GOVERNMENT CF KEZRALA
ANSTR AT

Naticnal Co-operative Devel opment {l“g:gﬂrati-:m (NCDC) Scheme -
Ruleg for the payment of Financial assls tonce to the Larkscing
Co-apera.ive Societies/Frimary Agxriculiural Co-opx ative 5
Societiss and sther Co-operative Socletl==s for running Farrers
service --EI'Il‘i-l-‘E' - Apoved - orders issued.
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ACR(CULTURE (IFA) DERARTHENT
Dgred, Thiruvananthaputam, &.6, 2000
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Latiar #o,KF(2)16663/99 Daced, 21,7.99 from the Registrar

nf Co-nparatf:-e Socizti=s, Thiruvahancha ficam.,

ot g H

The Waticpal Co-speracive Devélopment Corporart izn(icoos)
haw fntroduced a naw scheme of f{nancial Ageistance to PACS and
PAM3 to stast and run Farmas Sarvice Cantres f£or undertvaking the
Sgpply of fertilizer and other Agricul tural inputs to farmers

from the yFear 199%-09, Congejusnt to this the Regigtrar o»f Co-op:
aocieties hag fumished the draft of rules far the payment of
finaneial assistyice undsr this scheme to the sopietiss.

L ]

After emxamining the issue in detal 1, Gover meent ars

pleassd 1:.:: apprave the rules apeendad to this arder for the paymen:
Finmeial aszistacoe to tha l'arketing Co=opera ive Sacistisgs
Primary Agriculcural Caeoperative Societies and nther Co-opera-ive
Sorci=ti=g for running Farmers Service Centras,
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To
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The

The

The

.I.-.-. n e
The

{7y order of the Govsrnar)

FURUNVI LA JOET
SECABTARY TL SOV RHIMET

Registrar of Co-opdrak iva Socisti-g, Thiruvanathaparam,
anagin'g Dirnct-:r:; Hatiopal , Co-aoeraclive Developmant
Corparation, 4-5iri Institutisnal Area;, Hauzkhas

Hgw Delhi,l1l001l6.

Deputy Regilsnasl DMr sctar, HCDC, Thiruvananhapur am.
Distrier Traasury OFf1icer, Thiruvananthapuram,
Arcouncanc Geameral (AR2) Thiruvamanthapuramithis issue
with the concurcences of Jinance Detsartment.
Apcountam Gepsrallaudic), Thirovaneatipar am.
Finance De_artment vide UC J2,97315/300-1/35,/Fin.
Dated, 4.2, 213“}3

Forwardedy Ty Order

S
Sactlon Cf Fics=r,



NCDG SECHIRED SCHAME - RULES ¥o: THE PACIENT 8 PINK CTAL
ASSISTANCE TC THES Hay 2 ING COGAERATI/S JOCTIT IS APRI AR Y
RORICULTU (AL COCEIATIVE 3001 WIi5 &0 oTHZ: COOPERATIV

SCEI ELIZES FOR RUMMINS Fart = & SETITE SZNTRE.
1 i € -
]

(1) MCDC has sponsersd scheme far croviding £inancial assl staioe
by way of margin ARy 5 Eﬂ--—"l‘}k"'r-.fl"il.r" Socisti = for running
farmers sermm cantrs 80 ag to enakie them to raise r‘urh:m:.

cazizal finance £roam Dawes £ar under taking Aistributian of
agr icultural fnputs i.a. fertilizers, pasticles etc.

{2) ALl Brimacy Agricultural S=arvics Co-aperct e Socd eed 5a
Marketing Co=dpara fve Sacioki sz md sther ty-es of Co-opera;ive
Instituticng under the admints trative control of the Begistrar
of Cocopatdtive Sod akiag. hay Ing positive natwarth will ba
eliyille far the £inarcial assistansos By way of margin manep
s shars-oapical e I.'IL'L'.LL-I..I-..ZL T Efrom Govarnment £or starting
T copzzamndny Parners Ssrsice Centre Frr catering ts the nesdg af
farrrerz.w;mukaing fertilizers pescicidas, seeds andathear
ajgr iculvural iapucs.

.,/}} The Covoperative Socisty Sesking assistancs under this
schiems shall not apply Far margin maney for a dlfferent
compansnt undar a different schome of the NCOC Juring a finan-
cial yoar.

(4) The application £ar BCDC azgsistance undsr thess rules shall
ke made in Form A and forwarded to the Reglstrar of Co=aos:
Soci=ti 5, tﬁr{:u:;h the Joint Rexistrar of Co-pparative
Soeiati=a - thas Ulsirict esncernsd.

The applicati-n shall b= gsUpoort»d By a resslotlaon +fF the
Managing Commities of the socfiety ammeifyving the naturs apnd
Bhe amount of assiscance reJuir=d ans a-—-raein-“: to abide by
thesa ruless and the instructions issusd by the Ragigtrar
oSf Co-operatiya haci-ﬁti 5 or Govarnment from time £9 time.

-
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{6) The Co~sparative Soel ay seaking sssistace should grenara
viable wrojsct repart -n ihe Fopag=d mwoject for starting
Farmars Service Centr e



] -2-.

(7) The Prajauct Pepart will be appravsd by the Joine Regilstrar
T of Co-operative Saci ati= of tha District concerned,

T

{E}}Ere should be adeluats provisicn in tha Eya-laws of the
gocist - for State participatian in ths shara Capital of tha
Soci =ty and the ropssed activitg to be undertakon rcha
Soci=ty.,

(9) The Comaparariva Sociaty shall haye scop2 and infrastruchara
o ko satisfy, tha ne2ds of farmers within its ar=a of oparation
by distr buting fertilizors, pesticides, se3ds ur other
.-I;'iﬂ"ll.llilrﬂ Lnpute.
; : ’_Jﬁ;ﬂ‘ﬁu E:'i.—-.-ty shal¥ Pave a fully qualifl =3 and Competont
Sagrag ary/Managing Direster,

(11)The maximam amount of ags 55L:au:ewi}.1 ke fix=d Ly the Rogistrar
of Co=toarativs Swolizti = as eomme ndad by tha Dietr iop
MEiears of the Co=coarativs Depart mant .

A1) ha Shars eapital assis taeos shall ke indhs ratin 1:5 batwsan
the mambkar share and thz Gowarnmant share,
(13} Tha assis:ance M ovid=d under the sochame sh=uld i-nu.-u:iab.];.r
be otilis=g £ar the surooss FoF which Lt iz fanctismed.

(14) Phe amwunt sanctizn-~3 ghall ko drawn Ly ths R_ggis;ra:;ﬂniri
Registrar of Coa-opsrativa Socistias of tha Distriect eoncerped
ad rlaased ta the Soel=tias concarned thr ‘ugh saparatc
Talvase wders,

(15) The ":J:wurnment shara pcapltal contribuk imn towards ‘:hs Bhara

Capital of tha Co=tiparativa. Saei Yy undzr these ruls=s will

‘b2 of a parisd =f 10 Years, repayakla by tha sanigﬁ.-:,.r in =qual
lostalments. paymant of the fis st instalm:nt shall commenes

 Erom the firast year ¢ rhs eontribucion and thy subesgusm
instalmenis on tha Corrasponding dace dur ing the succa=ding
¥ears. In tha zvent -f defailt inr asy mont of annual fnscal -
Rsnt tha soef ty is 1iabkle Lo cay peral interasce Tho
Socisty shall £acward to ths Jaint Ragigirar of Co-oparative

- e

Boolat dog & rrimkad chos s coiedms o
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(18)

f19)

(21)

(21)

N -

Govarnor of Kerala sienin @nc: mankn, of the caleage of eha ogn sunt
of Caolval Contribocian, :

Tha dividend accruing sn ths shars capital contrikbutisn by th-
Govarnmane shall Lo ramice A in ‘the Treasury within ona =onth
after th: doclaratisn of sividarg Ly the Gen=xal Zody oF tho
Socizty. . '

If th: socisty makos daefaule in the recayment of Ay Lnstalmont
or instalments the entire amount as on the dat @ of thz paymént
shall become rocoveraklas fn lump.

Tha Reglsirar of Co-oparaciva Saci=ci s ia compztant to arder the
raoovary Jf assistancs paid undar thase rulos, ALl the amount
ardarad ti b reécoversd siall ba rogay o akla as though thay ara
arraars af lapd revenue undiar the provisicns of tha Ravenus pecovery
Act £ar tha tima belng in forea,

The Prag denc/Sacr dtary/Mmaging Dirzetsr and all the mambzrs of
tha HManaging Committes of che sdeisty sghall e zintly . sevarally
regransikls £ir the or Hpor ukilisaticn =f ¢ hs assistamce rcatved
undatr thasa 'rul e

Th= Sogl 4y regaiving tha sssistarma undar thasa Ralsg shall

‘excouts ana gr camant fn Form 'O which sniall ka signsd on bghalf

=f the soel oy Wy the Prasg ant, th= Chisef Exucutivz and tws ar
three sembers =F e Manaying Complttaa, Ths= agrramant shall ba
kope under the saf: custady of the Jolint dagistrar of Co-apSrative
Sacicti g € tho District concarpad,

The J:dint Regigtrar -f Cowdparativz Szci oti s of thes Distr iot
concernzd shall b= rzsponsikle far maintaining ih= accounts with
regard £3 tha financial assl sta ca saanctioned to the =l sty urdar
tha schome and for watching ths fulfilmint =f the terms and condi-
tina -f thz asslstance and tim=ly rocirasent of shar: cepital
contributi-n Lo Goviramsnt.,

Tha asszistancae sanctl ned undar Lhis sohermz ghall ba utilis-a
within aporid of six months from Lh- dat o °f smetion of ralaosso
>F the amount b2 tha gogiogy,

(85 | i F .



s it o
Howrvaer tha Regigrar f Co-orerat ive Soct ati @3 is pompatEnt ks
axtend the per izd <Ff utilisati on from tims to time.

13. The' J:iint Registrar € C:-a'_-lpE-:: ative Spoldd s of the Digrict
conczr nud shall wateh th= btilisati.a “f ths Shara Coatriboti-n
and furnish the yillisaet n cartificat s to th: Aceountant
Gancral; Kerala with chipy #2 =he Rigigirar of Coenpt S3ciatd s, |

Brat s, MP(2) 15663,/00 Offlen of th: Rogletrar f Coedpsrative
Srolitice, Thiruvanmthaour am,

Datzd,22.5,2000.

- Cooy with espy of amlosurss communiest=d t5 all T -igt
R:;aﬁ:‘lst:rrers{ﬁ‘-.-nural.} £or informatitn amd necessary action. Thay are
T¥uazstad tn taks immediate steps t- rof Tence tha assistanco alraady
smotirnnd € tha Soei-ti 5 t- start Earme=z Scrvics Contra,

Y G

N B =
— & !!{!”- u.p_-l"lrr-‘-"z'ﬁ‘
FOR RESISTIAR OF cnﬁm&qr%m SOCISTE 2S.

f

Us/23.5.2000



PO A

NCDO SPCoude ReD 3CH35E Fos FHOVITE 3G PINAICIAL ASS ITAND T T
FAINELS 3% 2UICE OGRS T e {(P3C) = APPLICATICN on TlE
LCIZ S FoOR ASSIST ' L.

(1) Hamz ma complai: aidromg of
tha sogi ty (in Bl=ck lzttara)®

(2} Typs if sociagy t
(3) Managament £ th . scel oty :
al Board £ Dirzecsrs . P BlzeuadAilaminacad

B) Ahsth ¢ tha soe Lezey has
EplY tim= Hanagor fS=zor FEOLys Tog/MN4a

{4) G a~wn Capacity availalbils with

the sociaty 2 e, Capacd ty (in & ms)
allwnaa
LY} i -3
(S ¥hsthr Sict -ty has avail =S P-’-‘u’:tiu:-.t:'. = ¥zar ., Amogdt of
assistanco carliax fFr-m -'CD-L‘ﬂ und o which Aass stanp =
if 59 plasg- Indics o, i Aggistnnes
= Ava L8 3 S AR A et

(6) Finafpial Status -¢ thes
BaCLlaty plaasa gpocify yzar 1

al Brafit {'l‘},.-'"L:lssl:—-]' Exr Yast
3 yEars. i Touar Profit/Loss

k) Zecumulatsa Profic /Tiaeg i Yaar Yroflt/Logs
o) Tacal -wn funds (ecompriging

pald up Sharz Capital, rasarys
funds ard undistribcur.a pErELr)

{7) inputs discri tur ion andather |

bBusinass sarformancs f£or lagt { Achicvemant Tar grt
2 years and Ltar ots of ths d
siel by for next 2 years. §

f

(Valus in lakh rups.s )

Contd._..9
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a) Pareilisers : (%g. in I+kha):

b} Saads (3s. in lakhs)

L

cl Posticidss (Rg. 1in 1akhs)

ik

d) Other inpucs (Rs. in 1%hs)
2) Consumar businzsa(fis. in lakhs)
ENCthur businiss (Pl.9pacify)

T--&al: -3

B.iorking Capital and margin )
Money reauirsmonts £for inputs }
and other businpss For tha i
nExt tw o yeats, i

a) Expact d poak Level stock. 3

Commadity Value

=1

L} ComnzAfes wiga mar it of
spourity o be moawidsd pooths
wank £ ralsing workfug
Capitsl (indicat: in raresnsass)

a.
I,
Ca

~1
.

!
I
I
)

Commadity

Commoelty ualas

Fargin of (Sacurity)



c) amiunt o margia m w1y Eeiuireg:

Commad Lty Commodiloy
1M hil
A,
a3
oy
=
a,
i 5
Tritral s
31 Own funds availabls g-r
busin:ss Tatkak
al) dise Margin monsy regquircoeot
( o)
slgnAurz Signatura,
Pra& dant Chief Bxocative 3 tha Ssciasty

Dertifiogd chat the #raf-rma has Boon scrutinisad and is Eound

t: be comelst o fnall rosgapts,

ASSISTARDISTAICT JOINT REATSrIAR AP
COOPEIATIVE SOCTITITS(IN ouUaRaT oF DISTRICT)

Nir Alras? striks oot whichavar ie ans applicabls in tha abav:
B 5f 5 ma.



FORMLD.

THIS AGREENENT ie Bxocutid on this , . L . = = . WJHay sf
Tt e e e celmanthd) of L L L, L R &
Ettwean tha |, . * e s . . . iNhAane of tha srelnty ) ragigtrag
eder tha . , . L L L . =« woa Wlot and havips 1eg ragisterzd ffic-
BE Y Ly e e s e a s . JAhoreinaft o rafarrad o as" tha

C Senper atiy o s3cizty ") an tha N2 part x4 tha Govracc Sf Karals
{ Marainaftar Fefarrad €2 as " &he Govarnmant” ) an tha “thar parct,

WHEAZAS tHa Cooparativy Sacs “tY bag apolizad vt tha Sovarnameat
o Margin Monos undz: HNCOG Schams/ Skara Capital Conwribut ion of
15-- ' Y s e W oa & e g{EUPEJ_-'S' SLOE D M CE e I SEEE TR S —

EUT th: astablishment ~EParmerg! Suaryies Contre yndag tha NCDC
Spnscrad Schime Rulss,

A0 YHERZAS tha G warnrene Mavi ranctispued a Shars Cpital
CamIribieice f Relp oL oL wphRadeE L ek o e R T TR |
B o m ETRTE e =+ % v ow Q3uooarativg Steify £.or the 2t v
W Prgs zubhiet £- tha tarms. and condirt M2 in the rulas angd th-g-
Ner aln contanes.

