
GOVET.NMENT OF KETBLA

Abstract:
operation -'Rules fon th.e payrnent of Share Capital :
tribution to Primary Agricultural Credit Societies
lementing Se1f, Help Group Scheme - Approved - Jrd.ers
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il.ead:1.Go.MF.t1.3/97/Co-,>p:date,.1z4.9.tgg7.
2. cO.MS. L5/98/Co-op; dated. 20.1'.1998i
3. Letter'No._ cB'(1)t45845/98 dated 12.2.1998 anC 15.5.1998

' from the liegistrai of Co-operative Societies.

In the Government Order read as first palrer above .

Government have apprcved a'.q scheme for the int.roduticn of
'' S-eIf Help Groups in Kannur District as. a pilot scheme based
' on'the guidellnes issued by \IA3AFID. In the Government
'- order read as 'second paper above sanction 'was accorded for

provi,Cing shor.t term -fundb to the Self Help Groups. 'The :

assistahce is to be extended through. the Primarlr Agr,icul-tural
creCit soc-ieties for which the regr-rired funds are to ',be
provid.ed by the Ker.'ala State Co-operative Dank througl the
District Co-operative 3ank.

,/2. fn the tetters read aq third paper a?:ove, the 
"Registrar of Co-operative Societies has informed that ln

order to avail the asslstance from District Co-oirerative
Ilanks, the Primary Agricultural Credit'societies have to
increase thelr borrow-inq -power for. r,.rhich the- Share Capital..
base of these societj--es lrave to be' strengthened. The Registqar
of Co-oi--B.rative Societies has forwarded d..r'aft rules for ttre
pallment of Share Cspital Contributlon to'the ?rlmary
[qij-cultura] Credit Societies for .implementing the Seff
Help Groups Ssheme.

:-
CO-OPERATION (:) DEPARTIVIENT

c.c,MS.No.1 27/gL/Co-op-s DateCs Thiruvananthapurem, 11.8. 1998.

€ 3- Government have examined the matter: in detail
and are pleased to approve the llules, lrorm of ag'3'eqilepland
al)tf ication fg3,4 f or the paymeht of Govern;nent's ,Share
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Capital Contribution to the Pri-mary Agri-cultura-I
soliet ies/Farmers''Servj-ce co-op"talirre lanks for
Help Groups, which .are appended t9 thi-s ord€r. '

. KUF-WILLA JOHN
SECP.ETARY TO GOVEi",.NI,IENT

Cred"it .),
the Seir

m^lL)
ii

1. The Registrar of C'o-cpdratj-rze Societies,
Thiruvananthapuram.

2. rAl-1 the District Joint iteqistrars.
3. rhe a"oorrnlJ;l-C";;i"i iitei, rnii,.,vananthqpuram.
4. The Accountant General (Audit) " \

5 " The Finance Department. (vid.e uo .No.4 31,55/Awcr/j 
.

6 - Stock Fil-e
7 Cffice Copy.

Forwapdea/ny oi:der
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'These Rul'es may l:e ealled the n:Ies- for the payment
..of sha.r'e capital coitrllutlon tq".Jrimery Agricultiril credj-t
societ{es,/rarmers $ervice co-operat-lve ianxs with whom gerf
E-u1p, GFoups 9re re Elstered". Governmelt nray ' contribute. {o the
share gapitar of Primary Agricultural credit sccieties/
Farmgrs.s:e5.vice coope:.alivei ::anks to rvhich the Felf herp groupsare reg.ls.tered. The f lRanciar support urlcer tpe $grrbrn*'is to-.raise f.unds ):y the primar:y agricuiiural Crieclit'cooperative
societles for'_providing assistance to tho .self Herp Groups,the members of.-ivhtcn c5nsist of lanaiess la,,:ourers, ;;;i;;"",
small and marginJr farmers-, persons engagerJ in activitaes
alIled to- agrlculture and. tribals etc. a; p6r the u"h"*.approved by government

2. In,order to avail of the assistance under thj-s scheme aprlmarv Asricultural credit cooperative societir'/ "Fafmers
SenvLcE C5opeiative 3ank should- satisfy the fcllcriuing Conditlons.

(1) Set,f, help groups organised under the cooperatjve sector
sFcuId be registered wj-th the ? rJ-mary Agrio.rltural
Credit Coopeiative SocietJ es/Far:mers .Eervj-ce Co-operatlte,
Sank.conceined. '\

(11) The Soctet)r should have a minimurn paid up share
-capital of iis.1'Iakh from indivldual 4rembers"
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(fv) The society should have a fu.',l tj-me qualified paid
. Secretary/Uanaging Director.'

(v) Overd.ues should not be more than 65% of the demand

(vi)
for the previous year.

i

The socj-ety should have an annual loan disbursem-ent
of - not lesi than iii.l)/': lakhs during the preceefino
year. ':

The Rsgj.strar of Co-operative Soci.eties she;I1, be .

com:retent to relax any of the concli-tions stipulated
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The naxlmum amount e1igrible under this scheme at a

;i;" '';iii;.1:"rr" rakrr whereas th:. maximum; arncuht of
c.ontribution Iq """ society unclen this schdme sh11l l

' should be

"arri""a-'inr-_railing 
assj_stance for gJ-ving financj-al

;";i;i;nie"to the gn5ups feqistqred with the society. ,

'i I

The co-operative societl' :seeking ass,istance should '-'

pt,=;r".e I scheme on the- proposed group activity to be
implemeirted. ' ' ,

ibutlon shallThe application' for $hare C"pital cont.z
be furnished to the Joint.R6i;istrars conc.erned through
a"=iSt"nt Registrars concerned, in the {orm'appended
to these rules
The application shouLd 'be accompanied with the
'fol1oi.ring r,esolutions and certificates.

