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GOVERNMENT OF KERALA
Abstract e \ '
Co-operation Department — Labour Contract erativ '@@\cieties-

Payment of share capital contribution to Labofr/eontract Co>

Societies -Revised Rules - Approved- Orders issue

»

-
[55) *

& =5
SR504/2014
Read:- (1) GO(MS) 4'}0/79/AD dated 21.12.1979
(2) GO(MS) 21/83/AD dated 4.2.1983
{3) Letter from the Registrar of co-operative societies No. MT (1) 37775/13
dated 26.9.13 ‘

In rule 4 of the rules governing the payment of Government
contribution towards share capital of Labour Contract Co-operative Societies
issued in the G.O read as 2™ paper above, the maximum limit for
Government contribution was fixed =s 20,000/-. The Registrar of Co-
operative Societies, as per the letter read ag 514 paper above has requested to
enhance the maximum limit from 20,0605 1o 10 lakhs and has also requested
to amend the other rules therein. _ -

2) Government have examined the matter in detail and are pleased to
enhance the maximum limit of Government contribution towards share
cap_ital for Labour Contract Co-operative Societies from 20,000 to 5 lakhs.
The rules governing for the distribution of share capital contribution is also
amended as appended herewith. =
: ~ Byorderof the Governor,

: K.S.SRINIVAS
SECRETARY TO GOVERNMENT

To :
1. The Registrar of Co-operative Societies,Thiruvananthapuram.
2. Stock File/Office Copy. wE

Forwarded by order

Section QOfficer
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AMENDED RULES GOVERNING THE PAYMENT OF GOVLRI\TJENT
o CONTRIBUTION TOWARDS SHARE CAPITAL OF LABOUR CONTRACT -

CO- OPERATIVE SOCIETIES

Clause

Existin g

Amended

2

Labour.  Contract Co—operativc’
Societies registered under the Kerala
Co-operative Socicties Act for the
time being in force in the State which
are selected for inclusion in the plan
Scheme by the. Deputy Registrar of the
district shall be' eligible for the
assistance under these Rules. -

_be eligible for the assistance under

Labour  Contract Co-operative
Societies registered under the
Kerala Co-operative Societies Act
for the time being in force in the
State  which are selected for
inclusion in the plan Scheme by the
Joint Registrar of the district shall

these Rules. .

S

‘ sy_inpathize,fs

The society shall ‘have at least 50
worker members, excluding

sympathizers

The society shall havé at least 200
worker members, excluding

3(d)

‘The s_'oc'iéty shall collect a minimum
“{paid up Share Capital of Rs.5,000/-

from the members.

The society shall collect a
minimum paid up Share Capital of
Rs.3,00,000/- from the members.

3(6) .

The bye-laws of the society shall
contain  provision for the State

the society in accordance with the
provisions contained in these rules.
The bye-laws of the society will also
provide for nomination ~of
representatives of Governmcm of the
Board of Directors of the somety by
the Registrar of Co-operative
Societies.

participation in the Share Capita] of

twol-

The bye-laws of the society shall
contain provisions for the State
participation in the Share Capital of
the society in accordance with the
provisions contained in these rules.

S0

The so‘cigt'yrs@ll_‘ have a full time

paid Secretary and managed by an|:

elected committee

3(g)

Average value of works taken up
annually for the; last three years
shall be
number of members employed by
the society at least 200 days in one
year or 150 days for the last three
years. ;

50 lakhs and average|.

Audit classificati‘}on for the last
preceding year, for which financial
assistance is applied should be A/R.

government Share
contribution to the extent of three

The Society ‘shall be eligible for
* Capital

The Society shall be eligible for
government Share  Capital
contribution to the extent of three
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times the paid up Share Capital raised
from ‘among the ' members of the
society subject 1o a ‘maximum of
| Rs.20,000/-( Rupees Twenty thousand
only). The amounf already paid to the

, |society by way of Share Capital

contribution will also be taken into
account in reckoning the maximum
amount of assistance under these
rules.

times the paid up Share'Capita!\
raised fror among the members of
the society subject to a maximum
of "Rs.5,00,000/-(Rupees  Five
Lakhs only). The amount already
paid to the society by way of Share
Capital contribution will also be
taken into account in reckoning the
maximum amount of assistance
under these rules.