WG THIS PRIS=ZTS wITigss and 1t is haraby Ut Ly agr=aod
ag £211 e

l. Thy Shar:: Capikal C?Htrimtiﬁq_ﬁhﬂll S B F e w v . §TE s

EE“;‘E--E - L - - - - - - - - L] - - g - " - - - - L L] - - - - L] '-'}

2. Thz Fimaneial agsl stanes ganctinid shall ba utilisﬂd Py
Cowrnor stiga Sac] EF £ w astaklis Ping Farmors' Sarvicy Contras
a5 o the Fr ofact Tapire eparsd by gaoisty and argt v ad by thy
Jodne legizecar of ComopErar iy 3ocistis witnin ch- tims ldmit
Spacl £i24 inm tha rul a3,

oy TR ; CLeDpiEr atiye Sogi sey AT £D and shall abigds by th: ¢ .rms
and condici ng €3ntainzd in th: Ruloes govarning tha assis LIRS
A Bapy of which is bz ud £k Appundad which shall fFarm part -f thig

ay Tafmng,



- )

{4) In £h- cags £ oihy Chcaper stdv: Ssci ty ernmits brosch oof Ty
T Al) the cums and evnditdons harsin ¢ontained v e=ntainad
in vhe rulag «© ordec hu sntizo amcont grant=d shall bzo-mae
repayabls in qlupp at Saes and th Co-cparabiva Sucizty shall

DAy tha samz on mand .E::';.' th: Raglstrar f Cowoparativa

Stelatize or thy Govssamans,

(5) ALl sums £-und duc t- the Soyernmont undsr v by virtos oF this
agtaammne shall Be r-o~warakls fr-m th- Cowaparst fvae S-ol ey

fram its agssts B th mrvable and immovabla und=r thz Ravanus

Rapsvary Act, 1967 F4r tho time b- ng in forec as

sSUch sums ar® arrears of land revinus and in suth sthar mannar

as tho fagigerar -f Cocsderative Siciztiog Giv=ramant may Fgoem

+ ]

fit,
IEI1 H mEEE :IIHEEEUF Ei!' i-.- - L] L & o L - - " - & - " - ’-:r '15:'. j! nt

n L - [ - - -

anﬂﬁri...+...-..-.g.*‘.—i.-..-
(Chizf sxocitival £ r and on Lamle -4 tha Crovmers dvs Soei sty
31’1............_..;..ﬁ!ﬁ-ﬂri..r.-.......
{mambar) £ & and on bohalf -f chs G:x-{r:'rn:-r °f Korala have sat
£or and on bzholf of the Gov pner -f Kerala hwe set Ehiir

hands and the gaal ©f ths Cowsparativ: Saci. ity has hareurt: basp
affixzd tha Say, munth 26d your First abow: we Looen,

Ll - = L ] L] - I:pr-\jﬂﬂ :nr- |i. thl_:

Signod b R EEa B maEnE &3
name of the gocioty)

e o« IChizf Busoitips
Nama 2f khe good  #)

-.(Mombsr - MHen sl ag Committ e
dama -+ the Saciaty)

E|---rj - L] = - Ll -

{lzmbor of the Nanaging Tommict o)
(nam: <F €hn g of 3t

£y and snibshalf ~f ths Cocameratiy- Saodity

Ir the masano: € witnuseos

o 3

2
F.QHﬁSI:J'i“i....,..1...........,

& 8t n gahzlf f tha Goumate <E Kot wla
nothe Eroiganpes of witnosgag,

i LB o |



COYERNMENT OF KERAL;
Absiruc _al | 0 Fc3 i"ifl;
L

uperatery Depisment - Ries! '-"LnlL'I'i'ljul..S for providing ﬁmmm[ assistdn
Lingenskbing semioes fur hospital, health care and aducnun%“euwms i [ Jlorm wi

e Irl..'t i:::i

Irmpsshire vapital upnder NUDC Scheme- Approved- Orders ; ey
Co-operation (B} Department e coe o
0 ED Nu B0 e-op Dated, Thlruun:mthnpuram 08.02.20101
dgad - Do Latter No, MT03 499 18/ 10 dated 07,12, 2010 and 29122010 from the
waedisirar of Co-operative Socielies, Thiruvananthapuram
= 24 Decidion of the Working Group Meeting held on 0101201 1.

({dej DEDER

Az pET mye jefters read above the Regisirar of Co- IIIPE['DTJ‘-'L’ Secietics kas forwarded

T2 dealt neles weidelines far providing financial assistance in the form of loan/share capilal
L sogiotios undestaking services for hospital, health ‘care and education programpaes under
w0 Meharnd The Warking Groep meeting held on 01.01.2011 has resolved to eansiiiute
- |¢=.l Peper Compeitee with  the representatives of concemed departments ik
SRRt anil e B .;!;. Fower Commitiee shall examine the proposal and thereafies o
Working Croup . Sueh propedals be senl o the NCDY v

dilesd Ur <dpe beriaegd

riscivod By the Waiking G *.'-up
Cppernaient save examyned the easer n detail and are plessed to approve e
lacatiidalines for fGnencial assisiance in the form of loan'share cupital o sucieties
miccniaking eyt ives foo hosoital. hcalih care upd education programmes Gndar WCEH

Schary PRl 'L thiz order. Covanment glso feels that, there i no oneed of o High
Pamer Cornndieee 35 decided By ke Working group. Instead. the proposals i s regard
:hiull be sxarminad by e Working Group -;;J' Co-operation  Depariment itsell belore
wermmending o NEEL,

(By order of the Governor)

SVIJAYAKTMAR
Additienal Secretary to Government

\-'Tj"’"": Faistoar of Co-opurative Socicties: [hiinvananthapucanm.
fhe t‘-‘run,,:;rf_l Avguuntant General | A& E/Awdit) Thiruvananthopurar:.
Financs Derernent Flanning & Economic Affairs Department
Slegk File drthes Copy
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/
/ RULES FOR GRANT OF FINANCIAL ASSISTANCE TO CO-OPERATIVE SOCIETIES
UNDERTAKING SERVICES FOR HOSPITAL. HEALTHCARE AND EDUCATION
PROGRAMMES IN THE FORM OF LOAN/SHARE CAPITAL UNDER NATIONAL CO.

OPERATIVE DEVELOPMENT CORPORATION(NCDC) SCHEME.

1. The rules may be called "Rules for grant of financial assistance to co-operative
societies  underiaking services for Hospitall Healthcare and  Education
programmes, in the form of loandshare capital under National Co-operative
Developgment Corporation (NCDC) Scheme”

£ Assistance under these rules shall be given to co-operative societies selectad by
the Regiftrar of Co-operative Societies.

2. Eligibility Criteria
The Scciety applying for the assistance under these rules shall satisfy the foliowing
conditions,

a) The Society shall be registered or deemed to be ragistered under the Kerala
Co-operative Societies Act, 1585,

) The societies with suitable provision in the bye-laws and ability to undertake
services in Hospital, Healthcare and Education programmes shall be aligible
underthe scheme.

¢l The Saciety should have at least 50 members,

d) The Socisty should have 3 minimum paid up share capital of Rs. 1.00.000/-
from among its members ciher than Government.

g) The byelaws of the scciety shouid have provisions for the stats panticipation
im the share capital of the society and 1o borow funds from the
Government/NCDC in accardance with the provisions contained in these
rues,

fi The Society shall be managed by an elected committee

g) The Scociety shall have a full fime paid secretary/chief exacutive

hy The Society should be free from corrupt practices

All I8 B00VE CONGIMONS SAOUI De saushed by the socwaty tor becaming eligible
for financial assistance under this scheme.

In addition to the above conditions, the Co-operative Societies shiould fulfill the
fellowing criteria for financial assistance under direct funding.

3} The Sociaty should have been in operation for not less than 3 years.
b) The Society should have positive net worth rot less than 100% paid up
share capital ie thers should be noercsion in the paj? up share capital,

-
b o}



-

¢! The Scciety should not have mourand any Casa loss dunng last three years
and thers should be net profit in at least twa of previous three years

d] The Deht equity ratia shall normally oe £5:35 depending upan the economic
vighility of the project.

Purposes
The assistance shall be extended for the follawing purposes -

i Creation, Modemmisation, Expansion, Repairs, Renovation etc.  of
infrastructural facilities relating to Hospital and Healthcare for human beings

and Education:

i, Margin money for raising werking capital required for day to day cperations
in respect of above services.

i, \Working capital for day to day operations in respect of above services.

. Procedure for Application
Application in prescriped format in quadruplicate should be furnished to the Joint

Registrar (General) of the District concerned, accompa nisd by tha following:-

a) Rasalution of the Board of Directors requesting for financial assistance from
Government, under NCDC Scheme.

b Undertaking by the Board of Directors to abide by the conditions of these rules
and the Instructions issusd by the Registrar of Co-operative Societies
ICovarmnment from time 1o time and to execute the agreement in the prescribad
farm

c| A detailed project repert on the proposed project activity to be implemented for
availing the assistance.

di Financial statements of the society for the past three years and copies of latast
Audit Cartificate and tentative Balance Sheet for the periods, if any, in whach
the audit of accounts are not completed. verified and duly certified by the
Aszsistant Registrar of the Taluk.

2| Board resciution agresing to mairtain the ratio 1:50 between the share
amounts collacted from amang members and Government contribution.

B No dues certificata by the Joint Registrar {General) of the district concerned
stating that there is ro ameunt due to the Government by the society, in any

forrm.
g) Cerificate from the Joinl Registrar {General] of the district concemed o the

effact that tha society is free from cormupt practices.

The Jaint Registrar {General} of the district will appraise the project report and
forward to the Registrar of Co-operative Socisties with his clear recommendation
The eligitility of the society for assistance and its repayment capacity with full
particulars of financial positinns shall be reported by the Joint Registrar while
recommending the application. The Ragistrar of Co=operative Societies may after

= —

anquiny as deems fit and satisfying himself shall recommend the proposal to the
NCDC throegh State Government.
g



)/ f. Pattern of funding

/

L)

(i),

i),

Margin Money
I
WCDOD to State Government | State Government to Spciety
Loan for availing Bank | Loan - B0 %
credit 100% .
Share - 40 % ;
| |
Working Capital

|
| MCOC ta State Government | Stats Government to Sociely |

| Loan as per requirgrnent | Loan - 100 %

Infrastructure Creation {Project facilities)

|
' NCDC to State Government | State Government to Scciety

-

T

I
! :
Loan - 9S0% Loan - 50%

|5hare Capital - A0%
I . ]
. | (Members' Contribution - 10%)

The Government/NCDC shall have the right to alermodidy the above

proporiens,

7. Quantu f Assistance

A Share Capital:- The Society shall be eligible for the Government Share
Capital contribution to the extent of 50 times of the paid up share capital

raised from among the members of the Society.

B Loan:- Loan armount shall be fixed by the Government, as per requirement,

presentad in the project report
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3 The Gavernment shall be the authniity competent to sanction the assisiance to the
SOCiELY.

3, Drawal of Assistance. The sociely recening the Government assistance undet
these rules shall execute an agresment in Farm A for availing Share Capital
Centribution and a morgage deed in Form B for availing lean portion. The
assistance sanctioned by the Government/NCIDC shall be drawn and disbursed by
the Registrar of Co-operative Societies after obtaining agreement, share certificate,
receipt and after satisfying that the institution cancermed has fulfiled all the t2rms
and canditions. The society shall not withdraw the amount ar part therneof, without
priar permission of the Registrar of Co-operative Societies.

10.Utilization: The assistance provided under these ruies shall be utitised only for the
purpose for which it was sanctioned, within a period of 1Z months from the cate of
crawal of assistance. The Registrar of Co-operative Societies shall be competant
to extend the pered of utlization for & months an geruine grounds, If the socisty
fails to utilise the amount within the sanctioned pericd, the antire assistance with
interagt as on date shall be refunded fo Governmant in lump.

11 Retirement of Share Capital. The sharg capital contrizution sancticned to a
society under these rules zhail be rtepaid in 10 egual annual mstaliments

commencing from the 2™ anniverssry of the deamed date of drawal of the amount
irom the fraasury.

12 Period. Moratorium & Repayment of Loan The ioan: amount should be repaid
With inter=st within @ maximum penod of 8 years or within 2 penod as may be fixed
by Government/NCOC with moralonum penod of 1-2 years in repaymeant of loan
depending upon the project gestation period. There shall be no moratorium in
payment of interest. Margin money loan shall be far a perod of 8 years without any
moratorium in repayment of loan. Penod of working capital loan shall be 1-2 years
without any moratorium in repayment of loan. The loan ghall be repaid in annual
instalments and the first instaliment of repayment of lgan falls due in the first
anniversary of the desmed date of drawal of the amo unt from the treasury. Rate of
interest prevailing at the time of dishursement of funds shall ba applicable. The
CovernmentiMCDC shall have the right to alter the above pericds

13, The Society shall not sell, transfer or otherwise dispose off or <raata any
encumbrance on the movable or immovable assets acquired out of the financial
sssistance gvailed under the schemea without the consent of the Govemment.

14, The ‘society shall insurs the assets acquired out of the financial assistance availed
under the scheme, against loss or damage, with State Insurance depanment or
any Insurance Company for 2 sum mat less than the cost of the asset and the
solicy be assigned in favour of Government. The Society shall punctually pay the
premium for effecting and keesping up such policy or policies of insurance till the
entire assistance 18 repaid i

15 The Joint Registrar (General) of tha moncarnad district shall maintain Demand-
Collection-Balance Register under e scheme and shall wajch the utiization of

W
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assistance, retirermant of sharz sapital contribytion, repayment of loan and interas:
thareon and furnish the ublizabon cerificate of assistance o the Accourntant
General, Kerala in due course, under intimation to Registrar of Co-oparative
Sociaties, The Registrar of Co-operative Socielies shall be competent to issue any
directions that he may consider necessary, for the proper utilization of the

assistance.

18 The President, the Board of Directors and the Secretany/Chiel axecutive of the
Society shall be jointly and severally responsibla for the proper utifization of the
assistance received under the scheme,

17 The dividend on the share capital contribution of Govermment shall be remitted in
the Treasury within on= month after the declaration of dividend by the General

Body of the Saciety.

18.The sociely shall not refund any share to its members which will affect the 1.50
ratic between the members’ contribution and the Govemment contribution.

1% Consequence of default of repayment: In casa of breach of all or any of the
terms and conditions contained in these rules the antire amount shall become
repayable o Government in lump. Penal intersst @ 2.5% per arinum will alsa be
payable an any belated payment of share capital If the society makes defaudt in
mpayrent of instalments of loan, society has to pay penal interest@2 5% over the
normal rate of interest or repay the assistance in lump with inferest and penal
intarest fixed by the Government

20.All sums found due to Government shall be recoverable from the society and its
d55ets both movable and immovable under the provisions of the Revenue
Recovery Act for the time being in force as though such sums are arrears of
revenue and in such other manner the Government may deem fit.

21, Notwithstanding anything contained In the byelaws of the socisty or ary
agreement what so ever, it shall be open to the Government o withdraw at any
lime the whole or any portion of the share in which case of the society shall be
lighle to refund to Goverpment the value of the share so0 orderad to be withdrawn.

42 The assets acquired fram of the financial szsistance availed under the scheme
shall become the property of the Gavernment il the loanishara capital is fully
repaid to Government.

25.Tie Guvemnmment may by an order for reasons 1A be recorded in writing, exempl
any society from any of the provisions of these rulss,

24 Assistance for purchase of vehicle/Equipment

In the case of purchase of vehicie/equipments under the scheme. the Tolowing
conditions shall also be satisfied by the sociaties
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i The vehiclelequipment shall ke purchased from approved deslers after inviting

ruotation/tenders. The body building of vehicles shall alse be done afler invitng
quotationfenders.

The society shall purchase the venicle within £0 days from the date of drawal of
the amount and furnish utilization cerdificate to the authority concernad.

The society within 30 days of the purchase of vehicke, shall execits a martgags
deed in Form C in favour of the Government mortgaging/hypothecating the
vehicke as =ecurity in addition o share certificate and agreement.

The vehicle together with the body built therson hall remain the property of the
Government until tha entire share capital/loan with interest is repaid by the
borrower to the Government,

The vehicle purchased shall be got insured by the borrower
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AGREEMENT
THIS AGREEMENT s executed on this the day e T S ————’ day
< AR R e T R R e e S e Two
Thousand.. BETWEEN (hera entar the name of the society) a
SOCIEly regasternd urrder thEr F'E-arala Co-operative Societies Act, 1868 and hawng its
registerad officeat .. i Aherain after referred to as ® the

socety’) of the ane part and hE GDUERNDR DF HER&LA (herein after referred o as
‘the Government”) of the other part;

WHEREAS on the application of the society under the rules for grant of financial
assislance lo co-operative socielies undertaking services for Hospital Healtfl'sr:.are andd
Education programmes, in the form of loanfshare capital under Mational C-::-—nperatwe
Development Caorporation (NCDC) Scheme (harein after calied “the rules” which shall
form part of this agreement as in lnmrpnrated nerein) for assistance. the Government

have in GO, No 3 ~dated. . e thereinafier called the
“said order” which shall form nar‘r r:.~f th g agraement as if incorporated herein sanclioned
the paymenif anamountof Bs.., ..o as Share Capitsl Contribution-and Loan

to the said society subject to the ferms and conditions contained in the Rules, said order
and these agreement hereinafer appearing to which the society has also agreed

NOW THESE FRESENT WITNESSES aAND IT |S HEREBY AGREED AS
FOLLOWS:-

1 In Considaration of payment af
RS {Rupess . . Only) the receipt of which the
society hereby accepts and acl-m.:-wredges anﬂ the society ‘hereby.agrees that tha
amount shall be utilized only for the e purpose for which it was sanctionad and for
no other purpese. The unutiized portion, i anmy, of the amount paid shall be
sumanderad o the Government within the tme fixed by the Registrar’Joint

Reqgistrar of Co-operative Someties. .