(i) nes.orution requesting for Government- sha;:e c"pital
' contrlbutlon, ,. -

(ii)Ilesolutl-oh td the ef.f ect'
: acl.here to such terrqs and

. ,3egistrar of Co-oPeratl-ve
from. time to time.

that 'the 
"o'itietY shall

condttions as governmenL /
, Societies may Prescribe-

(.iii)Certj-ficate from Assistant F..glstrar of Co-' operative soc,ieties-concerned-t'o t--h" effect that
' no Government dUes are pendlng to ber'dmitted.
(iv) Certlfj-cate-trom lhegAsststant Rejistrar coricerned

1o the,eff ect that the society, is-free from corruljt
practices.

The Joint }?egistrar of the District shalI be the
competent to sahction th& assis-lance under this
to Lhe societies eligible as per these ru1es.

t' 
t'
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10. The Sh{re Cspital' contribr4tion under thj-s scheme shall
.bc rctireO ii 1O annual equal instalments, 'the first
rnstaJ-ment falling due on- the 6th anniversary iof the,

7I, In the event of d.efault in,payment of annual instalmmnt.
: --' lfr,, socicty is liabte.to 1:a| l2cnaf interes't @2.5%-ori

ah; a"i"rfled instalment err& frr" 'Iiegistrar of Co-olelltlve
Societfes sha1l be eompetent to order-sununary recovery
of entrire balance -mount under government share as

I
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tr. (lr, I Jrc rlrvr<lurrl sirlll llt. Plryrrlilc tl

:;:i;:'il[,,J;'rxirrrc, *,,i,',,i.]illll,lj i,l,ii[,];T]*:"J]i:,lu,ion n,adc by rrrc
:cr reducing the paynrenrs

,'; ,1,:.'.:,T:.ji.:,:lll:lfi,]],:,rJt,iiJ1;,::ffi and condirions cc;iraining the rures an,,

tJ. ln thc casc o!^Sr
r,.r.i,, .oi,iil,""::[i:"'ilil:iH'i"'il] "t?". or any one orrhe rerms and cc,ndirrrinsarrrount of Sharc Capiral cr,,i,iur,i,i'Jl^":]:'in9 il the sard order, rhe entireoncc by rhc socicry. -anctroned shall be .o,n. p"yubrr in'iunip ut

9' rt is rrercby dccrrrcc rrrar rhc cxecurion of this agreement fi')ocrctv have ttrc po\v(:r.,',r ,r,r,orri;;::'r:lll:q::tr:'' ror and on beharf of"tl,eN" ti,i";::':::l;;::l'H::T:?#*:,li v",, "iii.,ir,,ion 
-" v{ ql

10. All sums found/due ro the Govemmcrt rrnrtpr n- L-. -.:

ij:ri:r,::1}*"iltt'"so"iet/;;;''ffi::,iffi,nT,:,,."Ji:,"":iH::ffi",f il::;;:i.,o ..,.r#ff ;T;1T:,ft:H,,*"*::y ri,. ri,n. ,#r_*1",r.h srrnr.s ar,3 e,i;,;,-, ", (h: Covernr.n*.t i,u1,d,red r.ii. 
!'1 :.. ..

Irr Witncss wherr-. of S,- .. . 1-.(sccrcrary) r"r mjr" !.half of ,n. ,o.;.; 
(tresidert) anci sri.'
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{-{:,senvqg, lllh

-/4

udit Classilication (As;tcr rhc

Audit Cerrificatc)

a

7.
i-.::

Amount of loan outstanding

(a) To Districr Co-operari ve
Bank. (Borrowings)

tb) Dcntand underrhe abovb

(c) Percentagc ot'Ovcrducs

(a)

(2) c"t

,'i 7, t9't

(b) Demand under the above

(g) Pcrcentage ofoverdues

8 If percentage ofoverdues is atrove
25, action taken by the society for
reducing the overdues (A brief note
rs to bc attached)

r, (a) Amount required for meeting
the credit requirements ofthe
members ciuring current year

(hi . Credit limit sanctioned
,

t) By lhe D.C.B

2\ Own filnds available with ihe
. society for meeting the purposc

3) Balance amount required
10. Amount ofshare Capirat Contribution

-,-3 applied for
,.4tli

l.il1r':ta) Whethertherc is any governnent dues

, , .] pendingtobe remined llnc uding
, ji,. dividendasGovemmentShareCapiral)

(b) Whether the society is free "iom
Comrptpractices

' (c) WherherGencral Bocly Mcering has

Aruouut o[loan outstandirrg with
Mernbers (Assct)

been concerned and budget passed
for thc c'urrent ycars
Ifnot speci$theyears up ro which
General body has been convence

t

l'



*i



tt
i

<-

(3)

\^J
oo

1\a
', , -.: lprcsidcnr) _..,. .., Secretary of the . . .i Service
Co-Opcrativc Bank rcquest that thc Assistance by way of Share Capital Contribution
applicd lor irr thc abo'c application may please be sanctioned.

I( .--) -

Wc furthcr il-urcc lo abidc by thc tcrms and conditions of the assistance providcd by
thc Statc c(r'cnlr,cnr and to furnish alt such reportyinformation as may bc
prcscribcd by tlrc Govcrnnrcnr/ Rcgisrrar of co-operativc socicties.

Sigpature of Presidcnt.

Board Members :

r) 
-

2)

Secretarv.

,