- {District )
-|supported by- a resolution of the

The applicition for -government

~.[contribution under these rules.shall be

forwarded to the Registrar of Co-
operative  Societies in form A’
appended to these rules through
Deputy Registrar (General) of the
concerned and it shall be

committee of management of the
society authorizing the prefer such an

|application and agreeing to maintain

the ratio of 1:3 between the Share
amount collected from among the
members and government contribution
and also agreeing to abide by these
rules as amended from time to time.

Joint Registrar (General)

The - application for government
contribution under these rules shall
be forwarded to the Registrar of
Co-operative Societies in form 'A’
appended to these rules through
of the
District concerned and it shall be
supported by_ a resolution of the
committee of management of the.
society  agreeing to_maintain the
ratio ‘of 1:3 between the Share
amount collected from among the
members and government
contribution and also agreeing to
abide by these rules as amended
from time to time. Categorical
Statement of the society should be
produced  along  with  the
application and a detailed project
report including an estimate of the
investment necessary for acquiring
tools and equipments and a list of
such equipment to be purchased
together with . invoices. The
concerned Joint Registrar of the
District should also certify that the
society is non-corrupt and no dues
to government.

11

The share Capital contribution shall
be sanctioned by the Registrar of Co-
operative Societies. The amount shall
be drawn and disbursed by the Deputy
Registrar of the district who. shall
obtain the Share Certificate from the
Society and forward it to the Registrar.

The Share - Capital contribution
shall be  sanctioned . by the
Government, The amount shall be
drawn and disbursed by the
Registrar of Co-operative
Societies. The Joint Registrar of the
district shall obtain the Share
Certificate from the Society and

shall keep it under safe custody.



FORM A

Apn nlxwmon form for Share Capntal Contribution to Labour
Contract Co- operatwe Sometles.

Name and address of the soc1ety

stmct

No. with Date of Registration

Area of operation

Board of Management

Authorised Share Capital

Sheet

Paid up Share Capltal
Government assmtance
Borrowings/Loan -,
Reserves
Assets
1), Fixed assets

i) Vehicles

1ii)  Others

f. Amount due to Gov eznment

opoTw

Financial position as per last audlted Balance

g. Net Profit/Loss-
8 Memb@rshxp ‘

(1)  Workers .

(i)  Sympathisers

(i11) . Government .
1 metwy—

9 - | Details of the project report enclosed

10

Value of work taken for the last three years

Board Members 1.

11 | Np.of days work glven to members for the last
three years ' i
12 | Audit classification as per Tast audit
President / Secretary

Recommended by Joint Registrar
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THIS AGREEMENT IS :exeeuted on this the ..o
day of ......................... , EUUUUG—— S— «.. Two thousand and
e gmsomi A ........ BETWEEN (Hereafter name of the soc.iety)-a society registered .
under the ............ T U — W Act.and having its
registered office ...l ................ SOV (hereinaﬁer referred to: as»

“the society”) of the one part and the GOVERNOR OF KERALA (Herennafter referred

to as “the Gov&rnment ) of the other part

' F WHEREAS on the apphcataon of the socrety under the Rules — governing
Government s Share Capital contnbutlon to the Lahour contract Co-operatzve societies
n}I the State” (heremafter callegi “the rules whrch sha%l form pan of thrs deed as ifvin
corporated herein)  for assrstance, ‘the . Go:jr:n‘w‘;znt “h

GONo..ooo... i dated ..,.,_,7‘.,_..=._:;.'...‘_..'..'..'3_..;'..;'....(heremafter caHed the saadl ‘

order”) which .shaﬂvform part of this deed as if incorporated{ herein sanctioned the

| payment - of ‘an amount  of Rs .............. . wrii.as share oapital
S contr_ibution to the societg(rsubjectftor the terms and conditions eontained in'tne*Rule’s,i.

said order and these hereinafter apbearin‘g to which the society has also agreed.