¢ The socoety shaill repay the share capis! contribution ameunt of Be ... ... . in
ten aqual anruzl instalments aof
Re ... JJRupess. . veeeoeo OMky) the first instalment Deing

repavable on the date of expiry of the 2™ anniversary yaar from the date on which
the share capital confribution was disbursed 1o the society and the subseduent
instalment on the corresponding dates of the succeeading years

3 In oase of default in payment of any nstalment of the amount in agcordance with
clause{2} above, the society shall pay penal interest at the rate of 2.50% per
annum for the defaulled instalments calculated on the amount defaulted from the
last date of default il the date of repayment
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THIS DEED OF MORTGAGE made this the .........day of oo by the
~Bociety Litg. No .. a society registered under Kerala Co-

-:np«e:aw.rﬁ bﬂtlelr-es P.J:J 1469 and having is registered office 8t (herain after called “The
Meortgagor” in faveur of the Governor of Kerala{hereinafter called the “Government”)

WHEREAS the Mortgager has applied for financial assistance of Rs. ... O -
joan and Rs.. i @S share capital under the rules for grant of Fnam:lal

aggiciance to m-:}peratwe societies underlaking services for Hospital, Healthcare and
Education programmes, in the form of loan/share capital under National Co-operative
Deveiopment Corporation (NCDC) Scheme (herein after referred to as the "Rula”)

WHEREAS: the Government have in order dated ... ... . . [hereinafter
referred - as- "The order’) and sanctioned the pa'«,rmert of a sum  of
Rs.. {Rupees.._.... ..Onlyy by way of loan/share capital contribution
for t"l.:-'- pur;_'nnse uf . :.ut:-ject to the terms and conditions contained in

the erder amd the Huian copies s;uf whu::h are hereta annexed and which shall form part of
this deed as if they are incorporated herein subject to the terms and condifions herein

after aposanng -
NOW THIS PRESENTS WITNESS AS FOLLOWS:-

1 In consideration of the lcanishare capital af
B o e TRUpeES o op. AR 1" JO o = ' I ="
the Gn-.remmem h:- the I'-,d:}rtgagm-:xha IE{'.E.'Ipt of whlcrl ‘he Mertgager doth hareby
admit and acknowledge) the Meortgagor doth hereby transfer by way of simple
mortgage 1o the Government the leasehold right of the Mortgagor in respect of the
property described b in the schedule hereunder written along with the building to
be constructed therson and all other improvements affected therean from time to
time to the intend that the said loan amount, interest and penal interest, if any, in
accordance with the Rules and the said orders and | as securiies for the due
fulfilment by the Morigagor of the terms and condifions herein contained and
those contained in the Rules and in the order, that the Government shall have first

charge aver the same

2. The Morigageor doth hereby agree that the morigagor will abide by the terms and
conditions contained in the Rule and the said order which shall form part of this

desd,

& ThE morigage shall not during the mntmuanne of this sscunty, creates any
morigage, lien or charge by way of hypothecation, pledge or otherwise create any
sncumbrance of any kind whatsoever in respect of right properties described in the
schedule hereto and or let or lease of part with possession of the same and the
same shall remain and continue to remain free from any encumbrance or liability

whatsnavar
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lhe Mortgagar doth herewy agres that the amount of loan/share capsal shall not
oe utilized forany other purpese other thar that for which it 15 granied.

The Mortgagor shall start the project for which the loan granted wathin three
months form the date of receipt of the assistance and shall execute the work in
accordance with the directions of the officer suthorssd m this behalf by the
Government and shall complete the project within the time limit specified in the

order sanctioning the loan, ,

The Mertgager shall maintain a register and render coirect account of exgendiurs
neurred out of the loan. The sccounts shall be open to inspaction by such officers
authorized in-this behalf by the Government.

The Mortgagor shall refund to the Government the excess amount over the actual
cost of the project within a month,

The lcan shall bear interast at the rate fixed by the NCDC/Govemment

The loan amount should be repaid with interest in—— instalments with marstarum
penad of —— years in repayment of loan. The first instalment shall become due on
the date of expry of second year from the date of drawal of the loan amcount and
theraafier the subsequent instalments shall become due on the corresponding
dates of the succeeding years until the loan is fully repaid. The interast due aon the
loan amount cutstanding on the date of payment of an mstakment shall be paid

along with that instalment

10, IF the instalment or principal or interest i1s not paid on the due dale of penal

1.

12.

intarest at the rale of 2.50% in addificn to the usual rate shall be paid on such
amount as are not paid on the due dates,

The Mortgagor shall insure the sssets acguired out of the financial assistance
avaded under the scheme, against loss or damage, with Siate Insurance
department or any Insurance Company far a sum net less than the cost of the
asset and the policy be assigned in favour of Govemment. The Morigagor shall
riot dispose of or lease or hire aut the assets without the prior sanction of the

Gouernment,

Iri case the Morgagor fails to comply with all or any of the terms and conditions on
which the said assistance has been granted either by applying the loan amount or

-any part thereof or otherwise than as provided in the said Ru[&a or shall not duly

el o

'-E.;:'::I'I :h; amcurﬁ- \-'l'f :hE Salﬂd EGEF' or I;r.ll:f ﬁgft t:.:EI G ati '-..I'I Grlr |r|-.'Z.|'|:..'.'H. |.|L|E|1..Ll|| e :lll:l

part thersof or eommit breach of all or any of the terms and conditions herein
contained or in the Rules or in the order, then and in any such case the

Government shall be competent to recover the entire amount outstanding . with
interest and panal interest in & lump at once and the Government shall have POWET
io proceed against the securty properties to recover such sum and the
Government shall have all the powers vested in a mortgage under Transfer of

FProperty Act
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136 the Mongagor shall duly comply with all the terms and conditions of these
presant and repay the amount in full with inlaresi the Government shall thare upen
sl ihe request and cost of the Mongagaor relinquish all his right and interest in the
securly propertiss and the —-———-—-- and ———----1n {o the Morgagor.

l4 Al sume found dua to the government undar or by virue of thess presents shall be
recoverable form the mortgagor and the praperties mentioned and describad i the
scheduls here underwritten as i they were arears of land revenue under the

orovisions of the Revenue Recovery Act for the time being in force or in any other
manner 25 the Govemment may deem [it.

15.In case any doubt or dispute arises under or by virtue of this deed the decision of
the Gavernment thereto shali be final and legally binding on the Mortgagor,

16: This deed has validity from ... et R I 1 eaea s o

IN WITNESS WHEREQF Shn. ................, for and on behalf of the Mortgagor have
nereunto-sef their hands the day and year first above written.

SCHEDULE ABOVE REFERRED TO

registratinn Distrct
Registration Sub District
Taluk

Village

Firka

Dasom

Corporation

Plat Mo,

Tenure

Survey and Sub Division Nes.

Extent



BOUNDARIES

East

South

West

H‘uﬂh

Signed-by Bhri. o0 (Secretarny!Managing Director)
Signed by Shei... .. SRR § =5 1= 31 [ 131§

Sigred by Shri.........coooovo......|Board Member)

Signed by Ehrl caviieeo | Board Member)

Forard behalf of the Mortgsgor in the presence of witness
1. Shr

2. -ahr.

signed by Shric. o (Name and designation)

For and on behalf of the Governor of Kersla in the presence of witness
1. b, .........

2, 8l
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This morlgage desd & made on this the, ... Day of Two
Thousand. by the
____________________ omociety Ltd No......, a sociely registered under the

J'!u:t and having its reglstered office at............[herein

gﬁnr r:.'-rgrred :.n as the 5:||:|E-t:.fj, i fTavour of the Governor of Heraia{herem aﬁer referred
to as [he Government).

-~ Whereas by an agreement executed between the same parties
on...... N J(herzin after referred to as “the Agreement”) the Govermment have
adv anced to the Murtgag:]r of lazns of Rs.. ciieiieooo: under the Rules for grant of
financial assistance to co-operative E'DEIE!tIE'S undertaking services for Hospital,
Healthcare and Education pragrammes, in the form of loan/share capital under National
Co-operative Development Corporation (NCDC) Scheme (herein after referred {o as the
“the said rules”) which expression shall include any amendments thereot or additions
thereto for the time being in force for the purchase of vehicle and for body building,
subject to the conditions that the soclety will within two weeks from the date of purchase
of ‘the vehicle execute a document hypothecating the said. vehicle to the Government as
security for the loan amount together with interest and costs, if any. and for the due
iulfitimant of the terms and conditions continuad therein,

Mow this deed wilnesses as follows -

% In pursuance of the said sgreement and in consideration of the loan of
Rs. ..., LR e Chnly) paid by the Government to the
society, the socety doth hereby hypothecate the vehicle described in the schedule
here to the intent that vehicle shall remain and be charged as securty for the
repayment ta the Government of the logn amount with interest and costs, if any, in
accordance with the pravisions contained in the said agreemsant and as security
for the due fulfiliment by the society of the terms and conditions contained in the
said agreement and those herain containad.

The society doth hergby agree that it will abide by the terms and L‘,nm‘_fltmns
contained in the said agreement and in the-said nile incorporated herzin.

I

3. Tha sgciety shall not during the cantinuance of this secunty create any mongage
or of charge by way of hypothecation, pledge or otherwise part with possession of
the: same sl tha lan amount is repaid in full to the Government

4. The loan shall be repaid in —— annual instalments in the manner prescrbed in the
sald niles.
5 The loan shall bear interast at the rata of . .__per annurm. Interest accrued till the

date of repayment of each instalment of loan shall be paid along with that
rstalment
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If ary oetalment is not pad o the due date an adudlonal inhe.ast 5 the rate of
2 5% per annum in addition 1o the usual rate of interest shall be paid calculated
from the date of default to the date of actual paymen:.

The scoiely shail keep the vehicle in good condition and shall carry out ascessary
repairs at its own cost until the loan amount is fully repaid.

The saciety shall keep the vehicle insured against damage by fire, thaft or accident
to the satisfaction of the Regstrar of Co-cperative Societies far the full valus
thereof with State Insurance department or any Insurance Company within ong
month from the date of purchase of the vehicle as prescribed in the said rules

The 'society shail furnish such infarmation and such retums as the Registrar may
cail Tor from time to tme.

In case the society fails 1o comply with all or any of the terms on which the loan
was advanced or commits breach of all or any of the terms and condifions herain
cnntameﬁ then ang in any such case; the Gmfemrnent shall have power {0 seire
the vehicle hereby mortgaged to sall the same and to refease the loan amount with
interest and costs. And for this purpose the Government shall have all the pawers
vested in a morgage under section 88 and 89 A of the Transfer of Property Act in
respect of power to séll withoul the intervention of the Court and in the matter of

appointment of receiver stc

The socety hereby further agres that without prepudice and in addition to
other modes of recovery, all sums found due to the Government under or by virtue
of these presents shall be recoverable fram the society and its propenies movabls
and immovable as if they are of land revenue under the provisions of the Revenue
Recovery Act for the time being in force and in - any octher manner @s. the

Government may deem fit.

I withess whereod B
il LTS rorrrr, FOFand behalf of the socisty have hereunto set

therir hapds 1hF~ da:.r anl:L year first abave wrilten

ECHEDULE
{H.E. details)

swgried by Sh.. ..o e S R
Signed by Shn... ..

In the presence of witness

-

)
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: Abstract
\ &fd / Cn-npcr.mml Department - NCDC Scheme-Rules for granting Share Capital o

loan 10 Labours Contract Societies' for the purpose of prosurement of constructi
related Machines and Equipments-Approved-Order issued.

CO-OPERATION (B) DEPARTMENT
G.0. (R1) No 4572008 Co-op Dated. '[hirnvananthupuram, 23:07 2008,

Read: - Letrer No: MT(1]38883/05 dated 30,3.2006 and letter No, MT(1)54835/
dated 31.12.07 from the ngistrm of Co- operative Societies,
Thiruvananthapuram.

ORDER

There is no specific Rules at present for granting share capital and ioan
Labour Contract Societies under NCDC Schemes, which is causing i
difficulties i extending linancial assistance 10 such socicties. the Registrar ul L
operative Socicties has therefore submitted drall Rules for the purposes us per |
letter read nbove

Government aller having examined the draft Ruies are pleased o appi
and issue the rules appended to this order for granting of financial assistance "
Labour Contract Co-operatives societies for the purposes of procurement
construction related  Machines and Equipments, Tools and Tackl
loading/inlvading'packing, Creation of infrastructure such as service compl -
godown m the lorm of loanshare capital under NCDC Sehemes .

{ By order of the (ovemuor)

T, THANKAPPAN
S_t:ure:lar_'. o Guvernmenl.
To
The Managing Director, WEDC- S Instituticnal Area.
Haigz Khas, New Dethi - 110016
Fhe Registrar ol Co-uporative Socigties, Thiruvananthapuram.
Thie Rogional Dhrector, NCDC 5" Floor, Co-Bank Towers,
Vikas Bhavan PO, Thirevananthapuram.

GOVERNMENT &
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The Distaet Treasury Ollicer, Thiruvananthapuram.

The Principal Accountant General (Audit), Thirvvananthapuram.

The Accountant General (ARE L Thiruwvananthapuram

Finance Department { Vide U0 No: 26373/ AW-C1/08/Fin dated 27 .6 2008 )

Stock File/Otlice Copy.
Forwarded By order.

| : -

Sectnon Offcer.

GOVERMNMENT OF KERALR

* M NTHEALA



RULES FOR 6RANT OF FINANCTAL ASSISTANCE TO LABOUR CONTRACT
CO-OPERATIVE SOCIETIES FOR THE PURPOSE OF PROCUREMENT OF

CONSTRUCTION RELATED MACHINES AND EQUIPMENTS, TOOLS AND
KLE / NG/PA : [ION OF

TACKLES L OADING UNLOADING/PACKING CREA
INFRASTR RE SUCH AS SERVICE co PLEX GODOWN IN THE FORM
OF LOAN/SHARE ¢ AFITAL UNDER N.C.D.C. SCHEME,
I The rules may be called * The Rules far the grant of financial
assistance to Labour Contract Co-operative Societies' for the purpose of

procurement of construction related machines and equipments tools and
tackles, loading/unloading, packing, ereation of infrasiructure such as Service
Complex/Gadown in the form of loan/share capital under NCDE Schemes.

2. Assistance under these rules shall be given only to good working and
financially sound  labour ceniract co-aperative societies selected by the
Registrar of Co-operative Sccieties and clossified as A or B for the purpose
of entrustment of Bovernment works.

3. The Society applying for assistance under these rules shall satisfy
the following conditions:-

(@). The society &mll be one organized +o provide employment o its
unemployed labour members both skilled and unskilled,

(B):  The society shall have at least 100 worker members excluding
sympathizers,

(). The number of sympathizer members in the socety shall not exceed

en percent of the total number of members sub Ject to a maximum of seven

members,



(d).
Rs.5,00,000/-(Rupees Five lakhs) from the members.

(e). The byelaws of the society should have provisions for the state

The society shall colleet o minimum paid up share capital of

participation in the share capital of the society and to borrow funds from the

Government/NCDC in accordance with the provisions contained in these rules.

().

preceding year, for which financial assistance is opplied for,

The final accounts of the society shall be audited at least upto the

(g). The Society shall be managed by an elected committee.
(h). The Society shall have a full time paid secretary.
4, The society should satisfy the following conditions, for sanctioning the
amount,
Minimum | Minimum | Average | Average | Average No. | Audit
| Member- | paid up | value of | value of | of members | classification |
ship share | works | works on | employed by | for the last
copital  of | faken up |hand with | the sociefy 3 vears |
Individual | annually | the for at least | audited
members for  the | society 200 days in |
last three | annually one year fer |
years for  the | the last 3
last three | years
. years ,
| I
{Re.  _ |Ra Re. | i
200 ' B Lakhs 20 lckhs | B0 Lakhs | 150 | A/B 7
150 3lakhs | 20Llakhs | 15Lakhs | 100 AR
100 5 Lakhs 10 Lakhs | 7lakhs | 70 A/B

All the above conditions should be fulfilled by the society for becoming

eligible for financial assistance under this scheme.



Provided in the ease of Societies, where audit classification is below
'B' the Registrar of Co-operative Societies is competent fo give exemption
from the condition that the scciety should be clagsified as A/B, if all other
conditions are satisfied.

