr or otl'Iet'\\ ise disprosc off or
create anv enclrrnbranc-es on tire rrrovable or irrrrrror,able assets
purchased fi'ont tlte trnancial assistance availed under the schcrne
u'ithourt the c'onsent of governrl1ent.

I I. The President. Boarcl of [)ir^ectors and \.lanasine
Director/Secrc'tar1 ol'the Societl sliall be jtiintll ancl ser,eralh
liable fbr the proper urtilization of the assistance,

l:. The a_s.reerile'rlt. i\4ortgage deed shall lre kept urrder the saf e

custodv of tlre Registrar of (s-{rperati\e Societies ()r an\ orher'
oftlcer ar,rthorised lbr this purpose.

1.1. The Joint Re*uistrar (General; concer:red uill rlaintain D('ll
..'r-cgis'tcr r,n.Je:'tlre s,;l'rein.= artd slri:il rratclr thc utilizerri<',n t;f'

nssi:,tarrce. retit'ettt.';ti of sitarc caltitar coritriirutioil. r'ep:.i\nrcnt rrl
loan iurd interesr tlrereon and tiirlish the r-rtilizaiion certil'icate ro
the Accountant Ccrrcral irr due coLrrse through the Registl'ar ol'
Co-operati r,e Societies

l+. Gor.ernlnent shall be the autltoritv to arnend or relar an., r-rt the
provisions ct-rrrtaincd in these rules

off-r,f

L ,r.Mro
GeneralManager ll0

The ilorrh Matabar District
Co.operatirn Supply & Marketing Society [td.
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