NOW THESE PRESENT WITNESSES AND IT IS HEREBY AGREED AS

FOLLOWS:

1. In consideration of the p‘ayment OF R8s vos swmvssss sl RBPEOE .7 oo orws e sve vo eume
Onllyl) the Receipt of which rhe society hereby accepts end- acknowledged the
society hereby agrees that the amount shall be utilized only for the purpose for
which it was sanctioned and for no otner purpose. The unutrlized portion, if any,
Aof the amount paid shall be surrendered to the Government within- the time fixed

by the Registrar/Joint Reglstrar of Co-operatrve Socretres
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Ne society shaij ‘epay the shere capiia coniribuien e.mounf of Rs...........

In ten equal annual instatments of Rs, ("Rupees
Only) the first instalment being payable’ on the date of expiry of the g" |
anniversary year from the date on which the share capital éontribution was
disbursed to the society'on the subsequent instalment on the corresponding
dates of the succeeding years.

in the case of default in péyment of any instalment of the amount in accordance
with clause (2). above the society shall pay penal interest at the rate of 21,2 % pe(er
annum for the defaulted instaiments calculated on the amount defaulted from the
last date of defauit till the date of repayméht.

The society shall issue printed s‘h:are certificate in the name of the Gévemor of
Kerala to the Registrar of Co-operative Societies within one month from the date
of receipt of the share capital contribistion, ‘

Not withstanding anything herein consained orin the Rules or in the said order or
in the .byelaws of the society it shall f}e open to the éovemment to with draw at
any time without stating any reason what so ever the whole or any portion of the
Govérnment share capital contribution and the society shai} there upon forthwith
refund the amount so with drawn in é‘&:mp. '

(@) The dividend not less than 5% every year (on thé shares allotted td
Government) shall be paid to the Government by remitta{nce into the nearest
Government treasury within one month afterftheﬁivisiorﬁ)f*proﬁffor each year r's'
approved by the General body of the society, 4

{b) The dividend shall be payable on the share capital contribution made by the
Government in the society from time to time after deducting }he repayment made
by the society.

In case the éociety commits breach of all or any of the terms and conditions

herein contained or those contained in the rules and in the said order, the society

shall on demand pay the entire amount due to the Governmeﬁt in a lump at once.

If any dispute arises out of or under of touching this agreement the matter shall
bié referred to the. Government and the decision of the Govefnment shall be final
and legally binding the society. ;

All sums found due to the Government under or by virtue of this deed shall be

recoverable from the society and its properties botk mova;ble and immovable
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of land revenueiand m amy other manner as the
Government may deem #i,

g i
Tha spnisty

y hereby deciares that the exacutants hare of for and on behalf of the
society has got fuii power arfé authsrity to execute this agreement for and on
behalf of the society es pes the resolution No.... .. L duly paésed. |

Itis hereby mutually. agre<d upon by bofh the parties that this agreement shall be

deemed to have came into force on and from

.............................

IN WITNESS NHERE OF SHRIL..... it s e b s  cienrm A for and on
behalf of the Society and Shri ................................. on behalf of the

Governor of Kerala have hereunto {set their hands and seal of the society has

_hereunto) been fixed the day. monih zid year first above written .

vm

Signed by 3101 T e e o ey for and on be;ha:f cfthe sociéty
fn the- preéence of Witness_;?;.: . ‘ ' '.'3 K
2.
Signed OV SIIL e s i oo som s s sncv L(h,ezéinafte{,Name,andﬂecfgpation},,, e

for add on Eehalf of the Governor of Kerala.

LR

,‘f‘ "
In the presence of Witness