5. Application in quadruplicate along with financial statements should
be furnished to the Jeint Registrar(General)of the District concerned,
accompanied by the following:-

(a). Resolution of the Board of Directors requesting for financial
assistance by National Co-operative Development Corporation.

(b). Undertaking by the Board of Directors to abide by the conditions of
these rules to execute the agreement in the form prescribed.

{c). A project report including an estimate of the investment necessary far
acquiring tools and equipments, and a list of such equipments o be purchased.
(d). Boord msulu'rmn agreeing to maintain the ratio I*Eﬂ_ between the share
amount collected from among members and Government “contribution,

(). No dues certificate by the Joint Registrar (General) of the district
concerned stating that there is no amount due to the Government,

6. The Jaoint Registrar(General) of the district will opproise the
project report and forwarded fo the Registrar of Co-operative Societies, and
the Registrar of Co-operative Societies shall recommend the proposal to the
National Co-operative De.velup.men'r Corporation through State Governmen,

7. Quantum of gssistance:-

(@) The assistance provided by National Co-operative Development

Corporation will be 0% of the estimated cost fo the State Government. The

State Government will in turn provide 50% as loan and 40% os Share capital to
-_-——_'-‘



the society. The Government /MNational Co-aperative Development Corporatian

shall have the right to alter the above propertion. '.
_The Society shall be eligible for the Government ’IShure. Capital

contribution to the extend of 80 (Fifty) times of the paidAip shore copital
raised from ameng the members of the Society subject fo a maximum of
Rs.500 lakhs, (Rupees Five hundred lakhs). The amount already paid to the
Society by way of Share Capital contribution will alse be taken into account in
reckoning the maximum amount of assistance under these rules.
(b). The Share capital contribution shall be utilized for strengthening of
share capital base/of the society,

_{g). The share sapital contribution sanctioned to a society under these rules

shall be repaid in 10 annual ms*h:lmenm commencing from The 1IE anniversary

of the deemed date of drawal a‘F the amount from the Trmsul'f
{d). The loan amount should be repaid normally within a period of 8 years or
within a parindlﬁﬁ may be fixed by Government/N.C.D.C., with interest and the
first instalment falls due in the first anniversary of the deemed date of

drawal of the amount from the treasury.
7. The Government shall be the authority Competent to sanction the

asgistance to the society.

8. The society receiving Government assistonce by way of share capital
contribution under these Rules shall execute an agreement in form A
appended to these Rules, and a mortgage deed in form B for availing loan

por-tion.

2. The assistance sanctioned by Govt/Mational Co-operative Development

Corporation shall be drawn and disbursed by the Registrar of Co-cperatfive



Societies who shall pbtain the share certificate from the society and shall
keep it under safe custody,

10. The society shall not refund any share to its members which will affect
the 1:50 ratio between members contribution and Gevernmend contribution.

1. All sums found due to Sovernment shall be recoverable fram the seciats
and its assets both movable and immovable under the provigions of the
Revenue Recovery Act for the time being in force as though such sums are
arrears of revenuz and in such other manner the Registrar may deem fit,

12. In case of breach of all or any of the terms and conditions contained in
these rules the entire amount shall become repayable 1o Government in lump.
Penal interest € 2.5% per annum will alse be payable on any belated paymenti
of share capital. If the society makes default in payment of instalments of
loan, society hoas to pay penal interest @ 2.5% over the normal rate of
interest or repay the assistance in lump with interest and penal interest fixed
by the Government.

13. Notwithstanding anything contained in the Byelaws of the saciety, or arny
agreement what so ever, it shall be open to the Registrar of Co-operative
Secieties to withdraw at any time the whole or any portion of the Government
share in which ease of the society shall be liable to refund to Government the
value of the share so ordered to be withdrawn,

14, The Godown along with the property become the property of the
Government till the loon/share capital is fully repaid to Government.

15.  The Government may by an order for reasons to be recorded in writing,
exempt any socety from any of the provisions of these rules.

16. Assistance for purchase of Vehicie/Eauinment:




{a). The General Rules specified for loan for margin money will be
applicable for assistance for purchase of vehicle/equipment under Mational
Co-operative Development Corporation Scheme, except Mortgage Deed. In
addition to the above, the following conditions shell also be satisfied by the
societies.

(5). The loans assistance provided by Mational Co-operative
Development Corporation will be 90% of the cost of the vehicle/equipment o
the State Government. The State Government will, in turn provide this 90%
1o the society as loan, Balance 10% will be born by the beneficiary society.

(¢) The vehicle shall be purchased from approved dealers after
inviting quotation/fenders. The body building shall also be done after inviting
quotation/tenders.

(d). The borrower shall purchase the vehicle within 90 days from the
date of drawal of the emount and furnish ufilization certificate fo the
authority concerned.

(e). The borrower within 30 days of the purchase of vehicle, shall
execute a mortgage deed in form(C) in foveur of the Government
mortgaging/hypothecating  the vehicle as security in oddition to share
certificate for share portion and agreement for loan portien.

(f) The vehicle together with the body built thereon shall remain the
property of the Eave:rnm:m.unﬂl the entire share capital/loan with interest is
repaid by the borrower fo the Government.

(g). The vehicle purchased shall be got insured by the barrower,

17 The loan sanctioned by NCDC shall be withdrawn enly after completing all
formalities for disbursal and the amount shall net be drawn in advance and

deposited in TP awcount of Registrar or in the account of Co-operative Bank.
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FORM - A

AGREEMENT
THIS  AGREEMENT 15 executed on this  the dav
R S b L . .y
I o ireken s B L WEEN
(herealter name of the society) a sociely registered under the Act and having

its registered offices ... Sressseare sy e s ssil HENEHD after
referred to as “ the society) of the one part and the GOVERNOR OF
KERALA (Herein after refereed 1o as “the Government™ ) of the other part

WHEREAS on the application of the society under the
“Rules- governing Government’s share capital contribution and loan to the
Labour Contract Co-operative Societies in the state National Co-operative
Development Corporation Scheme (herein after called “ the rules” whick
shall form part of this deed as if incorporated herein ) for assistance e
Government have in

Gﬂﬂudatﬁd
.................................. (herein after called the “said

order™) which shall form part of this deed as if incorporated herein sanctioned

the payment of an amount of
B woeenrnnc @8 Share.  Capital

contribution and Loan 1o the society subject to the terms and conditions
contained in the Rules, said order and these herein after appearing to which
the society has also agreed,

NOW THESE PRESENT WITNESSES AND 1T IN
HEREBY AGREED AS FOLLOWS -

I. In consideration of the payment Rs. ... ...
e e only) the receipt or which the
society hereby accepts and acknowledges the society hereby aprees that the
amount shall be utilized only for the purpose for which it was sanctionsd and
for no other purpose. The utilized portion. if any, of the amount pmd shall be
surrendered to the Government with in the time fixed by the Registrar’ Joint

Registrar of Co-operative Societies.



2. The society shall repay the share capital contribution amount
BF RS i ve e e AT [BR equal  annuul
mstalments of Bs................. (Rupees............cooooviiiian.s Only) the
first instalment being payable on the date of expiry of the 1% anniversary vear
from the date on which the share capital contribution was disbursed to the
society on the subsequent instalment on the corresponding dates of the

succeeding years.

3. Incase of default in pavment of any instaiment of the amount
in accordance with clause (2) above society shall pay penal interest at the rate
of 2.5% per annum for the defaulted instalments calculated on the amount
defaulted from the lagt date of default till the date of repayment.

4, The society shall 1ssue printed share certificate in the name of
the Governor of Kerala to the Registrar of Co-operative Societies with in one
month from the date ol receipt of the Share Capital contribution.

5. Notwithstanding anything herein contamed or in the rules or
in the said order or in the byelaw of the society it shall be open to the
Government to withdraw al any time with out stating any reason whatsoever
the whole or any portion of the Government Share Capital contribution and
the society shall theré upon forth with refund the amount so withdrawn in a

lump.

6(a) The dividend not less than 5% every year {on the shares
allotted to Government ) shall be paid 10 the Government by remittance in t
the nearest Government treasury with in ane month after the division of profit
for each year 15 approved by the General Body of the society,

(b) The dividend shall be payable on the Share Capial
contribution made by the Government in the society from time 1o time after
deducting the repayment made by the society.

7. In case the society commits breach of all or any of the terms
and conditions herein contained or those contained in the rules and in the snid
order, the society shall on demand pay ihe entire amounl due to the
Government i a lump at once



8. It anv dispute anises out of or under of touching this
agreement the matter shall be referred to the Government and the decision of
the Government shall be final and legally binding the society.

9. All sums found due to the Government under or by virtue of
this deed shall be recoverable from the society and its properties bath movable
and immovable under the provisions of the Revenue Recovery Act for the
time being in force as enough such are arrear of land revenue and in any other

manner as the Government may deem fit.
10. The society hereby declares that the executants here of for

and on behalf of the society has got full power and authority to execute this
agreement for and on behall of the society as per the resolufion No. ...

duly passed.
L1. Itis hereby mutually agreed upon by both the parties that this
agreement shall be deemed to have come in to force on and from

N WITNESS WHERE ©OF SHRIL.... ... .

WL cvcnctiaron ccasinse STy o O CRRRI S T B
Kerala have here unto(set their hands and seal of the society has here unto)
been fixed the day, month and vear first above written.

Si by LT R o
weenneie s Jor and on behalf of the society.

In presence of Witness:
1
8

Signed by Shri.................. ... S R
ooweeenoneen s (Herein after name and designation) for and on behalf of the
Governor of Kerala.
In presence of Witness:

1.

2.
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FORM-- 13

[Mls DELD  OF MORTGAGE made (s the ... s ey o
by the Socicy & society regivtered snder Ketala Co-uperative Socielies
Awt 1068 ol hasing s vepstered office at {heremn aftor called "“The Mortgagor™ i favowr ol

M Geverno of bevala(herem wdiér called the “Clovenmmeni™).

WHLREAY a5 dbe Movigagsn Dis dpplied lor frarcial assstance of R8s o
s doam and Be ciecienn s share capital ender the Rudes Tor the grant of Joan and
shave cagatal 1o Labour Contracl Co-operaiives Socidies.(for herein afier referred 10 a8 the
"Rude",

WHEREAS the Governsenl have i order dated ..., LR (herein after referved as
“The condet”)  uind sanctioned e pavmient of dhe sam ool Rl
CRUPEEE. e raas only) by way of boan/share capital for the purpose of
s vtz erare SURRE 1o the terms and condions conlined I e order and e

Bules, copies of  which arc hereto annexed and which shall form part of this deed as if they
aic incarporided beicls and subject to e temme and conditions herein afler appearing:-

NOW THESE PRESENTS WITHESS AS FOLLOWS -

{1 In  comsideraion of  the  Joanfshare  eapital  of Ré...o.......

(RUPEES. e s only) paid by the Gvomment to the Mosteagos (i
recenpd ol which the  Morgagor -;J-.':Jih heveby adma and acknowledge).  Motlgager duih
hereby mamsior by way of simple faorigage 1o the Government the lease hiold gght of the
Morgagor i sespect ol the propety ﬁﬁaqril.ml in the subedule here under wiillen along with
he building 1o be constructed thercon and all oiber improvements affecied Mereon fom e
Lo tiue b the imend that the said nght, Wilding and other improvements shall remain and be
chaged Ay scourity, Tor the payment of the Gevernmenl ol the said loan amount, inderest and
penal micrest, il any, in deedrdance with the Rule ond said orders and, as securities for the
due Julhliment by the Morigagor of the tems and cmdiions herein contained ad thosc
wiataineel e the Fules and in the ordes, and that the Crovernment shall have firse charge oves

Lhc silgiie




(2) The dlvnigagor dorli herzby durie [Tl i pioTeingor will admde Iy the g and
conditions cortnined m e Kl and the soid order widol sl fonm gart of s deed.

{3} The morigige shall i, duing e continuancs -.:i'1|J1Ls SECUOLY, urdale SOy ot
lien or chargs by way o Dvpothecabon; plodge or otherwese creale any encambwance of any
band whatsoover in respect of nght propertics described in the schedile hareio anel or &t of
lsase of part with possession of the same and the same shall remain and continge to remain
free from any cosumbrance or Hability what uo ever

(4)  The Morgagor dofi hereby agree thal the amount of loan/share cepital shall noi be
utilised for any parpose ather tun that for which i i arantsd,

(&) Fhe sdorigigor shall sy e work for the esguaion o with tlig ian Eranted svithin
thres months from tae date i secerpd of the 1% instalment and shall sxeoule the work in
accordance vath the dirdvions ol the Assstant Emgmer, 1 WL, or other officér appomiad
in this behalf by the Government and shall complote the wark within the time Linit specified
in the order sanctiomng the Joan,

(6)  The Mortgagor shall maintain g register and render comrect account of the expendiure
ncurred oul of the loan.  Phe accounts shall be open o inspection by such officery suthomssd
o this behall by ihe Governmeni.

(7)  The Morigapor siull micdinlely-on e conpichion of i woirk infirmeee e Tacl o
(e Assistant Lagineer, POW. 10

(8)  The Morlgagor shall refiid to the Government the excess smount over the sciual wost

of the work within & month,
(%)  The loan shall hear inferest o the rate fixed by NCDC/Government
(10)  The Boan shall be repaid by the mongagor in & instalments of Rs, ... ..

T PP Cy Ry coarranesesnaa The flsst installment shall beceme
dug on the dale of expiny of one year from the duie of drawal of the loan amiount and
thercafter the subsequent sfallinents shall become due on the cornesponding dates of the
succecdmg years until the lown is fully repaid  Uhe inferest due on the loan amount
outstanding on the date of paymeent of an installment shall be paid along witll
inistillmsent.

(LEy I the iestallment of principal or inferest is ool paid on the due date; ol penal inferag
at the rate of 2.5% in addibon o the usual rate shall be paid on such amount a5 a% nol paid

déan thy due dates,
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(127 The Momgigo sball wsusc bk i o an At legs e il
assishince with the ke, i LDt woo) Iisgiaiee dgeny dyproted B
Rigiswar and the policy mws by assizawd o favour of fhe Crowonmieil. Dl dlorgagon sl
el dispost of ur R o8 e vl B .oy errsm e esieai e vesowithiout the pricr sanc v
of the Croverment,

{(13) I case the Morlgagoi fais o comply with all ov any ol the lonns. and conditions on
which 1w said assistatey has Teon poannsd cither By opplyig the bodn amodukl o add il
ihere ol o oleovise than s prosisded @ e said Bukes oe giall nol duly repisy the wsiinn o
the suid boun &b day paat deeis b or sy ineelesl there ou o any par there. of b oo
breach of all or any af e st g cubdiions Jwae i coiamed or iy e Bules wi e fhs
order, then and moany sich case ihe Uovemmend shall be competent 1o reconer the éntird
amount cutslanding, with micrest ad penal inleresd mmoa lump al onee and the Goverumaent
shall have power o proceed against the. securty groperiics o recover such sum and the
Grovermument shall have all the puwers vested in a mongags under iransfer of property Acl,

{14)  If the Morigagor shall duly comply with all the teems and conditions of these prescit
and repay e amount in full with nlerest the Governmenl shall there upon as the reques! @
cost of the Morigagor relinguish all his mght s inlesest n fae securily propedics aoil the
...................... et s i ...........i!:mn..- e the Morigigor,

(15) Al sums found dug 1o Govemmenl under or by virue of (hese presenls shiali be
recoverable from the morigago wed e propetics mentienvd and described in the schedule
Bereunder wrilten as if they were arears of tand revenue under the provisions of the Reveie
Recovery., Act for the tme bemy i force oF m any otler manner as-the Governmenl ma)
deem fit, :

(16)  Lin case any douly oo dispaa s ider of By Vintie ol Mhis deed the decisiin of e
Goverunel there to shall b bl wnad begally hindug on the mciigago

(17)  This agreement has vahdis oo .. et S IS oo s nmniren

N WITNESS WHEREOF SIHL. . ooovveisenrmriosivict mneescianfor md o behali ol G
Morgagor have hereunio set thiar hands the &y and year st above wrilen.
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South
West
Sigmed by Sturd.. o L i e e RSOy Aoy 1EFGElor

SEOA by IR, cotvess o os s aveeint b asiasiesasne e ok ve o (PrESTER)

Rhgaed b ShE e e e s (Board Member)

Sigmed by sl ... . (RBowid hlember)

For sl on belall of (e & oz i he pressives of wikics
T R R e L L T o A B D s i

Eigﬂ::d b}-‘ I o o i e T e e S e A e et i ',:'-:n.l.ll.n. acrl J;‘JHJE'J.I..II-'UJJ.I
For and on behall of the Govanor of beeraln m the presence of wilneys
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Tl mrigage dec is mande on s @ e iy of Two Thosing
v the spciety, @ sbclety registersd under the .. L0

ceveer ARE il havang os repistered office at (here in afber refered o oy (e

sociely ), m Lavour of the Groveeno of Laeeals {here tnafier relerrad 1o as the EENEITEILE L

Whievas By an Asicomonl  execuied  between e same  pudies oa

cernenessa el BEIE B Eize pofermed (o0 s Sthe Agretiment”) the Govemment have

advanced lo the Morlgagor of toans of Bs..ci o under the Rules Tor the granl ol

boams {or Co-operative socielies for the purchase of trucks (here in after refemed Lo ns “the
saidl Rules") which expression shall include any amendments thereof or addiions therete for
the time being-in force for the purchise of o truck and- for bedy building, subject o the
condition il the secicny will within two weeks from the dute of parchase of the fuch,
sxecule - dovement Diypothecating (lic said track o Government as secarity for the loan
amyount - fegether willy itercss and cosis W any; and for the due fulfillment of (he 1008E a0

conditions continued thervin.
Moy this deed svitiesses as Follows-

Iii purchase of the said agreement and in-consideration of the loanof Bs.. ... ...
(RS ol paid by the Government fo the socicty, the soviuly
doth hereby hyporbezate e uck descitbed in the schedule here o the intend that truck slall
redniikincand b chorged s seeaiy For dhe vepasment 1o the Govaiment of e [aian il
wWith andersst and costs, o . e aeeondioee willi die provsions comtained i e s
agreemanl il as gocanty lor the duc-fulfillnent by the socicly of the tens and conditions

conlaimed in the sid sgrecment and thuse lwrem conlained.

