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| Project Account Debited with
Opening stock of materials
Opening stock of work in progress



Purchase of materials

labour cost

Direct Expenses related to project
Cost of Hiring charges
Cost of designs
Cost of technical assistance
Cost of borrowings
Cost of rectification
Cost of guarantee works
Claims from third party
Loss of materials
Insurances etc.

Indirect Overhead expenses

Profit of Project (if any) transferred to General P&L A/c

Project account credited with

Sale of flats or rooms

Value of apartment transferred to fixed assets and work in progress etc.
Closing stock of material, work in progress

Project loss (if any) transferred to General P&L A/c
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Contract Account is debited with.
1. Opening Work in Prog'r.ess
Opening stock of materials
Purchase of materials
Labour Cost
Direct Expenses related to contract
Hire charges of plant and equipment
Cost of Borrowings
Cost of designs and technical assistance
Cost of Rectification and Guarantee work
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Claims from third parties
Insurance
Other Direct Expenses etc..
6. Indirect Overhead expenses(Proportionately)
Power
Repair and Maintenance
Depreciation
Salary of supervisor, engineer etc...
Loss materials
7. Profit of Contract (If any) transferred to General Profit and Loss A/C

Contract Account is Credited with
1. Closing stock of work in progress/ Portion of contract price
2. Closing Stock of Materials
3. Contract loss (If any) transferred to General Profit and Loss A/C
4. Billed revenue as contract income
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23.  Accounting Entries

For Payment of Expenses
Expense A/c Dr

Cash /Bank Cr

‘For Closing Expenses
Contract A/c Dr

Expense A/c Cr



For Profit
Contract A/c Dr

Profit on Contract Cr

For Loss

Loss on Contract Dr
Contract A/c Cr
For (unbilled Revenue)
Unbilled revenue A/c Dr
Contract A/c Cr

For transferring work in progress to Contractee A/c
Contractee’s A/c Dr

Unbilled Revenue A/c Cr

For Contract Price recelving from Contractee
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Contractee’s A/c Cr
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