& The society doth hereby agree that it will abide by all the toams and condiions

contaed in the said agreement and i the said Fuoke .. cor e ey DRGCTPOFATT Derein.
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Co-operation ‘Department -Rules for grant of financial assistaricé to Co-operatives
including Agricultural Credit Co-operatives for development of infrastructural facilities
for Agricultural Credit activities in the form of Loan and Share Capital contributions
under NCDC Scheme-Approved -Orders issued. =

- Co-operation (B) Department R
G.0 (Rt) No: 338/2011/Co-op Dated, Thiruvananthapuram,19.05.2011

Read: (1) Letter No.NCDC:16-3/2010 P(SC) dated 02.12.2010 from the Managing
Director, NCDC, New Delhi. : ! r
(2)Letter No.CP(4)57386/10 dated 21.03.2011 from the Registrar of Co-operative
Societies, Thiruvananthapuram. :
(3)Decision of the Working Group held on 01.03.2011.

i

As per the letter read as 2" paper above, the Registrar of Co-operative Sacieties
has forwarded the draft rules for grant of financial assistance to Co-operatives for
development of infrastructural facilities for Agricultural Credit activities in the form of
Loan and Share Capital contributioris under NCDC Scheme. The Working Group
Meeting held on 01.03.2011 has resglved to approve the draft rules furnished by the
Registrar of Co-operative Societies, subject to certain modifications,

Government h._::lue examined the matter in detail, and are pleased to apﬁmv_ﬁ' the
rules for grant of financial assistarice to Co-operatives including Agricultural Credit Ceo
operatives for development of infrastructural facilities for agricultural credit activities in
the form of Loan and Share capital contributions under NCDC Scheme. The Rules are

appended to this order, : .
i | {By the order of the Gowernor)
P.EL.MOHANTY
_ Additional Chief Secretary to Government
i IO ! 2

The Manaaina Director, NCDC, 4- Sirf Industrial Area, Hauz Khas, New Delhi-14



RULES FOR GRANT OF FINANCIAL ASSISTANCE TO CO-OPERATIVES INCLUDING
AGRICULTURAL _ CREDIT _ CO-OPERATIVES FOR _ DEVELOPMENT  OF
- INFRASTRUCTURAL FACILITIES FOR AGRICULTURAL CREDIT ACTIVITIES IN THE
 EORM OF LOAN AND SHARE CAPITAL CONTRIBUTIONS UNDER (NCDC) SHCEME.

1. These rules may be called the "Rules for grant of financial assistance to = co-
cperative societies/Banks for infrastructural faciliies for the agricultural credit
activities”,

2. Assistance under these rules shall be given to Primary Agricubtural Cooperative
Societies, Primary Gwﬁh‘ve Agriculiural Rural Development Bank, District Co-
operative Bank State Co-operative Bank, and State Co-operative Agricultural snd
Rural Development Bank.

3. Efigibility Criteria

a. The Societies /Banks should have pravision in the byelaws to undertake
agricultural credrt activities.

b. The society/Bank should have a min!mum paid up share capital of
Ra. 1.00 lakh.

¢. The Co-operative Sociaty should have positive net worth.

d. The Society/Bank should have an elected Managing Committea.

o, The Society/Bank should have a full ime pald secretary.

f. The Society should be free from corrupt practice and there should not be
any dues to Government,

4. Mod inancin

The assistance shail be provided through the State Government on the following
patterm to the projects/purposes.

5. Pattern of funding
NCDG TO STATE iI STATE GOVERNMENT TO SOCETVBANK
b GUVERNMENT . | BN T T i
| Loan — 80% of the | Loan - 50% 10 % should be met by the
S0 —40%" Society out of own funds

| project cost

- — - - - — — ——




. Purposes
The assistance will be given for the following purpose -

Craation, Modenization, Expansion, Repairs, Renovation etc of infrastructural
facilities such as branchioffice buildings, counters, strong rooms, safe deposit vaults,
vechicles. furniture & fixturas etc of agricultural cradit Co-operatives.

7. Procedure for Application
Application in prescribed format in quadruplicate should be furnished to the Joint
Ragistrar (General) of the District concamed, accompanied by the following:-

a) Resolution of the Board of Directors requesting for financial assistance from
Government, under NCDC Scheme. s

b) Undertaking by the Board of Directors to abide by the conditions of these rulas
and the instructions issued by the Registrar of Co-operative Saocieties
Ewammmt from time to time and to execute the agreement in the prescribed

m.

¢) A detailed project raport on the proposed project activity to ba implemented for
availing the assistance.

d) Financial stataments of the society for the past two years and coples of latast
Audit Cerificate and tentative Baiance Sheet for the periads, if any, in which
the audit of accounts are not compieted, verified and duly certified by the
Assistant Registrar of the Taluk.

&) Board resolution agresing to maintain the ratic 1.5 between the share amounts
collscted from among members and Gevernment contribution. ‘

f) Mo dues certificate by the Joint Registrar (General) of the district concerned
stafing that there Is no amount due o the Govemment by the soclety, in any
form. .

g) Certificate from the Joint Registrar (General) of the district concerned to the
effect that the society is free from corrupt practices.

The Joint Registrar (General) of the district will appraise the project report and
forward to the Registrar of Co-operative Societies with his clear recommendation.
The eligibility of the society for assistance and its repayment capaciy with full
particulars of financial positions shall be reperted by the Joint Registrar while
recommending the application. The Registrar of Co-operative Societies may after
anguiry as deems fit and satisfying himseif shall recommend the proposal to the
NCDC #rraughf&tmu Government.

8 _Quantym of Assistance

A. Share Capital:- The Society shall be eligible for the Govarnment Share
Capital contribution to the extent of 5 himes of the paid up share capial
 raised from ameong the members of the Society, subject to a maximum of
Rs. 50 lakhs to the Societies classified as special grade class |, It and 1l



g
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and Rs. 25/- lakhs-to the Socighes classified as IV, V, VI and VI
respectivaly,

B. Loan:- Lodn amount shall be fixed by the Government, as per requirement,
presecribed in the project roport, subject fo a maxrmum of 50% of the

. project cost.

The Government shall be the authority competent to sanction the assistance to
the society.

10.Drawal of Assistance. The socialy receiving the Government assistance under

#1-

12

13

these rules shall execute an agreement in Form A for availing Share Capital
Contribution and a morigage deed in Form 8 for availing loan portion. The
assistance sanctioned by the Government™CDC shall be drawn and disbursed
by the Registrar of Co-operative Societies after obtalning agreement, share
certificate, receipt and after satisfying that the institution concerned has fulfilled
all the terma and conditions. The society shall not withdraw the amount or part
thareof, without prior permission of the Ragistrar of Co-operative Societies,

Utilization: The assistance provided under these rules shall ba utilised only for
the purpose for which it was sanctioned, within a period of 12 months from the
date of drawal of assistance. The Registrar of Co-operative Societias shall be
competent to extend the period of utilization for 8 months on genuine grounds. if
the society fails to ufilise the amount within the sanctioned period, the entire
assistance with interast as on date shall be refunded to Govemment in lump.

Repayment of Share Capital. The share capital contribution sanctioned to a
society under these rules shall be repaid in 10 equal annual instaiments

commencing from the 2™ anniversary of the deemed date of drawal of the
ameount from the treasury.

-Period, Moratorium & Repayment of Loan. The loan amount should be repaid

with interest within & maximum period of 8 years or within a pericd as may be

. fined by Government/NCDC with moratorum period of 1-2 years in repayment of

14

T8.

loan dapending upen the project gestation period. There shall be no moraterium
in payment of interest, The [oan shall be repaid in annual instalments and the first
instaliment of repayment of loan falls due in the second annbversary of the
deemed date of drawal of the amount from the treasury. Rate of interest
prevailing at the time of disbursement of funds shall be applicable. Tha
GovernmentNCDC shall have the right te alter the above pariods.

The Society shall not sefl, transfer or otherwise dispose off or create any
encumbrance an the movabla or immovable assets acquired out of the financial
assistance avalled under tha scheme without the consent of the Government.

The society shall insure the assels acquired ocut of the financial assistance
avalied under the scheme, ageainst loss of damage, with Sfate Insurance
dapartment or any Insurance Company for a sum not [ess than the cost of the
asset and the policy be assigned in favour of Government  The Society shal!
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punciually pay the premium for effecting and Eeaping up such policy or policies of
insurance till the antire assistance is repaid.

16.The Joint Registrar (General) of the concernad district shall maintain Cemand-
Celiection-Balance Register under the scheme and shall watch the utilization of
assistance, retirement of share capital contribution, repayment of loan and
interest theroon and furmish the utilization certificate of assistance to the
Accountant General, Kerala in due course, under intimation to Registrar of Co-
opefative Societies. The Registrar of Co-operative Societies shall ba competent
to issue any directions that he may consider necessary, for the proper utilization
of the assistance,

17.The President, the Board of Directors and the Secretary/Chief executive of the
Scclety shall be jointly and severally responsible for the proper utilization of the
assistance received under the schema.

18.The dividend on the shara capital contribution of Government shall be remitted in
the Treasury within one manth after the declaration of dividend by the General

Body of the Society, -

19 The society shall not refund any share to its members, which will affect the 150
ratio between the members! contribution and the Government contribution.

20. t of 1. In case of breach of all or any of the
terms and conditions contained in these rules the entire amount shall become
repayable to Gevernment in lump. Penal interest @ 2.5% per annum will also be
payable on any belated payment of share capital, If the socisty makes default in
payment of instaiments of loan, society has to pay penal Interestf2 5% over the
normal rate of interest or repay the assistance in lump with interest and penal
interast fixed by the Government,

21.All sums found due to Covernment shall be recovarable from the society and its
assels both movable and immovable under the provisions of the Revenue
Recovery Act for the time being in force as though such sums are arrears of
ravenue and in such other manner the Governmaent may deem fit.

22. Netwithstanding anything contained in the byelaws of tha sociely, or any
agreement what so ever, it shall be open to the Government to withdraw at any
bme the whole or any portion of the share in which case of the society shall be
Hable to reﬁ.m:; to Government the value of the share so orderad to ba withdrawn,

23.The assets acquired from of the financial assistance availed under the scheme
shall becoma the property of the Government fill the leanishare capital is fully
repaid to Government,

24.The Government may by an order fer reasons te be recarded in writing. exempt
any society from any of the provisions of these rules.
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25 Assistance for purchase of yehi::lenguiEn';ent

In the case of purchase of vehicle/equipments under the scheme, the following

conditions shall alse be satisfied by the socisties,

a} The vehicle/equipment shall be purchased from approved deslers aftar inviting
quotationitenders. The body building of vehicles shall alse be done after inviting
quotationtenders.

Bl The society shall purchase the vehicle within 90 days from the date of drawal of
the amount and furnish utilization certificate to the authority concerned.

¢} The society within 30 days of the purchase of vehicle, shall execute a mortgage
dead in Form C in favour of the Govemment mortgaging/hypothecating the
vahicle as security In addition to share certificate and agreement,

d) The vehicle together with the body built thereon shall remain the praperty of the
Government until the entire share capitalloan with interest is repaid by the
borrower to the Government. =

8} The vehicle purchased shall be got insured by the barrower



- THIS AGREEMENT is executed on this the day .. iR e P e day
o A e T S b o TV

Thﬁuaﬂnd ................................ EETWEEN mam enter the name of the soclety)
society registerad under the Kerala Co-operative Societies Act, 1968 and hmrmg rtﬂ-
registered office at .. _(herein after referred to as ~ the
society”) of the one part and the GDUEHNGH OF KERALA (harein aftar refarred to as
“the Government”) of the other part;

WHEREAS on the application of the society under the rules for gran-t of financial
assistance to co-operative societies’banks undertaking agriculutral credit activities in the
torm of loan/share capital under National Co-operative Development Corporation (NCDC)
Scheme (hersin after called “the rules” which shall form part of this agresment as in
incorporated ™ herein) for assistance, the Govemment ‘have in G.O.

Mo... R A R e (hereinafter called the “said order”)
which a-hailu fnrrn parr. of this agresment as if incorporated heresn sanctioned the payment
if an amount of Rs... . @5 Share Capital Contribution and Loan to the said

society subject to H'm rarms arrd mndn:lc:ns contained In the Rules, said order and these
agresment hereinafter appearning to which the society has also agreed

NOW THESE PHEEEHT WITNESSES AND IT IS HEREBY AGREED AS
FOLLOWS:-

1. In Consideration aof payment of
Hs... .[Rupees... : . Only) the receipt of which the
'.w:raty harah&r acceapts and ac!muwladgas and tha Emﬂy hereby agrees that the
amaunt shall be utilizad anly for the & purpose for which it was sanctioned and for
no other purpese. The unulilized portion, if any, of the amount paid shall be
surrendered to the Government within the time fixed by the RegistrarJoint
Registrar of Co-operative Socisties.

2. The society shall repay the share ca.p'itai confribution amount of Rs.............. in
ten equal . annual instalments of
Rs.. .{Rupeas i ...Only) the first instaiment baing

. rﬂlﬂ'yﬂblﬁ nn tha date ::f aﬁpm.r ::af tha 2""1 Innwsaﬂ year from the date on which
the share capital contribution was disbursed to the society and the subsequent
instaiment on the corresponding dates of the succeeding years.

3. In case of default in payment of any instalment of the amount in accordance with
ciduse(2) above, the society shall pay penal interest at the rate of 2.50% per
annurn for the defaulted instaimenis calculated on the amount defaulted from the
last date of default till the date of repayment.



-

The society shall issue printed share certificate In the name of the Governor of
Keraia to the Registrar of Co-operative Socisties within one month from the date of
receipt of the share capital contribution,

- Notwithstanding anything herein contained or in the rules or in the said order or in
the bye aw of the society it shall be apen to the Govermnment te withdraw at any
tme wrthout stating any reason whatsoever tha whole of any portion of tha
Government share capital contribution and the society shall there upon forthwith
refurd the amount so withdrawn in a fump

« {3l The dividend not less than 5% every year(on the shares allotted to
Govermnment) shail be paid to the Government by remitance in the nearest
Governmeant Treasury within one maonth aftar the division of profit for each yesar is
approved by the General Body of the seciety.

{b).  The dividend shall be payable on the share capital contribution made by the
Government in the society from time to time after deducting the repayment made
by the socisty.

- In case the society commits braach of all or any of the terms and conditions herain
containad or those contained in the rules and in the said order, the society shall on
demand pay the antire amount due to the Government In 2 lump at once.

- If any dispute arises cut of or under of touching this agreement the matter shall be
referred to the Government and the decision of the Government shall be final and
iegaily binding on the sociaty.

. All sums found due to the Governmeant under or by virtue of this agreament shall
ba recoverable from the society and its properties beth movable and immeovable
under the provizions of the Revanue Recovary Act for the time being in force as
though such are arrears of land revenue and in any other manner as the
Government may deem fit,

10.The sociaty hereby declares that the exacutants nereof for and on behalf of the

society has got full power and authorty to execute this agreement for and on
behalf of the society as per resolution number............. duly passed,

HM.1tIs hereby mutually agreed upen by both the parties that this

agreement shall be
deemed. to have goma into force on and BRI v ety

74



s
IN WITNESS WHERECF Shri . . for and on

behalf of the society and Shei. evveruneier. ON Bl of the Governor of
Kerala have hersunto{zet their hands and seal of the scoiety has hereunto)
been fixed the day, month and year first above writtan,

S R e far and on behalf of the society.

in presence of Witnass:
1.
2.

Signad by Bhi...............(hers enter name and
designation) for and on behalf of the Governar of Kerala,

In presence of Witness:
; [B
2.
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FORM-C
This morigage deed is made on this the.... ... Day of Twe
srmr e e e e 0oty Lid Noo...., 8 society registered under the
i Aot and having its registered office at............(herein

aftﬁfrafarrﬂd 0 as the society), in favour of the Governor of Kerala(herein after referred
to as the Govammant).

Whereas by an agreement executed between the same parties
Ol St e e {(herein after referred to as “the Agreement”) the Government have
advanced to the Mortgagor of loans of RS.....ooooooviiiinn under the Rules for grant of
financial assistance to co-operafive societies/banks undedaking agricuttural cradit
activities, in the form of loan/share capital under National Co-operative Development
Carporation (NCDC) Scheme (herein after referred to as the “the said rules” which
expression shall include any amendments therecf or additions thereto for the time being
in force for the purchase of vehicle and for body building, sublect to the conditions that the
socioty will within two weaks from the date of purchase of the vehicle axscute & document
hypothecating the said vehicle to the Government as security for the loan amount
tagethor with interest and costs, if any, and for the due fulfiliment of the terms and
conditions continued therain,

Mow this dead witnessas as follows -

1. In pursuance of the said agroement and in consideration of the loan of
RS e lRB s e e JON) paiid by the Government to the
society, the society doth hereby hypothecats the vehicle described in the schedule
hera fo the intant that vehicle shall remain and be charged as security for the
repayment to the Government of the loan amount with interest and costs, if any, in
accordance with the provisions contained in the said agreement and as security
for the due fulfiliment by the society of the terms and conditions contained in the
said agreement and those herein contained. '

2 The society doth hereby agree that it will abide by the tarms and conditions
centained in the said agreement and in the said rule incorporated herein.

3. The society shall not during the continuance of this security creato any mortgage
or of charge by way of hypothecation, pledae or otherwise part with possession of
the same until thé loan amount is repaid in full to the Government

4. The loan shall be repaid in —— annual instalmants in the manner prescribed in the
said rules, - :

3. The lcan shall bear intarast at the rate of | par annum. Interest accrued fill the
date of repayment of each instaiment of joan shall be paid aiong with that

instalment. .
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B If any instalment is not paid on the due date an additional interest at tha rate of
2.5% per annum in addition to the usual rate of interest shall be paid calculated
from the date of default to the date of actual payment.

7. The society shall keep the vehicle in good condition and shall carry out necessary
Fepairs at its own cost until the loan amount is fully repaid.

8. The society shall keep the vehicle insured against damage by fire, theft or accident
to the satisfaction of the Registrar of Co-operative Societies for the full valus
thereof with State Insurance department or any Insurance Company within one
month from the date of purchase of the vehicle as preseribed in the said rules.

8. The soclety shall fumish such information and such retumns as the Registrar may
call for from time to time.

10.In case the society fails to comply with all or any of the terms on which the loan
was advanced or commits breach of all or any of the terms and conditions herein
contained then and in any such case, the Government shall have power fo saize
the vehicle hereby morigaged to sell the same and to release the loan amount with
interest and costs. And for this purpese the Government shall have all the powers
vestad in a mertgage under section 69 and B9 A of the Transfer of Property Act in
respect of power to sell without the intervention of the Court and in the matter of

. appointment of recaivar atc.

The society hereby further agree that without prejudice and in addition to
other modes of recovery, all sums found due to the Government under or by virtue
of these prasents shall be recoverable from the sociely and its properties movable
and immavabie as if they are of land revenue under the provisions of the Revenus
Recovery Act for the time being in force and in any other manner as the
Government may deem fit

In witness whereof 5|

SHI....occiiiviiiinis. .. o.o...... For and behalf of the secialy have hereanto st
nelr hands the day and year first above written.

SCHEDULE
(H.E. details)
Signedby Shri.. ...
Signed by Shr.. ...
In the presence of witness
1.
2.

Sechion cafees;
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FORM -B

THIS DEED OF MORTGAGE made this e by the
................................. Society Ltd. No. ......... 2 society registered under Kerala Co-
operative Societies Act, 1969 and having its registered office at (herein after called "The
Morlgagor” in favour of the Governor of Kerala(hereinafter called the "Governmeant”).

WHEREAS the Mortgagor has applied for financial assistance of Rs.. = . a5
loan and Rs....cooivoiennn. asﬁharitapﬂalundnrﬂmnﬂaﬁfm‘gmnlufﬂnn:m!
assistance to co-operative societies undertaking agricuftural credit activities undar
Mational Co-operative Dwalnpmant Corperation (NCDC) Scheme (herein after referred to
as the "Rule”)

WHEREAS the Government have in order dated .. .........coccoiiiiivinnnns (hereinafter
Mmﬂhmﬂrﬁmﬂmmﬁanudhpaymmﬂﬂaaumnf
. SO T PR s Sl {Hupm........ ...only) by way of loan/share capital contribution
for the purpose of ., . subject 1o the terms and conditions contained in

the order and the Ftu!-aﬁ cnpiea nf wmr:h are hereto annexXed and which shall form part of
this deed as if they are incorporated hercin subject to the terms and conditions harein

after appearing:-
NOW THIS PRESENTS WITNESS AS FOLLOWS:-

1. In considaration of the lean/shars capital of
Rs... ..{Rupees... oo Only) paid by
the G:wummant tn the Mnrtgagnr(mn rnculpt ur whanh l:hn Mnﬂgagnr doth hareby
admit and acknowledge) the Morigager doth hereby transfer by way of simple
mangage to the Government the leasehold right of the Mortgagor in respect of the
property described b in the schedule hereunder written along with the building o
be constructed thereon and ail other improvements affected thereon from time &
time to the intend that the said loan amount, interest and penal interest, if any, in
accordance with the Rules and the said orders and , as securities for the dus

-fulfiliment by the Mortgagor of the terms and conditions herein contained and
those contained in the Rules and in the order, that the Government shall have first
charge over the same.

2. Tha Mortgagor doth hereby agree that the mortgagor will abide by the terms and
conditions contained in the Rule and the said order which shall form part of this

3. The morigage shall not during the continuance of this security, create an-,.
mortgage, fien or charge by way of hypothecation, pledge or otherwise craate any
encumbrance of any kind whatsoever in respect of right properties described in the
schedule hereto and or let or laasa of part with possession of the same and the
ﬂ:;m shall remain and continue to remain free from any encumbrance or lability

tsoever.
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2 Tha Mortgagor doth hereby agree that the amount .of lean/share capital shall not
be utilized for any other purpose other than that for which it is granted.

5. Tha Mortgagor shall start the project for which the loan granted within three
months form the date of receipt of the assistance and shall execute the work in
accordance with the directions of the officer suthorised in this behalf by the
Gevernment and shall compiate the project within the time limit specified in the
erder sanctioning the loan.

B Tha Mortgagor shall maintain a register and render correct account of expenditure
neurred out of the loan, The accounts shall ba open to inspection by such officers
autherized in this bahalf by the Government.

7. The Mortgagor shall refund to the Governmant the excess amaunt over the actual
cost of the project within a month.

B The loan shall baar interest at the rate fixed by the NCDC/Government.

9. The loan amount should be repaid with interest in 8 instalments with meratorium
period of 1/2 years in repavment of loan. The first instalment shall become due on
the data of expiry of second year from tha date of drawal of the loan amount and
thereafter the subsequent instaiments shall become due on the corresponding
dates of the succeeding years until the oan is fully repaid. The interest due on the
loan amount outstanding on the date of payment of an instalment shall be paid
along with that instalment.

10. If the Instalment or principal or interest is not ‘paid on the due date, of penal
intarast at the rate of 2.50% in addition to the usual rate shall be paid on such
amount as are not paid on the due dates,

11.The Mortgagor shall insure the assets acquired out of the financial assistance
availed under the scheme, against loss or damage, with State Insurance
department er any Insurance Company for a sum not less than the cost of the
asset and the policy be assigned in favour of Gavernment. The Marigager shall
not dispose of or lease or hire out the assets without the prior sancfion of the
Government. _ :

12, In case the Mortgagor fails to comply with all or any of the terms and conditions an
which the said assistance has been granted erther by applying the loan amount or
any part thereof or otherwise than as provided in the =aid Rules or shall not duly
repay the amount of the said loan or any part thereaf or any interest thereon or any
part thereof or commit breach of all or any of the terms and conditions herein
contained or in the Rules or in the order, then and In any such case the
Government shall be competent to recover the entire amount outstanding, with
interast and penal interest in a lump at once and the Governmant shall have powar
to proceed against the security properties to recover such sum and ihe
Government shall have all the powars vested in a mortgage under Transfer of
Property Act.
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13.1f the Mortgager shall duly comply with all the terms and conditions of these
present and repay the amount in full with interest the Government shall there upen
at the request and cost of the Mertgagor relinguish all his nght and interest in the
security properties and the N -----—-- an ta the Morigagor.

14.All sums found due to the government undar or by virtue of these presents shall be
recovarable form the morigagor and the praperties mentioned and described in the
schedule here underwritten as i they were arrears of land revenue under the
provisions of the Revenue Recovery Act for the time being in foree of in any other
manner as the Gevernment may deam fit

15.in case any ﬂuubi or dispute arises under or by virtue of this deed the decision of
the Government thereto shall be final and legally binding on the Mortgagor.

16.This deed has validity from .. e o dayof

N IVITHESE WEERECE 8hrl- ...~ " ... for &l i bkt of e Mertgager have
hersunto set their hands the day and year first above written,

EDULE AB FERRED TO

Registration District
Registration Sub District
Taluk

Village

Firka

Dezom

Corperation

Piot MNo.

Tenure

Survey and Eub Bivision Nos.

E:;r.tnrrt



BOU IES
East
South
Wast
MNarth
Signed by Shif...........cceun.., ...(Sacretary/Managing Director)

Sighed by Shri._...................... {Preaident}

Signed by Shri.........................[Board Member)

Signed by Shri.........................(Board Member)

For and behalf of the Morlgagor in the presence of witness
LS

A B e

Sigred- by Shri............cooc0000 {Name and designation)

For and on behalf of the Govaemar of Kerala in the presence of witness

L]

Bk | R
2 O .
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"H:\ Cn-np;*i'aliun'_neparmlém ~ Rules/Guidelines for providing financial assisnge in the form
of ]mnfﬁ_hurc__mp{tulhln co-operative socigtics undertaking attivities of tobmism, hospitality,
Z fransport, senération ‘and distribution of power by new, non-conventional and renewahle
A% sources of energy dnd rural housing programmes under NCDC Scheme - Approved . Orders
issugd. : : §
- N T Co-operation (B) Department
G{l‘ﬂﬂ’ No:682081/Co-op . Dated, Thiruvananthapuram, 63,02 2071

. Read- 1. Leter No MT(3)3877%/10 dated 31.12.3010 from :
W _ ~ the Registrar of Co-operative Societies; Thiruyvananthapuram
pAk e Lon el 2:Decision of the Working Group meéting held on 01012011,

" ORDER
NIy R 3 ﬂé’pwlﬂ'lg:-:_le.l_lgr; read above RCS has forwarded the draft miles/auidelines for
:.'f"';,r providing financial assistance in the form of foan/share capital to co-opcrative societios
O andertaking activities of tourism, huspl!uiit}-.Itmm;p-ﬁﬂ,g:ncmtithm{ distribution of power
SIS bynew, non-conventional and rénewible sources of enetey and rural housing programines
i -'_'!.i?'lliﬂf:ﬁ_ﬁlgi: Eﬁheﬁlé. The ‘E'n"m']-:i'ng Group meeting held on 01.01.2011 has resolved to
oA c{mﬁﬁ_m_é?a' High Power Committee with the representatith of ‘concetned departments in
L cCovenment. The Committee shall examine the proposal and place the same-belore 1he
S Working Group: On the hasis of the decision of the Working Group, Government may
= recomménd-the proposals to the NCDC. | | ;

- i
St

o, Govermnment have examined-the matter in detail, and are pleased 1o approved the

ioo* - trules‘puidelines for, financial assistance in the farm of loan/share capital -lp co-operative

o w. . societies undertaking activities of tourism, hospitality, transport gencration and distribution

0, of power by neéw, non-conventional and renewable sources of energy and rural housing
-+, programmes under NCDC Scheme appinded to this order.

(el 5

(By order of the Governor)

RN : 8. VIJAYAKUMAR
' Additional Secretary to Government

Ta - ;
- \;r"ﬁ:: Registrar of Co-operative Socicties, Thinrananthapuram.
" The Principal Accountant General {A&LE) {Audit) Thiruvananthapuram,
Fingnee Department : :
Stock File/ Office Copy : _
' Forwgrded By order

" Bection CMTicer

: 3
Gemmtrted e e TP Sy NI TSR R S OFEECTC AR AT R O e GO s D i T il 1.2 00 P



File No. RUSA rr2u24-HandMiAS) (Lomputer No. 345U45)
19 54 20 BERFEMpr REE CGORE pdf)

#
Crariarad B @i By MBS TALWEET BN (RIS CRIN A5 FEEVDENRE £ COR R OID IR ODGTE DeR 1 2 [0 P



Flle No. BLUssid 7/ f2U28-Handh| Ad) (L-omputer No. 34dU40)

7354 200IRHRPEMRTRER COOBS pdf)

le

RULES FOR GRANTING FINANCIAL ASSISTANCE TO CO-OPERATIVE SOCIETIES

UNDERTAKING THE ACTIVITIES OF TOURISM, HOSPITALITY, TRANSPORT,

GENERATION AND DISTRIBUTION OF POWER BY NEW, NON-CONVENTIONAL &
RENEWABLE SOURCES OF ENERGY AND RURAL HOUSING PROGRAMMES IN
THE FORM OF LOAN/SHARE CAPITAL UMDER NATIONAL  CO-OPERATIVE
DEVELOPMENT CORPORATION(NCDC) SCHEME.

1. The rues may ‘be called “The rules for granting financial assistance o
co-operative societies undertaking the activities of tourism, hospitality, tranzport,
generation and distribution of power by new, non-conventional & renewable
sources of energy and rural housing programmes, in the form of loan/share capital
under National Co-operative Development Corporation (NCDC} scheme.”

2. Assistance under these rules shall be given to co-operative socielies selected by
the Registrar of Co-operalive Sociclies,

3. Eligibility Critecia

The Society applying for the assistance under fhese rules shall satisfy the following
conditions,

a)

b}

d)
&)

gl

The Society shall be registered or deemed to be regisierad under the Kerala
Co-operative Societies Act, 1968

The societies underaking the activities of Touriem, Hospitaiity, Transport,
generation and distribution of power by New, Non-conventional & renawable
sonrces of enarngy and Rural housing programmes zhall ba eligible undear
the scheme,

in the casa of assistance for rural housing programme, the society should
be In possession of fand Rural housing piogramme should be-in rural
areas. Areas which are sulside the Municipal limits shall be regarded as
rural areas,

The Society should have al least 100 members.

The Society should have a minimum paid up share capital of R=. 1,00.000/~
from among its members other than Government.

The byelaws of the society should have provisions for the state parficipation
in the share capital of the scciety and to borrow funds from the
CovermmentyNCDC in accordance with the provisions contained in these
rules.

The society shall be managed by an elacted commitiee.

h] The society shall have a full time paid secretary/chief executive.
i) The Society should be free from corrupt practices

All the above conditions should be satisfied by the society for becoming eligible
for financial assistance under this scheme. .

" Secrisn of e -
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In addition to the above conditions, the Co-operative Societies should fulfill the

following criteria for financial assistance under direct funding,

2) The Soclety should have been in operation for not less than 3 years.

b} The Society should have positive net worth not less than 100% paid up
share capital i.e. there should be no erosion in the paid up share capital,

¢} The Seciety should not have incurred any cash loss during last three years
and there should be net profit in at least two of previous three years,

dy The Delbt equity ratio shall normally be 65:25 depending upon the economic
viability of the project.

4, Purposes

The assistance shall be extended for the following purposes:-

L.

I,

Creation, Modemnisalion, expansion, repalrs,  renovation el of
infrastructural faciliies relating to Tourism, Hospitality, Transport, generation
and distibution of electricity by New, Mon- conventional and renswabla
sources of energy and Rural Housing

Margin money for raising working capital required for day to day operations
of above services other than rural housing.

Working Capital assistance to meet reguirement for day to day operations of
the above services other than rural housing.

{The illustrative list of activities covered under the scheme is enclosed as Annexurs — 1)

5.

Proced or Application

Application in quadruplicate along with financial statements should be furmished to
the Joint Registrar (General) of the [District concernad, accompanied by the
fodlowing -

a)

b)

Egﬁg‘!‘uﬁnn of the Board of Direclors requesting for financial assistance from
Underiaking of the Board of Directors to abide by the conditions of these rules
and the instructions issued by the Registrar of Co-operative Societies
.-f'Gwarnmnnl. from time to time and to execute the agreement in the prescribed
oFfm.

A detailed project report for availing the assistance,

Financial statements of the society for the past three years and copies of latest
Audit Certificate and tenlative Balance Sheel for the periods, if any, In which
the audit of accounts are not completed, verified and duly certified by the
Assistant Registrar of the Taluk.

Board resolution agreeing to maintain the ratic 1:50 between the shars
amounts collected from among members and Government contribution.

No dues certificate by the Joint Registrar (General) of the district concernad
f-tallng that there is no amounk due 1o the Government by the society, in any
arm.

8 S’JE{' Fien ﬂﬁ%'ffli_ >
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g) Cerificate from  the Jclint_ Repgistrar (General) of the district
concemed to the effect thal the society is free from corrupt practices.

The Joint Registrar (General) of the district will appratse the project report and
forward lo the Registrar of Co-operative Societies with his clear recommendation.
The eligibifity of the society for assistance and its repayment capacity with full
particulars of financial positions shall be reporded by the Joint Registrar while
recommending the application. The Registrar of Co-operative Societies may after
enquiry as deems fit and safisfying himsell shall recommend the proposal to the
NCDC through State Governmenl

Pattern of fundin
{i). Margin Money for senvices other than Bural Housing

HEDEC to State Government | State Government to Sociely

M. ——— -

Loan for availing Bank | Loan - 60 %
credit 100%

Share - 40 %

().  Working GCapital for services other than Rural Housing

| |
| HCDC to Stale Government | State Government fo Society

Loan as pef requirement | Loan - 100 %

(ii). Infrastructure Creation (Project facilities}

— =

{a). Forservices other than rural housing

HCOC to State Government | State Government Lo Society

Loan - 90% Loan - B0%
Share Capital - 40%

; (Member's Contribution 4 10%)

8
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(bh, For rural housing

— — —I_'_ —
MCDE to State Sovernment | State Government 1o Sociaty

Loan - S0% |Lﬂan - B

Rl
| (Member's Coniribution - 10%)_|

The GovernmentNCDC shall have the right to alterimodify the above proporions.

7. Quantum of Assistance

A. Share Capital- The Society shall be eligible for the Government Share
Capital contribution to the extent of 50 times of the paid up share capital
raised from among the members of the Soclety.

B. Loan:- Loan amount shall be fixed by the Govemment, as per requirement,
presented in the project report.

8. The Government shall be the authority competent to sanction the assistance to the
socety. -

9. Drawal of Assistance. The sociely recaiving the Government assistance under
these rules shall execute an agreement in Form A for aveiling Share Capital
Contribution and a morftgage desed in Form B for availing loan portion. The
assistance sanctioned by the Government/™MCDC shall be drawn and disbursed by
the Registrar of Co-oparative Societies afler obtaining agreement, share certificate,
receipt and after satisfying that the instilution concemed has fulflled all the
conditions. . The society shall not withdraw the amount or part thereof, withoot prior
permission of the Registrar of Co-operative Societies

10. Utilization: The assistance provided under these rules shall be utilised only for the
purposa for which it was sanctioned, within a period of 12 months from the date of
drawal of assistance. The Registrar of Co-operative Societies shall be competent
o extend the perod of ulilization for 8 months on genuine grounds. Il the sociaty
fails to uiise the amount within the sanclioned period, the entire assistance with
interest as on date shall be refunded to Government in lump.

11.Retirement of Share Capital. The share capital contribution sanctioned o a

society under these rules shall be repaid in 10 equal annual inslalments
commencing from the 2™ anniversary of the deemed date of drawal of the amount
from the treasury

12 Perind, Moratorium & Repayment of Loan. The loan amount should be repaid
with interest normally within @ period of 8 years or within a iod as may n fixed by

B
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Government/NCDC. with moratorium perod of 1-2 years in repayment of
loan depending upon the project gestation period. There shall be no moratorium in
paymant of interas], Margin money loan shall be for a period of 5 years without any
moratorium in repayment of loan. Period of working capital loan shall be 1-2 years
without any moratorium in repayment of loan. The loan shall be repaid In annual
instalments and the firsl installment of repayment of loan falls due in the first
anniversary of the deamed date of drawal of the amount from the tr reasury. Rate of
interest prevailing at the time of disbursement of funds shall be applicable.

13. The Society shall nol sell, transfer or otherwise dispose off or create any
encumbrance on the movable or immovable assets acquired oul of the financial
assistance availed under the schamea withoul the consent of the Govermmeant.

14, The saciety shall insure the assels acquired out of the financial assistance availed
under the scheme, against loss or damage, with Stale Insuranca depanment or
any Insuranca Company for 2 sum not less than the cost of the asset and the
policy be assigned in faveur of Government.  The Society shall punctually pay the
premium for effecting and keeping up such policy or policies of insurance till the
entire assistance is repaid.

15, The Joint Registrar (Generaly of the concerned district shall maintain Demand-
Collection-Balance Register under the scheme and shall watch the utilization of
assistance, retirement of share capital contribution, repayment of loan and interest
thereon and furnish the utilization cerificate of assistance lo the Accountant
Gereral, Kerala in due course, under intimation to Registrar of Co-operative
Societies, The Registrar of Co-operative Secieties shall be compatent 1o issue any
directions that he may consider necessary, for the proper utilization of the
assislancs,

16.The President, the Board of Direclors and the Secrelary/Chief executive of the
Society shall be jointly and severally responsible for the proper utilization of the
assizstance received under the scheme.

47, The dividend on the share capital contribution of Gevernment shall be remitted in

the Treasury within one month after Ihe declaration of dividend by the General
Body of the Society.

18 The society shall not refund any share to ils members, which will affect the 1:50
ratio between the members’ contribution and the Government contribution

19 Consequence of default of repayment: In case of breach of all or any of tha
terms and conditions contained in these rules the enfire amount shall become
repayable lo Government In lump. Penal interest @ 2.5% per annum will also be
payable on any belated payment of share capital. If the society makes default in
payment of instalments of loan, society has to pay penal interesi@2 5% over the
normal rate of interest or repay the assistance in lump with interest and penal
interest fixed by the Governmant

20.All sums found due to Government shall be recoverable from the society and ils
assats both movable and immovable under the provisipns of the Revenue

7 Sectiovt Offices -
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Recovery Act for the time being in force as though such sums are
arrears of revenue and in such other manner the Government may deem ﬁ_L

21. Notwithstanding anything contained in the byelaws of the' society, or any
agreement what so ever, it shall be open lo the Government to withdraw at any
time the whole or any portion of the share in which case of the society shall be
liable to refund to Government the value of the share so ordered to be wilhdrawn,

22. The assets acguired from of the financial assistance availed under the scheme
shall become the property of the Government till the loan/share capital is fully
repaid to Government.

23, The Government may by an order for reasons to be recorded in writing, exempt
any society from any of the provisions of these rules.

24. Assistance for purchase of vehicle/eguipment

In the case of purchase of vehiclefequipment under the schemea, the following
conditions shall also be satisfied by the socielies.
a) The vehicdla’eguipment shall be purchased from approved dealers after inviting

quotation/lenders. The body building of vehicles shall also be done after inviting
quotation/tenders.

b} The society shall purchase the vehiclefeguipment within B0 days from the date

€)

d}

)

of drawal of the amount and fumish ulilfization certificate to the authority
concerned.

The society within 30 days of the purchase of vehiclefequipment, shall execute |
a morgage deed in Form G in favour of the Govemment
marigaging/hypothecating the vehiclelequipment as security in addition to
gshare certificate and agreemant.

The vehicla togathar with the body built therean shall remain the property of the
Government until the entire share capitalloan with interest iz repaid by the
borrower (o the Governmeant,

The vehiclefequipment purchased shall be got insured by the bomower.

Ceoctron '-‘1?1‘?;??4 .
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ANNEXURE - 1
lllustrative list of activities covered under the Scheme
Tourism and Hospitality '

1. Setting up, madernization/renovation, expansion of small and medium size Hotels,
Guest Houses, Restaurants, Canleens, Rest rooms, Wash rooms, Public utilities.
Eco-friendly parks, Recreation facilities, and other tourism related infrastructural
facilities etc;

Tran

2 Purchase of Commercial Transport vehicles such as Bus, Car, LorryTruck, Boat,
Ship, etc. for trensport of passengers & goods and selting up.
Modernization/renovation, expansion of transport related Infrastructural facilities
like workshop, fuel station, parking/docking facilities, stands, elc.

Electric e n by NewMNon-conventionalirenewable eneray sources.

3, Sefting up, medernization/renovation and expansion of units for generation of
glectricity be New, Non-conventional & renewable energy sources such as
windmills, mini hyde! projects, solar, bio-mass, co-generation etc. and distribution
and transmission of power.

Rural Housing

4. Construction of Residential housing units in rural areas with carpetl area not
exceeding 1200 Sq.Ft. per houseffiatfapariment; Hostels, Community Centers and
development of related infrastructural facilties such as housing plots. site
development, roads, parks, sewerage & drainage syslem, water supply, sic. Areas
which are outside the Municipal limits shall be regarded as rural ameas.

Sectien Of%’mg
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FORM - A
EMENT

THIS AGREEMENT is execuled on this the day ... day
of.... DA S R <) .. TWO

Thousand...  BETWEEN (here enter the name of the society) a
sociaty reg:ste:ed under the Kerala Co-operative Socleties Act, 1968 and hauing its
regnster&d office at . {herein after referred to as " the

society”) of the one par{ and the GOVERNOR OF KERALA {herein after referred 1o as
“the Government”) of the other part;

WHEREAS on tha application of the society under the rules for granting financial
assistance o co-operafive societies undertaking the activities of tourism, hospitality,
transport, generation and distribution of power by new, non-conventional & renewabie
sources of energy and rural housing pregrammes, in the form of loan/share capital under
National Co-cperative Daevelopmant Corporation (NCDC) scheme (herein after called “the
rubes” which shall form part of this agreement as in incorporaled herein) for assistance,

the Government have in G.0.
MNa... . My AT 4 w4 o o oo herginafter called the “said order’)
which shall fc:rm par! of this agreement as If incorporated hersin sanctioned the payment
if an amount of Rs.. . as Share Capital Contribution and Lean to the said

society subject o the ten‘ns and ::n:nnditiuns cantained in the' Rules, said order and these
agreament hereinafter appearing to which the society has also agreed

NOW THESE PRESENT WITNESSES AND IT 15 HEREBY AGREED AS

FOLLOWS:-
1. In Consideration of payment of
Rz (Rupees. i Only)  the

mcmpt ni whlch the sumet}r hErEI:r';.u' mptﬂ and acicnuwIEdges and the sociely

hereby agrees that the amount shall be utilized enly for the e purpose for which it
was sanctioned and for no olher purpose. The unutilized portion, if any. of the
amount paid shall ba surmendered to the Government within the time fixed by the
Registrar/Joint Registrar of Co-operative Societies.

2. The sodiety shall repay the share capital contribution amount of Rs.............. in
ten equal annual instalments of
Rs. .{Rupees... o ..Onily) the first instalment being

repayable on the date of expiry of the 2™ anniversary year from the date on which
the share capital contribution was disbursed to the sociely and the subsequent
instalment on the corresponding dates of the succeeding years

3, In case of defaull in payment of any instaiment of the amount in accordance with
clause(2) above, the society shall pay penal interest at the rate of 2.50% per
annum for the defaulted instalmenis calculated on the amount defaulted from the
last date of default till the date of repayment.

o Nt
3 1@
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4. The society shall issue printed share certificate In the name of the
Governor of Kerala 1o the Registrar of Co-operalive Societies within one month
from the date of receipt of the share capital contribution

5. Metwithstanding anything herein contained o in the rules or in the said order or in
the bye law of the society it shall be open to the Govemnment to withdraw at any
time without stating any reason whalsoever the whaole of any porion of the
Govemment share capital contribution and the society shall there upon forthwith
refund the amount so withdrawn in a lump

G. (a). The dividend not less than 5% every yearfon the shares allotted tao
Government) shall be paid to the Government by remittance in the nearest
Government Treasury within one month after the division of profit for each year is
approved by the General Body of the society

8. (b). The dividend shall be payable on the share capital contribution made by the
Government in the society from time to time after deducting the repayment made
by the sociaty.

7. In case the society commits breach of all or any of the terms and conditions herein
contained or those contained in the rules ard In the said order, the society shall an
demand pay the entire amount due o the Government in a lump at once. .

8. If any dispute arises out of or under of touching thiz agreement the matter shall be
refemed o the Govermment and the decizion of the Govemment shall be final and
legally binding on the soclety, i

2. Al sums found due to the Government under or by virlue of this agreement shall
be recoverable from the soclety and ils properties both movable and immovable
under the provisions of the Revenue Recovery Acl for the lime being in force as
though such are amears of land revenue and in any other manner as the
Governmenl may deem fit,

10.The society hereby declares that the exscutante hereof for and on behalf of the
society has got full power and authority to execute this agreement for and on
behall of the society as per resolufion number ._........... duly passed.

11.1t is hereby mutually agreed upon by both the parties that this agreement shall be
deemed 10 have come into force on and from ..o ieiviees i

Section ﬂ%??rﬁ{
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IN WITNESS WHEREOF Shn., s o

and on behalf of the socisly and Shri., R " on behalf of the
Governor of Kerala have hereunto{sel 1.h-EfH' handa ﬂnd seal of the sociely has

hereunto) been fixed the day, month and year first above written.

Signad by SHMi......ooeveeccmne e cceinieenrs . FOT 80 OR behalf of the society

In presence of Witness:
1.

2.

Signed by Shri.. i . .{here enlter name and
designation) for and on behah’ Dl' In& Gn'.lernm crf Herala

In presence of Witness:
1,

2.

Cection ‘?ﬁf"“i.
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FORM - B
THIS DEED OF MORTGAGE made this the I - L SN wenst-ciz O TS
seS0GEly LId, Mo, ... 2 society registered under Kerala Co-

ﬂpérarivﬁ E.u::.-i;zties Act 1869 and having its registered office at {hergin after called *The
Morigagor” in favour of the Govermnor of Keralalhereinafter called the "Government™.

WHEREAS the Mortgagor has applied for financial assistance of Rs. e S
loan and Rs............. .. a&s share capital under the rules for granting financial
assistance to co.operative societies undartaking the activities of tourism, hospitality,
ransport, generation and distribution of power by new, non-conventional & renewable
sources. of energy and rural  housing programmes  under Natioeal Co-operative
Development Corporation [NCDC} scheme (herein afler referred to 25 the "Rule”)

—  WHEREAS the Government have in order dated ... ... . (hareif;afer
referred  as  “The worder’) and sanctioned the payment o a sum of
BB, oo i kRAIGERE o Only) by way of leanizhare capital contribution
for the purpose of ..., oo cBUBBET 10 the Yerms and conditions chnitgined in

the order and the Rules, r:::rmeac-f which are herete annexed and which shall form part of
this deed .as if they are incorporated herein subject to the terms: and conditions herein
after appearing:-

NOW THIS PRESENTS WITNESS AS FOLLOWS -

1. .In consideration of the loanishare capital of
el 1 [ e 1 Only) paid by
the Government to the Mortoagor(the receipt of which the Maortgagor doth hereby
admit and acknowledge) the Merigagor deth hereby transfer by way of simple
maorigage to the Government the leasehold right of the Mortgagor in respect of the
property described b in the schedule hereunder written alang with the building to
be construcled thereon and all other improvements affected thergon from time to
time to the intend that the said loan ameunt, interest and penal interest. if any, in
accordance with the Rules and the said orders and . a8 securities for the due
fulfiliment by the Morigagor of the terms and conditions herein contained and
thase contained in the Rules and in the order, that the Government shall have first
charge over the same.

2. The Mortgagor doth hereby agree that the mortgagor will abide by the terms ard
conditions contained in the Rule and the said order which shall form part of this

deed.

3. The morlgage shall not during the continuance of this security. create any
mortgage, lien or charge by way of hypothecation, pledae or otherwise creale any
encumbrance of any kind whatsoever in respect of right properties described in the
schedule hereto and or let or lease of part with possession of the same and the
=ame shall remain and continue ta remain free from any encumbrance or fabiiity
whatsoevar.

Sectisr ﬁ-ﬁé’ﬁq

13
Gennatied from eOrfcs by FEERMN. TLLWLET PR (FIECFC BOW S5 FEEMCOET E OOE RO SADbis IR 2 00 PR



12532920 PEMEE hRES CGORE pal)

4,

File Mo. RUSIE/ 2024 PandiiAd) (Lomputar No. $45045)

-
The Mordgagor doth hereby agree that the amount of loan/share capila
shall not be utifized for any olher purposa other than that forwhich it is granled,

The Morgagor shall starm the project for which the loan granted within fhres
manths form the date of receipl of the assistance and shall execute tha work in
accordance with the direclions of the cofficer authorized in thizs behall by the
Government and shall compleie the project within the time limit specified in the
order sanctioning the loan.

Tha Morigagor shall maintain a register and render correct account of expendilure
incurred out of the loan. The accounts shall be open to inspection by such officers
authorized in this behalf by the Government.

The Mortgagor shall refund to the Government the excess amount over the actual
cos! of the project within a month,

The lean shall bear interest at the rate fixed by the NCDCIGovernmant.

The loan amount should be repaid with infarest in— instalments with moratonum
period of —— years In repayment of loan. The first instalment shall become duea on

. the dale of expiry of second year from the date of drawal of the loan amount and

10,

11.

12.

T3,

thergafter the subseguent instalments shall become due on the corresponding
dales of the succeeding years until the foan is fully rapaid. The interest due on the
loan amount outstanding on the dale of payment of an instalment shall be paid
along with that instalment.

If thie instalment or principal or interes! is not paid on the due dale, of penal
interest at the rate of 2.50% in addition 1o the usual rate =hall be paid on sucsh
amount as ara not paid on the due dates.

The Morigagor shall insure the assels acguired out of the financial assistance
availed under the scheme, againsl loss or damage, with Stale Insurance
department or any Insurance Company for & sum not less than the cost of the
assel and the policy ba assigned in favour of Govermmment. The Morlgagor shall
not dispose of or lease or hire out the assets withoul the prior sanction of the
Governnment.

In case the Mortgagor fails to comply with all er any of the terms and conditions an
which the said assistance has been granted either by applying the loan amount or
any part theraof or otherwise than as provided in the said Rules or shall not duly
repay the amount of the said loan or any part thereof or any intersst tharean or any
part thereof or commil breach of all or any of the terms and conditions herein
contained or in the Rules or in the order, then and in any such case the
Government shall be competent to recover the entire amount oulstanding. with
interes! and penal interest in a lump at once and the Government shall have power
to proceed against the security properies lo recover such sum and the
Governmeni shall have all the powers vested in @ morigage under Transfer of
Froperty Act. E

if the Morgagor shall duly comply with all the lerms and cenditions of these
present and repay the amount in full with interest the Government shall there upon

Section effives
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al the request and cost of the Maortgagor relinquish all his right and
interast in the security properties and the —————— and —-——-theraon to the
Mortgagor,

14.All sums found due to the government under of by virue of these presents shall be
recoverable form the mortgagor and the properfies mentioned and described in the
schedule here underwritten as if they were arears of land revenue under the
provisions of the Revenue Recovery Act for the time being in force or in any other
mannes as the Government may deam fit,

12.In case any doubt or dispute arises under or by virtue of this deed the decision of
the Government thereto shall ba final and legally binding on tha Morigagor,

16. This deed has validity from oo oo i oday ol oo i i

IN WITMNESS WHEREOQF Shh. ................, for and on behalf of the Mortgagor have
heraunio set their hands the day and year first abova written.

SCHEDULE ABOVE REFERRED TO

Registration District
Reaistration Sub District
Taluk _
Village -
Firka
Daf.lnm
Corporation
Flot No.
Tenure

Sunday and Sub Divigion MNos,

Extent

(.Z-Ecﬁ'#'? 5)‘%}5‘:’
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BOUNDARIES

East
South
West

Marth

aigned by Shri

Signedby Shri... ...
Signed by Shr....
Signed by Shri.........

14

(Secrelaryanaging Director)

{President)
...|Board Member)
...t Board Member)

For and behalf of the Mortgager in the presence of witness

LBbr s

2, 8Bhri... ...

Signed by Shri.....................{Name and designation)

For and on behalf of the Govemnor of Kerala in the presence of wilness

1. BN G

2B cien
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FORM -C
This morigage deed is made on this the ... Day of Two
o, 20 R R A by fha
cireimmnne e oGielY Lid No......, 8 society reglistered under the
ook @and having its registered office at............(herein

afler refe;réd"t;c.r;s?.-iha sociaty). in favour of the Governor of Kerala(herein after referred
to as the Govermment),

Whereas by an agreement executed between the same parties
O viansninn o TUBTRIN @ftar referred to as “the Agreement™) the Government have
advanced to the Morigagor of loans of Rs,.................... under the under the rules for
granting financial assistance to co-operative societies undertaking the activiies of
fourism, hospiality, transporl, generalion and disiribution of power by new, non-
conventional & renewable sources of energy and rural housing programmes under
National Co-operalive Development Corporation (NCDC) scheme (herain after referred to
as the “the said rules’) which expression shall include any amendments thersof or
additions. thereta for the time being in force for the purchase of vehicle and for body
building, subject to the conditions that the society will within two weeks from the date of
purchase of (he vehicle execule a document hypothecating the said vehicle to the
Govemment as security for the loan amount logether with interest and costs, if any, and
for the due fulfiliment of the lerms and conditions continued therain.

Mow this deed witnesses as follows:-

1. In pursuance of the said agréement and in consideration of the loan of
R e R e i s S SOy paie by the Government fo the
society, the sockely doth hereby hypothecate the vehicle described in the schedule
here to the intent that vehicle shall remain and be charged as security for the
repayment to the Government of the loan amount with interest and cosis, if any, in
accordance with the provisions contained in the said agreement and as sacurity
for the due fulfillment by the society of the terms and conditions contained in the
said agreement and those herain conlained,

2. The society doth hereby agree that # will abide by the terms and conditions
contained in the sald agreement and in the sald rule incorporated herein.

3. The soclety shall not during the continuance of this security creats any mortgage
or of charge by way of hypothecation, pledge or otherwise part with possession of
the same unlil the loan amount is repaid in full to the Government,

4 The loan shall be repaid in —— annual instalmenis in the manner prescribed in the
said rules.

3. The loan shall bear interest at the rate of __ per annum. Interest accrued tll the
date of repayment of each instalment of loan shall ba paid along with that
instaiment

" Qectisn @%’fxf
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10.

It
If any instalment is not paid on the due date an addioonal interest ai 2
rate of 2.5% per annum in addition to the usuval rate of mierest shall be paid
calculated from the date of default to the date of actual payment.

The society shall keap the wehicle in good conditicn and shall carmy out pecessary
repairs at its own cost until the laan armount is fully repaid.

The society shall keep the vehicle insured against damage by fire, theft or accident
1a the salisfaction of the Registrar of Co-ocperative Socleties for the full valus
thereof with State Insurance depariment or any Insurance Company within ona
manth from the date of purchase of the vehicle as prescnbed in the said rules.

The scclety shall furnish such information and such relurns as the Regislzar may
call for from time to time.

In case the society fails to comply with all or any of the terms on which the loan
wat advanced or comimils breach of all or any of the terme and conditions herein
contained then and in any such case, the Governmenl shall have pawer to seizg
the vehicle hereby mortgaged 1o sell the same and to release the loan ameunt with
interest and costs. And for this purpose the Government shall have all the powers
vesled in a morigage under section 69 and 69 A of the Transfer of Property Aot in
respect of power to sell without the intervention of the Court and in the matter of
appoinimant of receiver ete,

The society heraby further agree that withoul prejudice and in addition to
othar mades of recovery, all sums found due to the Government under or by virtue
of these presents shall be recoverable from the soclety and its properies movabla
and immovable as if they are of land revenus under the provisions of the Revenue
Recovery Act for the time being in force and in any other manner as the
Government may deem fit.

In witness. wheraof Shri. S S e
=1 | IR e e T For and behalf of the snmety have hereunto set
their hands the day and vear firsl abowva written,

SCHEDULE
{H.E. details)
Sigred by Shri......
B I B e
In the presence of withess
1.
2
Cection fices
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: Abstract
Co-operation Department — Rules for providing r:'lar-ﬂaJ: asmsmm‘?" by :he way of
Subsidy, Share and Loan to the NCDC assisted Co-operative Societies for Agre

processing activities- - Approved- Orders issued,

Co-operation {B) Department
G.0 (Rt) No: 804/2010/Co-op Dated, Thiruvananthapuram,27.12.2010

|
Read :- 1. Letier No M{3)39347/ 10 dated12,10,2010 and 08.12.2C10 from
the Registrar of Co-operative Societies, Thiruvananthapuram
2. Deeision of the Working Graup meeting held on 09.12.2010.

ORDER

As per the letters read above the Rogistrar of Co-operative Socicties has
forwarded the draft rules/guidelines for providing financial assistance by way of
Subsidy, Share and Loan to the NCDC assisted Co-operative Societies for Agro
processing activities. The Working Group meeung held on 09.12,2010 has
resolved o approve the rules/guidelines.

Government have examined the matter in detail. and are pleased e
approve the rules/guidelines for providing financial assistance by e way of
Subsidy, Share and Lean 1o the NCDC assisted Co-operative Socictics for Agry

processing activities .
The approved rules are appended with the order,

By order of the Governer)
S.VIJAYAKUMAR
Additional Secretery to Government

To
“4 Ragigt-ar of Cu-operative Societes, Thiruvananthapuram.
The Principal Accountant General (A&E) (Audit! Thiruvananthapuram.

Finance Department
Swck File/ Office Copy

Fo rled /By Order
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RLLES FOR PROVIIMNG FINAMCIAL ASSISTANCE (LOAMN, SHARE

CAPITAL & SUBSIDY) 10 NCIHC ASSISTED CO-0PERATIVE
SOCIETIES FOR AGROPROCESSING ACTIVITIES

These rules are called the Rules for the payvment of the financial
assistance (Loan, share and subsidy) 1o NODC assisted co-operatives
For agre-processing nctivities)

FLIGIBILITY

All types of co-operative socicties coming  under
sdministrative control of Reaistrar ol co-operative Societies haying
minimum of T00 members which shall have scope and infrastructure
and bue law kli{'nrl:n.u‘.inn for conducting agro processing activities and
possess own land will be eligible for financial assistanee [from
Government for starting new  agro  processing  unils  or  for
revitalization of existing processing units.

he

PATTERN OF FUNDING
(i) 30%% of the block cost ol the project will be provided as loan
fronm: NLDC,
(11 ) #1¥e of the block cost o1 the project cost wall be prowided In
the Govermment in whieh 30% will be sharve capilal and
10%% will be subsidy,
(iii) The balance 1076 shall be comributed by the secizty from
its o%wn fund
APPLICATION PROCEDURE

The application tor the assistance shall be forwarded w the
Registrar of Co-operative Socleties through the concemed  loim
Registrar in Form *A” supported by the follow mg documents.

{a) A Scheme Project report for availing the linancial assistuncy

(b Resolution of Board of Directors requesting for the

hinancial assistance
(¢} Resolution of the Board of Directors agreging 1o abide ihe
riles and authorizing the persons 1o recerve the amount and
o execute the agreement and mortgase decd

tdi Certificate from Joint Reaisirar stating thar the Societs has
no dues to Government in any form and Non-corriptn
certilicate from the vomerwd Joint Registrar,

(¢) Copy ol the latest andited balance sheel and temative

linancial statements as on the date of application.



The Joint Revisirar will torward the proposal o Regisirar of

Co-operative Societies with recommendation and the Registrar of Co-
eperative Sogieties shall reconumend the proposal 10 Government.
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TERMS & CONDITIONS

ta) Loan

{i) Loan shall be released in two installments after  gering
administrative sanction from the Government.

(it} The first installment of the loan not exceeding 307, of the
loan sanctioned may be released subject to the condition
that the sociery possesses 4 site and has deposited a1 least
S0% ol the society”s contribution of the block ¢osr tor the
praject in Bank account

(1i1)The second instalment shall be released after satisfyving the
progress of the: implementation of the project and afier
producing the utilization certificate ol the [ installment.

¢iv) The loan shall bear interest at the rate fixed by the
CGovernment NCDU time 1o time on the basis of the rate a

which Gonernment bound to pay to NCDC.

(v Unless Hfﬁl otherwise specified in the order of sanctioning
the loan fthe penod of the repayment of principal of the
loan shall be 10 vears. The repayment shall be made in 10
equal installments commencing from the 2" annmversary of
the date of release of the first installment. The intercst shali
be remitied along with the principal amount, «~

(vii) The Society shall maintain separaie accouns showing the

details of the receipl. pavment and utilization ol the loan

(h) Share & subsidy

(i} The share capital contribution and subsidy shall be released
in two equal instalments along with the loan installiment
(i1 IThe share capital ratio between the members and
Cron ernment shall maintain as 1: 200 The Sociely assisted
under 1he scheme shall refund the members share only alker
getting the prior permission of the Joint Registrar.
(i} The minimum paid on share capital shall be 1. 00,000 and
the number of the memoe s shall be at least 1060,
{iv) The Share capital contribution under the scheme shill by
repaid in ten equal annual mstallments. the first iljlu'lnwnl
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falling due on the 3" annmversary of the date of the
withdrawal of the first instdment.

{vi The society shall remit into Government Treasury wirhin
one month from the date of declaration of dividend by the
Cieneral Body of the society, the dividend. on the shares
held by Government in the Societyv, from time to time,

The society seeking the assistance should furnish viable

project report on the proposad project or activity to be
implemented 1o the satisfaction of the Registrar of Co-operative
Societies.

The Society should have positive pet worth.

The society shall complete the univand claim the zecond
instalment of the financial assistance within one vear from the
date of the withdrawal of the 17 insiallment of the assistance.
The Government/Regisurar may on valid grounds exiend time
limit fixed above to such period as may Found necessany,

Il the soeiety does not comply with-any of the provision ol the
Rules. o il the funds-are kept unutidived within the vime fimi o
uiitized tor any other puiposc than awess o which o eeiended
the whaole contribution suill become vecoverable in fump and the
Registrar of Co-operative Socicties will be competent 10 order
recovery of the assistance under the provisions of R.RA¢ for
the time being in force as if there are arrears of land revenues.
In the event of any default in repavment of annual inswalment
the society is liable 10 pav penal interest at the rate of 2.3% on
the detaulted installments

The Societv shall not undenake any new project or expansions
of the present project without prior approval af the sale
aovernment and NCDC

The RCS shall be competent 1o issue any directions that he may
consider necessary for the proper wiilization of the assistance
and such orders shall be carmied out without delay.

The Socicty shall execute a mongage deed In Form =0

appended. in favour of Governor of Kerala, as securiny ol the

loan sanctioned before it claims release of the 17 installment of
the loan

The Socicties receiving tie assistance by way of shure and
subzidy wider these rules shall execute an Agreement in Fonn [3
A
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The assistance sanctioned by NCDC Govermment shall be drawn
and disbursed by the Regisirar of Co-ppferatives Socielies afrer
obtaining agreement in form B and morgage deed in Form
share cerificate . Receipt and after saisfving that the institution
concemnad has fulfilled all the conditions

The Society shall not withdraw the assistance without 1he prior
permizsion of the Registrar of Co-operative Societies,

The Society shall not sell. wanster or otherwise dispose off o
create any encumbrances on the movable or immovable assers
purchased from the financial assistance availed under the scheme
without the consent of government.

The  President. Board of Directors and  Managing
Dirgctor/Seeretary of the Socienn shall be jointy and severallt
ltable for the proper wilization of the assistance

The agreement. Mortgage deed shall be kept under the sale
custody ol the Registrar of Co-operative Societies or anyv other
officer authorised for this purpose,

The Joimt Remstrar (General) concerned will mamiain DCB
reaister under the schemie and shell watch the wtilization of
assastance, retirenicat of share capitar cortnbution: repayment ol
loan and inlerest thereon and fumnish the utilizavon certilicate wo
the Accountant General in due course through the Registrar of
Co-operative Socielies

Cromvernment shall be the avibority o amend or relax any of the
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provisions contained in these rules.
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